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To the Members

Kotak Mahindra Capital Company Limited

The Directors present their Twenty Fifth Annual Report together with the audited accounts of your Company for the year ended March 31, 
2020.

1. FINANCIAL SUMMARY/ HIGHLIGHTS

Particulars Standalone
Year ended

31st March 2020 
` in Lakh

Standalone
Year ended

31st March 2019
` in Lakh

Gross Income 23,606.50 16,517.84

Profit before Tax 10,360.73 7,476.52

Provision for Tax 3,021.75 2,784.43

Profit after Tax 7,338.98 4,692.09

Balance of Profit from previous years 49,588.39 49,874.89

Amount available for appropriation 54,030.99 49,588.39

Appropriations:

Surplus carried forward to the Balance Sheet 54,030.99 49,588.39

2. DIVIDEND
 The Directors do not recommend any dividend for the year.

3. STATE OF THE COMPANY’S AFFAIRS
 OPERATIONS

 A. Equity Capital Markets

  In FY 2020, the Indian Equity Capital Markets witnessed a revival in primary market activity from the previous fiscal completing 26 
OFS, 13 IPOs, 13 QIPs and 13 Rights. A total of 1,48,981 crore (vs 68,914 crore in FY 19) was raised across Initial Public Offerings 
(IPOs), Qualified Institutional Placements (QIPs), Rights Issues, Offers for Sale (OFS), Block Deals and Infrastructure Investment Trusts 
(InVITs) dominated by large issuances. The revival in activity can be primarily attributed to increase in mega QIP and Rights offerings. 
(Source: Prime Database).

  KMCC successfully completed 13 marquee transactions, including 4 IPOs, 5 QIPs, 2 Block Deals, 1 OFS and 1 Rights Issue raising a 
total of 59,729 crore in FY 2020. Kotak was the left lead banker to India’s largest IPO and largest Rights Issue of the year.

  Select Top Equity Deals that were concluded by KMCC during the year include:

  IPO: SBI Cards & Payments - ` 10,341 crore, Polycab India - ` 1,345 crore, Metropolis Healthcare - ` 1,204 crore, Ujjivan Small 
Finance Bank - ` 1,000 crore

  Rights: Vodafone Idea - ` 25,000 crore

  OFS: Avenue Supermarts - ` 3,428 crore

  QIP: Bajaj Finance - ` 8,500 crore, Avenue Supermarts - ` 4,098 crore, Godrej Properties - ` 2,100 crore, Varun Beverages - ` 900 
crore, PVR - ` 500 crore

  Blocks: Kalpataru Power Transmission - ` 306 crore, Gruh Finance Ltd. - ` 1,007 crore

 B. Mergers & Acquisitions and Private Equity Advisory

  The total M&A Advisory deal value in India for FY 2020 stood at USD 100 billion vis-à-vis USD 139.2 billion in FY 2019, while deal 
volumes increased to 2,149 in FY 2020 from 2,002 in FY 2019. (Source: Bloomberg, as on April 16, 2020)
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  In FY 2020, KMCC was ranked #2 by value of deals and #4 by volume of deals in the M&A league tables (Source: Bloomberg, as on 
April 16, 2020; amongst investment banks). KMCC advised on a diverse array of 13 M&A transactions across a range of products 
and sectors, for a total deal value of USD 7.8 billion (not considering deals where values have not been disclosed):

	 	 •	 Across	products,	ranging	from	Acquisitions,	Divestments,	Mergers,	Private	Equity	investments,	Restructuring,	Buyback	Offers	
and Open Offers;

	 	 •	 Across	sectors,	ranging	from	Financial	Services,	Consumer,	Healthcare,	Education,	Technology,	Industrials	etc.

  The uptick in activity in the market during FY 2020 could largely be attributed to a number of factors, including deals in the stressed 
asset situations, increasing investment activity by financial investors including private equity.

  For FY2021, the deal activity is expected to be driven by consolidation across industry sectors, initiatives to strengthen the balance 
sheet through infusion of equity or sale of non-core assets, increase in stake by the controlling shareholder, stressed asset situation 
and restructuring.

  COVID-19 has been declared as a pandemic. It has restricted and disrupted regular function of work. Your company has put a 
framework for work from home for its employees. Regular client meeting as well as execution of assignments are been carried out 
through video conferencing and electronically. Your Company is fully functionally through the aforementioned means. However, 
continuation of lock down measures and the impact of the pandemic on industry may adversely impact our revenues for FY-20-21.

  Some of the key Advisory deals that were announced / concluded by KMCC during the year include:

	 	 •	 Financial	Advisor	to	ArcelorMittal	for	acquisition	of	Essar	Steel	India	Ltd.	-India’s	Largest	IBC	Recovery

	 	 •	 Sale	of	Cancer	Treatment	Services	International	by	AHH	to	Varian	Medical	Systems

	 	 •	 Financial	Advisor	to	Air	Water	Inc.	(Japan)	for	acquisition	of	Praxair’s	eastern	India	business)

	 	 •	 Financial	Advisor	to	Air	Water	Inc.	(Japan)	for	Acquisition	of	Linde’s	South	India	business

	 	 •	 Financial	Advisor	to	Aakash	Educational	Services	Ltd.	for	significant	minority	stake	sale	to	Blackstone

	 	 •	 Open	offer	to	the	shareholders	of	KPIT	Technologies	Ltd.

	 	 •	 Merger	of	PHCPL	(subsidiary)	with	Phoenix	Mills	Ltd.

	 	 •	 Series	D	equity	investment	in	Samunnati	Financial	by	Nuveen

	 	 •	 Secondary	stake	sale	in	Fabindia	Overseas	Pvt.	Ltd.

	 	 •	 Fairness	Opinion	on	demerger	of	TCL	Cables	Pvt.	Ltd.	from	Torrent	Power	Ltd.

	 	 •	 Buyback	offer	to	the	shareholders	of	The	Great	Eastern	Shipping	Company

	 	 •	 Buyback	offer	to	the	shareholders	of	Aster	DM	Healthcare	Ltd.

	 	 •	 Financial	advisor	to	Everstone	for	divestment	of	stake	in	Aparajitha	Corporate	Services	Pvt.	Ltd.	to	promoters

 C. Awards and Recognitions

	 	 •	 Best	India	Deal	-	Embassy	Office	US	$690	million	at	FinanceAsia	Achievement	Awards

	 	 •	 Best	Securities	House	in	India	in	Asiamoney’s	2019	Best	Securities	Houses	in	Asia	Awards

	 	 •	 The	Asset	Triple	A	Country	Awards	2019	–

    Best Equity Advisor, India

    Best M&A Advisor, India

   	 Best	IPO,	India	for	Embassy	Office	Parks	REIT	US$688	million	IPO

   	 Best	QIP,	India,	for	Godrej	Properties	US$302	million	QIP

   	 Best	rights	issue,	India,	for	Vodafone	Idea’s	US$3.6	billion	rights	issue

4. INTERNAL CONTROL & RISK MANAGEMENT
 Management is responsible for establishing and maintaining adequate internal control over financial statements /reporting. Internal 

control over financial reporting is a process designed under the supervision of the Chief Financial Officer to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for external reporting purposes in accordance 
with regulatory required applicable Accounting Principles.
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 Internal control over financial reporting includes policies and procedures that pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect transactions and dispositions of assets; provide reasonable assurances that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with accounting standards and that receipts and expenditures 
are being made only in accordance with authorisations of management and the respective Directors; and provide reasonable assurance 
regarding prevention or timely detection of unauthorised acquisition, use or disposition of assets that could have a material effect on the 
financial statements. Internal control systems, no matter how well designed, have inherent limitations. During the year your company 
carried out a third party review of internal financial control of which the results did not bring out any material deficiencies.

 The Directors and management of the company have responsibility for ensuring that management maintain an effective system of risk 
management and internal control and for reviewing its effectiveness. Your company is committed to operating within a strong system 
of internal control that enables business to be transacted and risk taken without exposing itself to unacceptable potential losses or 
reputational damage. Risk is managed on group basis as well on an entity basis. Your Company has a risk management policy along with 
a risk register that identifies and monitors critical risks which may threaten the existence of the Company.

5. DIRECTORS AND BOARD MEETINGS
	 Mr.	Dipak	Gupta,	Director	(DIN:	00004771)	and	Mr.	T	V	Raghunath,	Director	(DIN	No:	02143711)	retire	at	the	ensuing	Annual	General	

Meeting and are eligible for re-appointment.

	 Mr.	Sourav	Mallik	(	DIN:	07152812)	was	reappointed	as	Joint	Managing	Director	a	period	of	three	years	commencing	from	June	1,	2020	
to May 31, 2023.

 During the financial year 2019-20, the Company held eight meetings of its Board of Directors was held on 24 April 2019, 30 May 2019, 
19	June	2019,	25	June	2019,	18	July	2019,	19	October	2019,	17	December	2019	and	14	January	2020.Two	Audit	Committee	meeting	
was	held	on	24	April	2019	and	25	June	2019.	One	Corporate	Social	Responsibility	(CSR)	Committee	meeting	was	held	on	5	November	
2019 .One Extra Ordinary General Meeting (EGM) was held on 24 October 2019. One Annual General Meeting (AGM) was held on 28 
June	2019.

 The details of directors’ attendance at meetings and committee meetings held during the year commencing 1st April 2019 and ending 
31st March 2020 a provided below.

Sr.
No

Directors Board  
Meetings

Corporate Social 
Responsibility (CSR)

Audit Committee 
Meetings

1 Mr.Uday	Kotak	(DIN-00007467) 7 N.A 2

2 Mr.	Krishnan	Venkat	Subramanian	(DIN-00031794) 7 1 N.A

3 Mr.	Ramesh	Srinivasan	(DIN-02787576) 7 1 N.A

4 Mr.	Sourav	Mallik	(DIN-07152812) 4 N.A N.A

5 Mr.	Dipak	Gupta	(DIN-00004771) 8 N.A 2

6 Mr.	Jaimin	Bhatt	(DIN-	00003657) 8 N.A 2

7 Mr.T	V	Raghunath	(DIN-02143711) 3 Absent N.A

6. DISCLOUSURE IN RESPECT WITH THE COMPLIANCE WITH THE SECRETARIAL STANDARDS
 The Company has complied with Secretarial Standards issued by the Institute of Company Secretaries of India on Meeting of the Board 

of Directors (SS-1) and General Meetings (SS-2).

7. AUDITOR
 M/s. Deloitte Haskins & Sells LLP, Chartered Accountants was reappointed as Statutory Auditors of the Company, for term of 5 (five) 

consecutive years, at the Annual General Meeting from the financial years 2019-20 to 2023-24. They have confirmed that they is not 
disqualified from continuing as Auditors of the Company.

	 The	Notes	on	Financial	Statements	referred	to	in	the	Auditors’	Report	are	self-explanatory	and	do	not	call	for	any	further	comments.

 There are no qualifications, reservations or adverse remarks or disclaimers made by Statutory Auditors, in their report.

 There have been no instances and frauds detected by the statutory auditor as prescribed under Section 143(12) of the Companies Act, 
2013.
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8. STATUTORY INFORMATION
 During the year under review, your Company did not accept any deposits from the public. There are no deposits due and outstanding as 

on 31st March 2020.

 During the year your Company’s foreign exchange income was Rs.45.73 Crores while the outgo was Rs.0.66 Crores.

 CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,

 The provisions of Section 134(3) (m) of the Companies Act, 2013 read with Rule 8(3) of the Companies (Accounts) Rules, 2014 is not 
applicable to Company.

9.  INFORMATION REQUIRED UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, 
PROHIBITION & REDRESSAL), ACT, 2013

 The Company has a policy against sexual harassment and a formal process for dealing with complaints of harassment. The said policy is in 
line with applicable laws. The Company through the policy ensures that all such complaints are resolved within defined timelines. During 
the	year	there	were	nil	cases	of	complaints	and	NIL	are	pending.	During	the	year	the	company	had	arranged	a	work	shop	for	employees	
to make them familiar with the Act and its requirements.

10. DIRECTORS’ RESPONSIBILITY STATEMENT

 The Directors confirm in pursuance of Section 134(5) of the Companies Act, 2013, that:

 (i) in the preparation of the annual accounts, the applicable accounting standards have been followed along with proper explanations 
relating to material departures, if any;

 (ii) the directors have selected such accounting policies and applied them consistently and made judgments and estimates that are 
reasonable and prudent so as to give a true and fair view of the state of affairs of your Company as at the end of the financial year 
and of the profit/ loss of your Company for the financial year ended March 31, 2020;

 (iii) they have taken proper and sufficient care to the best of their knowledge and ability, for the maintenance of adequate accounting 
records in accordance with the provisions of the Act for safeguarding the assets of your Company and for preventing and detecting 
fraud and other irregularities;

 (iv) the annual accounts have been prepared on a going concern basis;

 (v)  they have devised proper systems to ensure compliance with the provisions of all applicable laws and that such systems are 
adequate and operating effectively.

11. CORPORATE SOCIAL RESPONSIBILITY (CSR)

 The Company has constituted a Board Corporate Social Responsibility Committee (CSR Committee) and it consists of the following 
Directors:

	 a.	 Mr.	Krishnan	Venkat	Subramanian,	Director	&	Chairman	of	CSR	Committee	:	 (DIN	00031794)

	 b.	 Mr.	Ramesh	Srinivasan,	Managing	Director	&	CEO	 :	 (DIN	02787576)

	 c.	 Mr.	T	V	Raghunath,	Director		 :	 (DIN	02143711)

 Your Company’s CSR Committee is responsible to monitor, review and approve CSR initiatives and expenditure. It also makes 
recommendations to the Board on CSR Policy and related matters. It is the CSR Committees role to oversee the implementation of all the 
CSR activities of the Company.

 The CSR approach of your Company is charted out in its Board approved CSR policy. This policy sets out your Company’s vision, mission, 
governance, and CSR focus areas to fulfill its inclusive growth agenda in India. It also demonstrates your Company’s contribution 
towards	the	economic,	environmental	and	social	growth	of	the	nation	and	is	also	committed	to	contribute	towards	United	Nation’s	(UN)	
Sustainable Development Goals (SDGs).

 The Company’s CSR policy is available on the Company’s website viz. URL: http://www.investmentbank.kotak.com/downloads/kmbl_&_
subsidiaries_policy_statement_on_csr.pdf

 The CSR policy, projects, programmes and the CSR expenditure are all compliant with the CSR mandate as specified under section 134, section 
135 read with schedule VII of the Companies Act, 2013 along with the Companies (Corporate Social Responsibility Policy) Rules, 2014 
as amended from time to time and in line with the Government of India’s notifications issued from time-to-time.
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 The average net profit U/S 198 of the Company for the last three financial years preceding 31st March 2020 is ` 65.13 Crore.

 The prescribed CSR expenditure required U/S 135, of the Act for FY 2019-20 is ` 1.30 Crore.

 The CSR expenditure incurred for the period 1st April 2019 to 31st March 2020 under Section 135 of Companies Act, 2013 amounts to 
` 0.65 Crore as against ` 0.35 Crore CSR spend of the same period in FY 2018-19. The unutilised CSR Expenditure, for FY 2019-20, the 
prescribed CSR expenditure requirement amount U/S 135 is ` 0.65 Crore, and the deficit of the unutilised CSR Expenditure from the 
prescribed CSR expenditure amount u/s 135 of Companies Act, 2013 for FY 2019-20, is ` 0.65 Crore.

 CSR expenditure of Rs. 0.65 Crore in FY 2019-20 as a percentage of average net profit U/S 198 of the Company for the last three financial 
years preceding 31st March 2020 at ` 65.13 Crore is 1.00%.

 It’s the constant endeavour of the Company to enhance its CSR capabilities by adopting a purpose driven CSR approach, focusing on 
sustainable and scalable programmes, spreading in focused geographies and aligning to SDGs and the national narrative.

 The implementation of the CSR projects and programmes is done directly and /or through selected partner who may be either 
governmental	 agencies,	 NGOs	 and/or	 other	 institution,	 having	 a	 proven	 track	 record	 to	 implement	 cost	 and	 process	 efficient	 CSR	
projects and/or programmes that are scalable, sustainable, and have measurable social outcomes and impact. Also, the implementation 
is done through employee volunteering. The Company’s CSR footprint has been consistently increasing over the years. The Company 
is committed to stepping-up its CSR programmes and expenditure in the years ahead. Foremost reason for underutilisation of the 
Company’s	CSR	expenditure	is	the	NGOs’	inability	to	utilise	large	CSR	expenditure	allocated	under	the	Company’s	CSR	Programmes.

 Your Company does not consider “administrative overheads” as a part of its CSR expenditure.

 The CSR Committee of the Board confirms that the implementation and monitoring of CSR Policy, is in compliance with CSR objectives 
and Policy of the Company.

 The details of CSR activities and spends under Section 135 of the Companies Act, 2013 for FY 2019-20.

Sr. 
No.

CSR project/ 
activity 
identified

Sector in 
which the 
project is 
covered

Area of project 
implementa-
tion (Name of 
the District / s, 
State / s where 
project / pro-
gramme was 
undertaken

Programme 
/ project 

wise 
budgeted 

amount 
(` Lakh)

Programme / 
project wise 
actual spend 

during the 
year – Direct 
expenditures 

(` Lakh)

Programme / 
project wise 
actual spend 

during 
the year – 

Overheads 
(` Lakh)

Cumulative 
Expenditure 

upto 
reporting 

period 
(since FY 
2014-15) 
(` Lakh)

Amount 
spent Direct 

or through 
implement-
ing agency 

(` Lakh)

1. Education & 
Livelihood

Promoting 
education and 
employment 
enhancing 
vocation skills

Mumbai, 
Maharashtra

130.0 51.8* 9.7*  107.0 Implementing 
Agency	–	

65.0

 *Out of `	 65.0	 Lakh	CSR	Expenditure	payment	made	 to	partner	NGO	by	 the	Company	under	 its	CSR	Programme	on	Education	&	
Livelihood in FY 2019-20, `	3.5	Lakh	was	unspent	by	the	NGO,	as	of	31st	March	2020.	The	NGO	has	assured	that	it	will	utilise	these	
unspent CSR funds towards the Company’s Programmes in FY2020-21.

 Education & Livelihood

 Your Company through implementation partner Kotak Education Foundation (KEF) has been working to enhance student learning 
outcomes and the economic & social wellbeing of the beneficiaries through various education and livelihood programmes. The different 
educational	and	 livelihood	 interventions	empower	 leaders,	 teachers,	 students	and	youth	to	bring	 in	a	sustainable	change.	The	NGO	
worked across 100 schools in 14 wards in Mumbai in FY2019-20 and provided vocational skill training and placement support in the field 
of Beauty Care, CRS, Advance-IT and BFSI.

 KEF works extensively across Mumbai to strengthen the Education system by providing training support to the leaders and teachers 
of	the	schools	through	its	LEAD	and	GURU	Programmes,	the	spoken	English	programme	UMANG	works	with	the	children	from	class	 
6th onwards. KEF also works on the health aspects of the students by providing nutritious meals through Mid-Day Meal Programme, 
Kishori	Sehat	Abhiyan,	and	Eye-care.	PARVARISH	Programme	works	with	the	parents	thereby	building	their	capacities.	UNNATI	is	the	skill	
training programme which trains youth to become either job ready or self-reliant.
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 For and on behalf of the Board of Directors

 Krishnan Venkat Subramanian Ramesh Srinivasan

 Director & Chairman CSR Committee Managing Director & CEO

 DIN No.00031794 DIN No. 02787576

12. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS
 Details of loans, guarantees and Investments are given in notes 5 and 6 to financial statements attached to the Directors Report.

13. RELATED PARTY TRANSACTIONS
 All Related Party Transactions that were entered were of arm’s length and in the ordinary course of business and there are no transactions 

to be reported. Details of Related Party Transactions are provided in note 30 to notes forming part of financial statements attached to the 
Directors Report. There are no material related party transactions, which were at arm’s length hence Form AOC-2 is not attached.

14. PARTICULARS OF EMPLOYEES
 The information, to the extent required for an unlisted company pursuant to Section 197 read with Rule, 5 of The Companies 

(Appointment and Remuneration of Managerial Personnel) Rules, 2014 in respect of employees of the Company, is provided.
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15. REPORT ON THE PERFORMANCE OF ASSOCIATE COMPANIES
 Following are the associate companies of the Company:

	 •	 Infina	Finance	Private	Limited

	 •	 Kotak	Infrastructure	Debt	Fund	Limited

	 •	 Kotak	Investment	Advisors	Limited

	 •	 Kotak	Mahindra	(International)	Limited

	 •	 Kotak	Mahindra	Inc

	 •	 Kotak	Securities	Limited

 There was no change in associate companies during the period under review. The company does not have any subsidiaries or joint 
ventures. The performance of the associate companies and their contribution to the overall performance of the Company during the 
period under review is attached to the financial statement. Consolidated financial statements with these associate companies is attached.

16. ACKNOWLEDGEMENTS
 Your Directors would like to place on record their gratitude for the valuable support received from Securities Exchange Board of India, and 

Reserve Bank of India and other Government and Regulatory agencies. Your Directors acknowledge and wish to place their appreciation 
of employees for their commendable efforts, teamwork and professionalism.

17. ANNUAL RETURN
 As required under Section 134(3)(a) of the Act, the Annual Return is put up on the Company’s website and can be accessed at  

http://www.investmentbank.kotak.com/. Extracts of the Annual return in form MGT 9 for the FY 2019-20 can be accessed at  
http://www.investmentbank.kotak.com/

For and on behalf of the Board of Directors

Uday Kotak
Chairman
DIN	No.	00007467

Mumbai,	June	29,	2020
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ANNEXURE “A”

FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON MARCH 31ST, 2020
[Pursuant to section 92(3) and Rule 12(1) of the Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS

i. CIN : U67120MH1995PLC134050

ii. Registration Date : 27TH	JULY	1995

iii. Name	of	the	Company : KOTAK	MAHINDRA	CAPITAL	COMPANY	LIMITED

iv. Category / Sub-Category of the Company : Company	limited	by	Shares	/	Non-govt	Company

v. Address of the Registered office and contact details : 27BKC, “G” Block. C-27, Bandra Kurla Complex, Bandra (East),
Mumbai–400051.Tel-022-43360000,
Website-	www.investmentbank.kotak.com

vi. Whether	listed	company	(Yes	/	NO : NO

vii. Name,	Address	and	Contact	details	of	Registrar	and	
Transfer Agent, if any

: Link Intime India Pvt. Ltd
C-101,	247	Park,	L.B.S.	Marg,	Vikhroli	(West),	Mumbai	–
400083. Tel- 022-49186200.

II.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
 All the business activities contributing 10% or more of the total turnover of the Company, on standalone basis, are as under:

Sl. 
No.

Name and Description of main products / 
services

NIC Code of the Product / service % to total turnover of the 
Company

1. INVESTMENT	BANKING NA  87.31

III.  PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sl. 
No.

Name and Address of the Company CIN/GLN Holding/ 
Subsidiary/ 
Associate

% of 
shares 

held

Applicable 
Section

HOLDING COMPANY

1 Kotak Mahindra Bank Limited
27BKC, C-27, “G” Block, Bandra Kurla Complex, 
Bandra (East), Mumbai-400 051

L65110MHIN85PLC038137 Holding 100.00 2(46)

ASSOCIATE COMPANIES

1. INFINA	Finance	Private	Limited
7th Floor, Dani Corporate Park, 158, CST Road, Kalina, 
Santacruz	(East),	Mumbai	–	400	098.

U67120MH1996PTC098584 Associate 49.99 2(6)

2. Kotak Infrastructure Debt Fund Limited
27BKC, C 27, G Block Bandra Kurla Complex, Bandra 
(East) Mumbai -400051.

U65910MH1988PLC048450 Associate 20.00 2(6)

3. Kotak Investment Advisors Limited
27BKC, C 27, G Block Bandra Kurla Complex, Bandra 
(East) Mumbai -400051.

U65990MH1994PLC077472 Associate 41.37 2(6)

4. Kotak Mahindra (International) Limited
4th Floor, Les Cascades ,33, Edith Cavell Street, Port 
Louis, Mauritius

- Associate 49.00 2(6)

5. Kotak Mahindra Inc.
369 Lexington Avenue, 28th Floor
New	York	NY	10017,	USA

- Associate 49.00 2(6)

6. Kotak Securities Limited
27BKC, C 27, G Block Bandra Kurla Complex, Bandra 
(East) Mumbai -400051.

U99999MH1994PLC134051 Associate 25.00 2(6)
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IV.  SHARE HOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS PERCENTAGE OF TOTAL EQUITY)

i)  Category-wise Share Holding

Category of shareholders No. of Shares held at the
beginning of the year

No. of Shares held
at the end of the year

% change 
during 

the yearDemat Physical Total % of  
total 

shares

Demat Physical Total % of  
total 

shares

A. Promoters & Promoter Group

(1) Indian

 Individual/HUF - - - - - - - - -

 Central Govt. - - - - - - - - -

 State Govt.(s) - - - - - - - - -

 Bodies Corp. - - - - - - - - -

 Banks / FI 310014 3126135 3,436,149 100 310014 3126135 3,436,149 100 0.00

 Any Other - - - - - - - - -

Sub-total (A)(1) 310014 3126135 3,436,149 100 310014 3126135 3,436,149 100 0.00

(2) Foreign

	 a)	 NRIs	-	Individuals - - - - - - - - -

	 b)	 Other	–	Individuals - - - - - - - - -

 Bodies Corp. - - - - - - - - -

 Banks / FI - - - - - - - - -

 Any Other - - - - - - - - -

Sub-total (A)(2) 0 0 0 0 0 0 0 0 0

Total shareholding of 
Promoter (A) = (A)(1)+(A)(2)

310014 3126135 3,436,149 100 310014 3126135 3,436,149 100 0.00

B.  Public Shareholding - - - - - - - - -

1. Institutions - - - - - - - - -

 a) Mutual Funds - - - - - - - - -

 b) Banks / FI - - - - - - - - -

 c) Central Govt. - - - - - - - - -

 d) State Govt.(s) - - - - - - - - -

 e) Venture Capital Funds - - - - - - - - -

 f) Insurance Companies - - - - - - - - -

 g) FIIs - - - - - - - - -

 h)  Foreign Venture Capital 
Funds

- - - - - - - - -

 i)  Others - Qualified 
Foreign Investor

- - - - - - - - -

Sub-total (B)(1) - - - - - - - - -
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Category of shareholders No. of Shares held at the
beginning of the year

No. of Shares held
at the end of the year

% change 
during 

the yearDemat Physical Total % of  
total 

shares

Demat Physical Total % of  
total 

shares

2. Non-Institutions - - - - - - - - -

 a) Bodies Corp. - - - - - - - - -

  i) Indian - - - - - - - - -

  ii) Overseas - - - - - - - - -

 b) Individuals - - - - - - - - -

  i)  Individual 
shareholders 
holding nominal 
share capital up to  
` 1 Lakh

- - - - - - - - -

  ii)      Individual 
shareholders 
holding nominal 
share capital in 
excess of ` 1 Lakh

- - - - - - - - -

 c) Others (specify) - - - - - - - - -

	 	 	Non-Resident	
Individuals

- - - - - - - - -

  Clearing Members - - - - - - - - -

   Trust - - - - - - - - -

Sub-total (B)(2) - - - - - - - - -

Total Public Shareholding
(B) = (B)(1)+(B)(2)

- - - - - - - - -

C.  Shares held by 
Custodian for GDRs & 
ADRs

- - - - - - - - -

Grand Total (A+B+C) 310014 3126135 3,436,149 100 310014 3126135 3,436,149 100 0.00
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(ii)  Shareholding of Promoters

Sl. 
No.

Shareholder’s Name Shareholding at the  
beginning of the year

Shareholding at the  
end of the year

% change 
in share-
-holding 

during  
the year

No. of 
Shares

% of total 
Shares 
of the 

Company

% of Shares 
Pledged / 

encumbered 
to total 
shares

No. of 
Shares

% of total 
Shares 
of the 

Company

% of Shares 
Pledged / 

encumbered 
to total 
shares

1. KOTAK	MAHINDRA	BANK	LIMITED 3,436,143 100.00 0 3,436,143 100.00 0 0.00

2. DIPAK	GUPTA	(NOMINEE	OF	KOTAK	
MAHINDRA	BANK	LTD)

1 0.00 0 1 0.00 0 0.00

3. JAIMIN	BHATT	(NOMINEE	OF	KOTAK	
MAHINDRA	BANK	LTD)

1 0.00 0 1 0.00 0 0.00

4. KRISHNAN	VENKAT	SUBRAMANIAN	
(NOMINEE	OF	KOTAK	MAHINDRA	
BANK	LTD)

1 0.00 0 1 0.00 0 0.00

5. SHANTI	EKAMBARAM	(NOMINEE	OF	
KOTAK	MAHINDRA	BANK	LTD)

1 0.00 0 1 0.00 0 0.00

6. MOHAN	SHENOI	(NOMINEE	OF	
KOTAK	MAHINDRA	BANK	LTD)

1 0.00 0 1 0.00 0 0.00

7. NARAYAN	S.A.	(NOMINEE	OF	
KOTAK	MAHINDRA	BANK	LTD)

1 0.00 0 1 0.00 0 0.00

TOTAL 3,436,149 100.00 0 3,436,149 100.00 0 0.00

(iii) Change in Promoters’ Shareholding (please specify, if there is no change)

 NO CHANGE

Sl. 
No.

Particulars Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

No. of  
Shares

% of total 
Shares of the 

Company

No. of  
Shares

% of total 
Shares of the 

Company*

1. At the beginning of the year - - - -

Date wise increase / decrease in Promoters Shareholding 
during the year specifying the reasons for increase / decrease 
(e.g. allotment / transfer / bonus/ sweat equity etc.)

- - - -

At the end of the year - - - -

(iv)  Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs) - NIL

Sl. 
No.

Name of the Share Holders Shareholding at the  
beginning of the year

Shareholding at the  
end of the year

No. of  
Shares

% of total Shares 
of the Company

No. of  
Shares

% of total Shares 
of the Company

- - -
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(v)  Shareholding of Directors and Key Managerial Personnel:

Sl. 
No.

For each of the directors
and KMP

Shareholding at the
beginning of the year

Cumulative Shareholding 
during the year

No. of 
Shares

% of total 
Shares 
of the 

Company

No. of 
Shares

% of total 
Shares 
of the 

Company

DIRECTORS

(Holding	Shares	as	nominee	of	Kotak	Mahindra	Bank	Ltd.	Jointly	with	Kotak	Mahindra	Bank	Ltd)

1. Mr. Dipak Gupta

At the beginning of the year 1 0.00 1 0.00

Date wise increase / decrease in shareholding during the year 
specifying the reasons for increase / decrease
(e.g. allotment / transfer / bonus/ sweat equity etc.)

-

At the end of the year 1 0.00 1 0.00

2. Mr. Jaimin Bhatt

At the beginning of the year 1 0.00 1 0.00

Date wise increase / decrease in shareholding during the year 
specifying the reasons for increase / decrease
(e.g. allotment / transfer / bonus/ sweat equity etc.)

-

At the end of the year 1 0.00 1 0.00

3. Mr. Krishnan Venkat Subramanian

At the beginning of the year 1 0.00 1 0.00

Date wise increase / decrease in shareholding during the year 
specifying the reasons for increase / decrease
(e.g. allotment / transfer / bonus/ sweat equity etc.)

-

At the end of the year 1 0.00 1 0.00

At the end of the year - - - -

4. KEY MANAGERIAL PERSONANEL NIL NIL NIL NIL
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V.  INDEBTEDNESS

 Indebtedness of the Company including interest outstanding / accrued but not due for payment
(` in Lakhs)

Particulars Secured Loans
excluding 

deposits
(`)

Unsecured 
Loans

(`)

Deposits
(`)

Total 
Indebtedness

(`)

Indebtedness at the beginning of the financial year - - - -

i) Principal Amount - - - -

ii) Interest due but not paid - - - -

- - - -

Change in Indebtedness during the financial year - - - -

–	 Addition - - - -

–	 Reduction - - - -

Net Change - - - -

Indebtedness at the end of the financial year - - - -

i) Principal Amount - - - -

ii) Interest due but not paid - - - -

iii) Interest accrued but not due - - - -

Total (i+ii+iii) - - - -

VI.  REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl.
no.

Particulars of Remuneration Name of MD/WTD 
/Manager

Total  
Amount  

(` in Lakh)Ramesh 
Srinivasan
(` in Lakh)

Sourav  
Mallik  

(` in Lakh)

1. Gross salary

(a) Salary as per provisions contained in section 17(1) of the Income-tax Act, 1961 313.65 284.95 598.60

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 179.50 129.95

(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961 - - -

2. Stock Option - - -

3. Sweat Equity - - -

4. Commission - - -

-  as % of profit - - -

-  others, specify… - - -

5. Others, please specify - - -

Total (A) - - -

*Ceiling as per the Act 1604.60
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B.  REMUNERATION TO OTHER DIRECTORS: NIL

Sr.
No.

Particulars of Remuneration Name of Director Total  
Amount

1. Independent Directors

Fee for attending board / committee meetings (`)

Commission (`)

Others, please specify (`)

Total (1) (`)

2. Other Non-Executive Directors

Fee for attending board / committee meetings (`)

Commission (`)

Others, please specify (`)

Total (2) (v)

Total (B)=(1+2) (`)

Total Managerial Remuneration (A+B) (`)

Overall Ceiling as per the Act (%) 1%	of	the	Net	Profits	equivalent	to	`___________ with respect to the ceiling for 
the Company applicable for the financial year covered by this Report

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER / WTD:

 (Section 203 is not applicable to the Company)

Sl. 
No.

Particulars of Remuneration Key Managerial Personnel Total Amount

Chief Financial 
Officer

Company 
Secretary

CFO

1. Gross salary - - - -

(a)  Salary as per provisions contained in section 17(1) of 
the Income-tax Act, 1961

- - - -

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 - - - -

(c)  Profits in lieu of salary under section 17(3) Income-tax 
Act, 1961

- - - -

2. Stock Option - - - -

3. Sweat Equity - - - -

4. Commission - - - -

–		as	%	of	profit - - - -

–		others,	specify… - - - -

5. Others, please specify - - - -

Total - - - -
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II.  PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL

Type Section of the 
Companies Act

Brief
Description

Details of 
Penalty /

Punishment/ 
Compounding 
fees imposed

Authority
[RD / NCLT

/ COURT]

Appeal made,
if any(give 

details)

A. COMPANY

Penalty - - - - -

Punishment - - - - -

Compounding - - - - -

B. DIRECTORS

Penalty - - - - -

Punishment - - - - -

Compounding - - - - -

C. OTHER OFFICERS IN DEFAULT

Penalty - - - - -

Punishment - - - - -

Compounding - - - - -

For and on behalf of the Board of Directors

Uday Kotak
Chairman
DIN	No.	00007467

Mumbai,	June	29,	2020
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Independent Auditor’s Report
To The Members of Kotak Mahindra Capital Company Limited

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

OPINION
We	have	audited	the	accompanying	standalone	financial	statements	of	Kotak Mahindra Capital Company Limited (“the Company”), which 
comprise the Balance Sheet as at 31st March 2020, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement 
of Cash Flows and the Statement of Changes in Equity for the year then ended, and a summary of significant accounting policies and other 
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone financial statements 
give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity 
with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 
2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as at 31st 
March 2020, and its profit, total comprehensive income, its cash flows and the changes in equity for the year ended on that date.

BASIS FOR OPINION
We	conducted	our	audit	of	the	standalone	financial	statements	in	accordance	with	the	Standards	on	Auditing	specified	under	section	143(10)	
of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor’s Responsibility for the Audit of the Standalone 
Financial	Statements	section	of	our	report.	We	are	independent	of	the	Company	in	accordance	with	the	Code	of	Ethics	issued	by	the	Institute	
of Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the standalone financial 
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance 
with	these	requirements	and	the	 ICAI’s	Code	of	Ethics.	We	believe	that	the	audit	evidence	obtained	by	us	 is	sufficient	and	appropriate	to	
provide a basis for our audit opinion on the standalone financial statements.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON
•	 The	Company’s	Board	of	Directors	is	responsible	for	the	other	information.	The	other	information	obtained	at	the	date	of	this	auditor’s	

report is information included in the Directors’ Report including Annexures to Directors’ Report, but does not include the financial 
statements and our auditor’s report thereon.

•	 Our	opinion	on	the	standalone	financial	statements	does	not	cover	the	other	information	and	we	do	not	express	any	form	of	assurance	
conclusion thereon.

•	 In	connection	with	our	audit	of	the	standalone	financial	statements,	our	responsibility	is	to	read	the	other	information	and,	in	doing	so,	
consider whether the other information is materially inconsistent with the standalone financial statements or our knowledge obtained 
during the course of our audit or otherwise appears to be materially misstated.

•	 If,	based	on	the	work	we	have	performed,	we	conclude	that	there	is	a	material	misstatement	of	this	other	information,	we	are	required	
to	report	that	fact.	We	have	nothing	to	report	in	this	regard.

MANAGEMENT’S RESPONSIBILITY FOR THE STANDALONE FINANCIAL STATEMENTS
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the preparation of these 
standalone financial statements that give a true and fair view of the financial position, financial performance including other comprehensive 
income, cash flows and changes in equity of the Company in accordance with the Ind AS and other accounting principles generally accepted in 
India. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding 
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting 
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the standalone financial statement that give a true and fair view and are free from material misstatement, 
whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
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AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these standalone financial statements.

As	part	of	an	audit	in	accordance	with	SAs,	we	exercise	professional	judgment	and	maintain	professional	skepticism	throughout	the	audit.	We	
also:

•	 Identify	and	assess	the	risks	of	material	misstatement	of	the	standalone	financial	statements,	whether	due	to	fraud	or	error,	design	and	
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

•	 Obtain	an	understanding	of	internal	financial	control	relevant	to	the	audit	in	order	to	design	audit	procedures	that	are	appropriate	in	
the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the Company has 
adequate internal financial controls system in place and the operating effectiveness of such controls.

•	 Evaluate	the	appropriateness	of	accounting	policies	used	and	the	reasonableness	of	accounting	estimates	and	related	disclosures	made	
by the management.

•	 Conclude	on	the	appropriateness	of	management’s	use	of	 the	going	concern	basis	of	accounting	and,	based	on	the	audit	evidence	
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.

•	 Evaluate	the	overall	presentation,	structure	and	content	of	the	standalone	financial	statements,	including	the	disclosures,	and	whether	
the standalone financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate, makes it probable 
that	 the	economic	decisions	of	a	 reasonably	knowledgeable	user	of	 the	 standalone	 financial	 statements	may	be	 influenced.	We	consider	
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to 
evaluate the effect of any identified misstatements in the standalone financial statements.

We	communicate	with	 those	 charged	with	governance	 regarding,	 among	other	matters,	 the	planned	 scope	and	 timing	of	 the	audit	 and	
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We	 also	 provide	 those	 charged	with	 governance	with	 a	 statement	 that	 we	 have	 complied	with	 relevant	 ethical	 requirements	 regarding	
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
1. As required by Section 143(3) of the Act, based on our audit of the standalone financial statements we report that:

	 a)	 We	have	sought	and	obtained	all	the	information	and	explanations	which	to	the	best	of	our	knowledge	and	belief	were	necessary	
for the purposes of our audit.

 b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our 
examination of those books.

 c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Statement of Cash Flows and 
Statement of Changes in Equity dealt with by this Report are in agreement with the relevant books of account.

 d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under Section 133 of the Act.

 e) On the basis of the written representations received from the directors as on 31st March 2020 taken on record by the Board of 
Directors, none of the directors is disqualified as on 31st March 2020 from being appointed as a director in terms of Section 164(2) 
of the Act.
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	 f)	 With	 respect	 to	 the	 adequacy	 of	 the	 internal	 financial	 controls	 over	 financial	 reporting	 of	 the	 Company	 and	 the	 operating	
effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report expresses an unmodified opinion on the 
adequacy and operating effectiveness of the Company’s internal financial controls over financial reporting.

	 g)	 With	respect	to	the	other	matters	to	be	included	in	the	Auditor’s	Report	in	accordance	with	the	requirements	of	section	197(16)	of	
the Act, as amended,

  in our opinion and to the best of our information and according to the explanations given to us, the remuneration paid by the 
Company to its directors during the year is in accordance with the provisions of section 197 of the Act.

	 h)	 With	respect	to	the	other	matters	to	be	included	in	the	Auditor’s	Report	in	accordance	with	Rule	11	of	the	Companies	(Audit	and	
Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the explanations given to 
us:

  i. The Company has disclosed the impact of pending litigations on its financial position in its standalone financial statements.

  ii. The Company did not have any long-term contracts including derivative contracts for which there were any material 
foreseeable losses.

  iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government in terms of Section 143(11) 
of the Act, we give in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP 
Chartered Accountants
(Firm’s	Registration	No.	117366W/W-100018)

Ketan Vora
Partner
(Membership	No.	100459)
UDIN:	20100459AAAAKV5213

Mumbai,	June	29,	2020
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT 

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”)

We	have	audited	the	internal	financial	controls	over	financial	reporting	of	Kotak	Mahindra	Capital	Company	Limited	(“the	Company”)	as	of	
31st March 2020 in conjunction with our audit of the standalone Ind AS financial statements of the Company for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS
The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal control over 
financial	reporting	criteria	established	by	the	Company	considering	the	essential	components	of	internal	control	stated	in	the	Guidance	Note	
on	Audit	of	Internal	Financial	Controls	Over	Financial	Reporting	(“the	Guidance	Note”)	issued	by	the	Institute	of	Chartered	Accountants	of	
India. These responsibilities include the design, implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its 
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation 
of reliable financial information, as required under the Companies Act, 2013.

AUDITOR’S RESPONSIBILITY
Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting of the Company based on 
our	audit.	We	conducted	our	audit	in	accordance	with	the	Guidance	Note	issued	by	the	Institute	of	Chartered	Accountants	of	India	and	the	
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial 
controls.	Those	Standards	and	the	Guidance	Note	require	that	we	comply	with	ethical	requirements	and	plan	and	perform	the	audit	to	obtain	
reasonable assurance about whether adequate internal financial controls over financial reporting was established and maintained and if such 
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over financial 
reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding 
of internal financial controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design 
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, 
including the assessment of the risks of material misstatement of the standalone financial statements, whether due to fraud or error.

We	believe	that	the	audit	evidence	we	have	obtained	is	sufficient	and	appropriate	to	provide	a	basis	for	our	audit	opinion	on	the	Company’s	
internal financial controls system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING
A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding the reliability 
of financial reporting and the preparation of standalone financial statements for external purposes in accordance with generally accepted 
accounting principles. A company’s internal financial control over financial reporting includes those policies and procedures that (1) pertain 
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of standalone financial statements 
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or 
timely detection of unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect on the standalone 
financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or improper 
management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial reporting to future periods are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate.
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OPINION
In our opinion, to the best of our information and according to the explanations given to us the Company has, in all material respects, an 
adequate internal financial controls system over financial reporting and such internal financial controls over financial reporting were operating 
effectively as at 31st March 2020, based on the criteria for internal financial control over financial reporting established by the Company 
considering	the	essential	components	of	internal	control	stated	in	the	Guidance	Note	on	Audit	of	Internal	Financial	Controls	Over	Financial	
Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP 
Chartered Accountants
(Firm’s	Registration	No.	117366W/W-100018)

Ketan Vora
Partner
(Membership	No.	100459)
UDIN:	20100459AAAAKV5213

Mumbai,	June	29,	2020
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date on the accounts of 
Kotak Mahindra Capital Company Limited for the year ended 31st March 2020)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed assets.

 (b) The fixed assets were physically verified during the year by the Management in accordance with a regular programme of verification, 
which in our opinion provides for physical verification of all the fixed assets at reasonable intervals. According to the information 
and explanation given to us, no material discrepancies were noticed on such verification.

	 (c)	 With	respect	to	immovable	properties	viz.	buildings	that	are	freehold,	according	to	the	information	and	explanations	given	to	us	
and the records examined by us and based on the examination of the registered sale deed provided to us, we report that, the title 
deeds of such immovable properties are held in the name of the Company as at the balance sheet date.

(ii) The Company does not have any inventory and hence reporting under clause 3 (ii) of the Order is not applicable.

 (iii) The Company has not granted any loans, secured or unsecured, to companies, firms, limited liability partnerships or other parties 
covered in the register maintained under section 189 of the Companies Act, 2013.

(iv) In our opinion and according to the information and explanations given to us, the Company has complied with the provisions of Sections 
185 and 186 of the Companies Act, 2013 in respect of grant of loans, making investments and providing guarantees and securities, as 
applicable.

(v) According to the information and explanations given to us, the Company has not accepted any deposit during the year and hence 
directives issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and rules 
framed thereunder are not applicable.

(vi) The maintenance of cost records has not been specified by the Central Government under section 148(1) of the Companies Act, 2013 
and hence reporting under clause 3 (vi) of the Order is not applicable.

(vii) According to the information and explanations given to us, in respect of statutory dues:

 (a) The Company has generally been regular in depositing undisputed statutory dues, including Provident Fund, Employees’ State 
Insurance, Income-tax, Goods and Services Tax and other material statutory dues applicable to it to the appropriate authorities.

  Having regard to the nature of the Company’s business / activities, Custom Duty and Excise Duty, are not applicable.

 (b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State Insurance, Income-tax, Goods and 
Services Tax and other material statutory dues in arrears as at 31st March 2020 for a period of more than six months from the date 
they became payable.

 (c) Details of dues of Income-tax, Sales Tax, Goods and Services Tax and Service Tax which have not been deposited as on 31st March 
2020 on account of disputes are given below:

Name of Statute Nature of Dues Forum where Dispute is 
pending

Period to which the 
Amount relates

Amount  
(` in lakhs)

Income Tax Tax Commissioner of Income Tax 
(Appeal)

A.Y. 2015-16 18.18

(viii) The Company has not taken any loans or borrowings from financial institutions, banks and government or has not issued any debentures. 
Hence reporting under clause 3 (viii) of the Order is not applicable to the Company.

(ix) The Company has not raised moneys by way of initial public offer or further public offer (including debt instruments) or term loans and 
hence reporting under clause 3 (ix) of the Order is not applicable.

(x) To the best of our knowledge and according to the information and explanations given to us, no fraud by the Company and no material 
fraud on the Company by its officers or employees has been noticed or reported during the year.

(xi) In our opinion and according to the information and explanations given to us, the Company has paid / provided managerial remuneration 
in accordance with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the Companies Act, 2013.

(xii)	 The	Company	is	not	a	Nidhi	Company	and	hence	reporting	under	clause	3	(xii)	of	the	Order	is	not	applicable.
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(xiii) In our opinion and according to the information and explanations given to us the Company is in compliance with Sections 188 and 177 
of the Companies Act, 2013, where applicable, for all transactions with the related parties and the details of related party transactions 
have been disclosed in the financial statements etc. as required by the applicable accounting standards.

(xiv) During the year the Company has not made any preferential allotment or private placement of shares or fully or partly convertible 
debentures and hence reporting under clause 3 (xiv) of the Order is not applicable.

(xv) In our opinion and according to the information and explanations given to us, during the year, the Company has not entered into any 
non-cash transactions with its directors or directors of its holding, subsidiary or associate company or persons connected with them and 
hence provisions of section 192 of the Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

For Deloitte Haskins & Sells LLP 
Chartered Accountants
(Firm’s	Registration	No.	117366W/W-100018)

Ketan Vora
Partner
(Membership	No.	100459)
UDIN:	20100459AAAAKV5213

Mumbai,	June	29,	2020
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Balance Sheet

Balance Sheet
as at 31st March 2020

 ` in Lakhs

Sr
No

Particulars Note 
No.

 As at 
31st March 2020

 As at 
31st March 2019

ASSETS
 1 Financial assets

(a) Cash and cash equivalents 2  33.82  21.78 
(b) Bank Balance other than cash & cash equivalents 3  5,799.03  10,004.82 
(c) Receivables

(I)  Trade receivables 4  4,224.43  4,328.35 
(II)  Other receivables 4A  36.34  86.97 

(d) Loans 5  1.76  4.89 
(e) Investments 6  258,754.99  210,030.77 
(f) Other Financial assets 7  5.68  0.67 
Total financial assets  268,856.05  224,478.25 

 2 Non-financial assets
(a) Current	Tax	assets	(Net)  905.44  648.35 
(b) Deferred	Tax	assets	(Net) 27  135.51  299.46 
(c) Investment property 8  1,370.13  1,400.62 
(d) Property, Plant and Equipment 9  496.05  321.96 
(e) Other intangible assets 10  1.12  2.48 
(f) Other non-financial assets 11  698.83  292.15 
Total non-financial assets  3,607.08  2,965.02 
TOTAL ASSETS  272,463.13  227,443.27 
LIABILITIES AND EQUITY
LIABILITIES

 1 Financial liabilities
(a) Payables 12

(I)  Trade payables
 (i)  total outstanding dues of micro enterprises and small 

enterprises
 1.62  -   

 (ii)  total outstanding dues of creditors other than micro 
enterprises and small enterprises

 464.16  811.04 

(II)  Other payables
(b) Other Financial liabilities 13  828.39  783.01 
Total financial liabilities  1,294.17  1,594.05 

 2 Non-Financial liabilities
(a) Current	tax	liabilities	(Net)  186.29  357.84 
(b) Provisions 14  1,196.12  1,533.74 
(c) Deferred	tax	liabilities	(Net) 27  45,509.23  36,801.56 
(d) Other non-financial liabilities 15  532.54  935.61 
Total non-financial liabilities  47,424.18  39,628.75 

 3 EQUITY
(a) Equity Share Capital 16  343.61  343.61 
(b) Other equity 17  223,401.17  185,876.86 
Total equity  223,744.78  186,220.47 
TOTAL LIABILITIES AND EQUITY  272,463.13  227,443.27 

See accompanying significant policies and notes forming part of the financial 
statements
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In terms of our report attached
For Deloitte Haskins & Sells LLP 
Chartered Accountants

For and on behalf of the Board of Directors

Ketan Vora
Partner

Uday Kotak 
Chairman 

Ramesh Srinivasan 
Managing Director & CEO

Krishnan Venkat Subramanian 
Director

Milind Deolalkar 
Chief Financial Officer

Ajay Vaidya 
Company Secretary

Place: Mumbai
Date:	June	29,	2020

Place: Mumbai
Date:	June	29,	2020
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` in Lakhs 

Particulars Note 
No.

 For the year ended 
31st March 2020 

 For the year ended 
31st March 2019 

REVENUE FROM OPERATIONS 18

(i) Sale of services  20,611.82  14,086.24 

I. Total revenue from operations  20,611.82  14,086.24 

II. Other income 19  2,994.68  2,431.60 

III. Total income (I+II)  23,606.50  16,517.84 

EXPENSES 20

(i)  Finance costs  31.13  6.66 

(ii)  Impairment on financial instruments  3,187.76  22.50 

(iii)  Employee Benefits expenses  7,102.70  6,232.42 

(iv)  Depreciation, amortization and impairment  193.03  154.50 

(v)  Other expenses  2,731.15  2,625.24 

IV. Total expenses  13,245.77  9,041.32 

V. Profit before tax (III-IV)  10,360.73  7,476.52 

VI. Tax expense: 27

(1) Current tax  2,800.12  3,141.00 

(2) Current tax pertaining to prior periods  (140.87)  (44.80)

(3) Deferred tax charge/(credit)  362.50  (311.77)

Total tax expense  3,021.75  2,784.43 

VII. Profit for the period from continuing operations (V-VI)  7,338.98  4,692.09 

VIII. Other comprehensive income 17  10,877.83  8,436.43 

(i)  Items that will not be reclassified to profit or loss

  - Remeasurements of the defined benefit plans 27  4.46  (11.75)

  - Equity Instruments through Other Comprehensive Income 27  40,505.65  33,419.63 

Sub-total  40,510.11  33,407.88 

(ii)   Income tax relating to items that will not be reclassified to profit or 
loss

27  8,509.12  7,968.44 

Total  32,000.99  25,439.44 

Other comprehensive income  32,000.99  25,439.44 

(IX) Total Comprehensive Income for the period   39,339.97  30,131.53

(X) Earnings per equity share of  ` 10/- each 21

Basic (`)  213.58  136.55 

Diluted (`)  213.58  136.55 

see accompanying significant policies and notes forming part of the 
financial statements

1-35

Statement of Profit and Loss 
for the year ended 31st March 2020

In terms of our report attached
For Deloitte Haskins & Sells LLP 
Chartered Accountants

For and on behalf of the Board of Directors

Ketan Vora
Partner

Uday Kotak 
Chairman 

Ramesh Srinivasan 
Managing Director & CEO

Krishnan Venkat Subramanian 
Director

Milind Deolalkar 
Chief Financial Officer

Ajay Vaidya 
Company Secretary

Place: Mumbai
Date:	June	29,	2020

Place: Mumbai
Date:	June	29,	2020
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 Profit & Loss | Cash Flow Statement 

` in Lakhs

 For the year ended  
31st March 2020 

 For the year ended  
31st March 2019 

A. CASH FLOW FROM OPERATING ACTIVITIES

Net	Profit	before	extraordinary	items	and	tax  10,360.73  7,476.52 

Adjustments for:
Depreciation and amortisation  193.03  154.51 

Interest on deposits with banks  (677.20)  (952.11)

Net	gain	on	fair	value	changes  (732.51)  (856.27)

Net	gain	on	derecognition	of	property,	plant	and	equipment  (49.05)  (45.24)

Net	gain	or	loss	on	foreign	currency	transaction	and	translation	  (157.98)  (30.56)

Interest on Security Deposit  1.82  1.66 

Other interest expense  29.31  5.00 

Impairment on financial instruments  271.28  22.50 

Share based payments to employees  1,949.84  837.51 

Interest income from debentures  (1,042.83)  (262.55)

Provision for no longer required written back  (55.64)  -   

 (269.94)  (1,125.54)

Operating profit before working capital changes  10,090.80  6,350.98 

Changes in working capital:
 Adjustments for (increase) / decrease in operating assets:

  Trade receivables  47.93  (885.53)

  Loans and advances  3.07  (3.96)

  Other assets  (411.69)  116.34 

 Adjustments for increase / (decrease) in operating liabilities:

  Trade payables  (345.26)  (2.15)

  Other liabilities  (357.69)  (206.98)

  Provisions  (1,145.08)  404.19 

 (2,208.72)  (578.09)

Cash generated from operations  7,882.08  5,772.89 

Net	income	tax	paid  (3,087.90)  (3,487.30)

Net cash flow from operating activities (A)  4,794.18  2,285.59 

B. CASH FLOW FROM INVESTING ACTIVITIES

Capital expenditure on Property, Plant and Equipment  (348.07)  (329.31)

Proceeds from sale of Property, Plant and Equipment  61.83  46.17 

Bank deposits placed during the year not considered as cash & cash 
equivalents

 -    -   

(19,625.13) (37,021.88)

Bank deposits matured during the year not considered as cash & cash 
equivalents

 -    -   

 23,831.78  36,811.22 

Purchase of Investments  (10,900.61)  (17,272.66)

Proceeds from sale of Investments  3,835.57  19,545.49 

Interest received on bank deposits  676.04  981.19 

Interest income from debentures  615.49  (121.11)

Loss distribution from Venture Funds  -    (17.22)

Net cash flow used in investing activities (B)  (1,853.10)  2,621.89 

Cash Flow Statement 
for the year ended 31st March 2020  
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` in Lakhs

 For the year ended  
31st March 2020 

 For the year ended  
31st March 2019 

C. CASH FLOW FROM FINANCING ACTIVITIES

Interest paid on delayed payment of taxes  (29.31)  (5.00)

Dividend paid including corporate dividend tax  (2,899.72)  (4,970.95)

Net cash flow from / (used in) financing activities (C)  (2,929.03)  (4,975.95)

Net increase / (decrease) in Cash and cash equivalents (A+B+C)  12.05  (68.47)

Cash and cash equivalents at the beginning of the year  21.79  90.26 

Cash and cash equivalents at the end of the year  33.84  21.79 

Notes:

1 The above statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in Ind AS 7 - ‘Statement of Cash Flows’.

2 Non- cash financing activity -

 ESOP from parent of ` 1084.08 lakhs for year ended 31 March 2020 ( previous year - ` 839.54 lakhs)

3 Reconciliation of Cash and cash equivalents with the Balance Sheet:

Cash and cash balances as per Balance Sheet (Refer note 2)  33.82  21.78

Add: Expected credit losses as per Ind AS 109  0.02  0.01

Cash and cash equivalents at the end of the year
(Balances with banks in current accounts)

 33.84  21.79

4	 Net	profit	before	 tax	and	 (Increase)	 /	Decrease	 in	debtors	 includes	unrealized	 foreign	exchange	profit	 amounting	 to	` 157.98 lakhs 
(Previous year foreign exchange loss of `0.07 lakhs)

In terms of our report attached
For Deloitte Haskins & Sells LLP 
Chartered Accountants

For and on behalf of the Board of Directors

Ketan Vora
Partner

Uday Kotak 
Chairman 

Ramesh Srinivasan 
Managing Director & CEO

Krishnan Venkat Subramanian 
Director

Milind Deolalkar 
Chief Financial Officer

Ajay Vaidya 
Company Secretary

Place: Mumbai
Date:	June	29,	2020

Place: Mumbai
Date:	June	29,	2020
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Cash Flow | Changes in Equity

A.  Equity share capital
` in Lakhs 

Particulars Balance at the beginning 
of the period 

Changes in equity share 
capital during the year

Balance at the end of  
the period 

Equity shares of ` 10 each fully paid up

As on March 31, 2019  343.61  -    343.61 

As on March 31, 2020  343.61  -    343.61 

B. Other equity 
` in Lakhs

Particulars Reserves & Surplus Other Comprehensive 
Income

Capital 
Contribution 
from Parent

Total

Securities 
premium

Capital 
redemption 

reserve

Retained 
earnings 

Equity 
instruments 

at FVOCI

Opening balance as on 31 March 2018  6,177.89  68.00  49,874.89  103,328.68  427.26  159,876.72 

Total Comprehensive Income for the period  4,684.45  4,684.45 

Other Comprehensive Income for the period  25,447.08  25,447.08 

Dividends  (4,123.38)  (4,123.38)

Dividend Distribution Tax  (847.57)  (847.57)

Contribution for the period     839.54  839.54 

Changes during the period  -    -    (286.50)  25,447.08  839.54  26,000.12 

Closing balance as on 31 March 2019  6,177.89  68.00  49,588.39  128,775.76  1,266.80  185,876.84 

Total Comprehensive Income for the period  7,342.32  7,342.32 

Other Comprehensive Income for the period  31,997.65  31,997.65 

Dividends  (2,405.30)  (2,405.30)

Dividend Distribution Tax  (494.42)  (494.42)

Contribution for the period  1,084.08  1,084.08 

Changes during the period  -    -    4,442.60  31,997.65  1,084.08  37,524.33 

Closing balance as on 31 March 2020  6,177.89  68.00  54,030.99  160,773.41  2,350.88  223,401.17 

See accompanying significant policies and notes forming part of the financial statements

Statement of Changes in Equity 
for the year ended 31st March 2020

In terms of our report attached
For Deloitte Haskins & Sells LLP 
Chartered Accountants

For and on behalf of the Board of Directors

Ketan Vora
Partner

Uday Kotak 
Chairman 

Ramesh Srinivasan 
Managing Director & CEO

Krishnan Venkat Subramanian 
Director

Milind Deolalkar 
Chief Financial Officer

Ajay Vaidya 
Company Secretary

Place: Mumbai
Date:	June	29,	2020

Place: Mumbai
Date:	June	29,	2020
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1. CORPORATE INFORMATION

 Kotak Mahindra Capital Company Limited (the Company) is a Category I Merchant banker registered with SEBI and incorporated on 
27th	July,	1995,	with	its	registered	office	situated	at	27BKC,	1st	Floor,	Plot	No.C-27,	“G”	Block,	Bandra-Kurla	Complex,	Bandra	(East),	
Mumbai-400051, India.

	 It	operates	as	a	full	–	service	Investment	bank.

2. BASIS OF PREPARATION

 A. Statement of compliance
  The financial statements of the company have been prepared in accordance with the Indian Accounting Standards (herein after 

referred as ‘Ind AS’) notified under Section 133 of the Companies Act, 2013 (“the Act”) [Companies (Indian Accounting Standards) 
Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016] and other relevant provisions of the Act.

  The financial statements have been prepared on accrual and going concern basis. The accounting policies are applied consistently 
to all the financial years presented in the financial statements. These standalone financial statements were authorized for issue by 
the Company’s Board of Director’s on 29th	June	2020

 B. Functional and presentation currency
	 	 The	 financial	 statements	 are	presented	 in	 Indian	Rupees	 (INR)	which	 is	 also	 the	Company’s	 functional	 currency.	All	 values	 are	

rounded to the nearest lakhs with two decimals, except when otherwise indicated.

 C. Basis of measurement
  The financial statements have been prepared on a historical cost basis except for the following:

	 	 •	 Certain	financial	assets	and	liabilities	-	measured	at	fair	value	(refer	accounting	policy	regarding	financial	instruments);

	 	 •	 Net	defined	benefit	(asset)	/	liability:	Net	defined	benefit	liability	is	measured	at	present	value	of	defined	benefit	obligation	
less fair value of planned assets.;

	 	 •	 Share-based	payments	-	measured	at	fair	value.

 D. Use of estimates and judgements
  The preparation of financial statements in accordance with Ind AS requires use of judgements, estimates and assumptions for some 

items, which might have an effect on their recognition and measurement in the balance sheet and statement of profit and loss. 
The actual amounts realized may differ from these estimates. The estimates and the underlying assumptions are reviewed on an 
ongoing basis.

	 	 Judgement,	estimates	and	assumptions	are	required	in	particular	for:

  I. Recognition of revenue over time or at a point in time
   The Company recognizes revenue from Issue management and placement services, underwriting commission and financial 

advisory services at a point in time because performance obligation is completed once the service is provided by the Company.

  II. Determination of estimated useful lives of property, plant, equipment
   Useful lives of property, plant and equipment are based on nature of the asset, the estimated usage of the asset, the 

operating conditions of the asset, past history of replacement, anticipated technological changes, manufacturers’ warranties 
and maintenance support.

  III. Recognition and Measurement of defined benefit obligations
   The obligation arising from defined benefit plan is determined on the basis of actuarial valuation. Key actuarial assumptions 

which form the basis of above valuation includes discount rate, trends in salary escalation, demographics and life expectancy. 
The discount rate is determined by reference to market yields at the end of the reporting period on government bonds. The 
period to maturity of the underlying bonds correspond to the probable maturity of the post-employment benefit obligations. 
Further	details	are	disclosed	in	Note	23.

  IV. Recognition of deferred tax assets
   Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the 

carrying values of assets and liabilities and their respective tax bases, depreciation carry-forwards and tax credits. Deferred 
tax assets are recognized to the extent that it is probable that future taxable income will be available against which the 
deductible temporary differences and depreciation carry-forwards could be utilized.
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  V. Recognition and measurement of provisions and contingencies
   The recognition and measurement of provisions are based on the assessment of the probability of an outflow of resources, 

and on past experience and circumstances known at the reporting date. The actual outflow of resources at a future date may, 
therefore, vary from the amount included in other provisions.

  VI. Discounting of long-term financial assets/liabilities
   All financial assets/liabilities are required to be measured at fair value on initial recognition. In case of financial assets/liabilities 

which are required to be subsequently measured at amortised cost, interest is accrued using the effective interest method.

  VII. Fair value of share-based payments
   Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation model, 

which depends on the terms and conditions of the grant. This estimate also requires determination of the most appropriate 
inputs to the valuation model including the expected life of the share option or appreciation right, volatility and dividend yield 
and making assumptions about them. The Company initially measures the cost of cash-settled transactions with employees 
using a Black-Scholes model. Key assumptions made includes expected volatility of share price, expected dividends and 
discount rate, under this option pricing model. For cash-settled share-based payment transactions, the liability needs to be 
remeasured at the end of each reporting period up to the date of settlement, with any changes in fair value recognised in 
the statement of profit and loss. This requires a reassessment of the estimates used at the end of each reporting period.

   For the measurement of the fair value of equity-settled transactions with employees at the grant date, the Company uses a 
Black-Scholes model.

	 	 	 The	assumptions	and	models	used	for	estimating	fair	value	for	share-based	payment	transactions	are	disclosed	in	Note	24.

  VIII. Fair value of financial instruments
   The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction in the principal (or most advantageous) market at the measurement date under current market conditions 
(i.e., an exit price) regardless of whether that price is directly observable or estimated using another valuation technique. 
When	the	fair	values	of	financial	assets	and	financial	liabilities	recorded	in	the	balance	sheet	cannot	be	derived	from	active	
markets, they are determined using a variety of valuation techniques that include the use of valuation models. The inputs 
to these models are taken from observable markets where possible, but where this is not feasible, estimation is required in 
establishing	fair	values.	Judgements	and	estimates	include	considerations	of	liquidity	and	model	inputs	related	to	items	such	
as credit risk (both own and counterparty), funding value adjustments, correlation and volatility. For further details about 
determination	of	fair	value	please	refer	Note	25.

  IX. Business model assessment
   Classification and measurement of financial assets depends on the results of the Solely Payments of Principal and Interest 

(SPPI) and the business model test. The Company determines the business model at a level that reflects how groups of 
financial assets are managed together to achieve a particular business objective. This assessment includes judgement 
reflecting all relevant evidence including how the performance of the assets is evaluated and their performance measured, 
the risks that affect the performance of the assets and how these are managed. The Company monitors financial assets 
measured at amortised cost or fair value through other comprehensive income that are derecognised prior to their maturity to 
understand the reason for their disposal and whether the reasons are consistent with the objective of the business for which 
the asset was held.

  X. Effective Interest Rate (EIR) method
   The Company’s EIR methodology, recognises interest income / expense using a rate of return that represents the best estimate 

of a constant rate of return over the expected behavioral life of loans given / taken and recognises the effect of potentially 
different interest rates at various stages and other characteristics of the of financial instrument.

   This estimation, by nature, requires an element of judgement regarding the expected behavior and life-cycle of the 
instruments, as well expected changes to benchmark rate and other fee income/expense that are integral parts of the 
instrument.

  XI. Impairment of financial assets
   The Company recognizes loss allowances for Expected Credit Losses (ECL) on its financial assets measured at amortized cost 

and Fair Value through Other Comprehensive Income (FVOCI) except investment in equity instruments. At each reporting 
date, the Company assesses whether the above financial assets are credit- impaired. A financial asset is ‘credit- impaired’ 
when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have 
occurred.
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  XII. Impairment of non-financial assets
   Impairment exists when the carrying value of an asset or cash generating unit (CGU) exceeds its recoverable amount, which 

is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based 
on available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices 
less incremental costs of disposing of the asset. The value in use calculation is based on a discounted cash flow model. The 
cash flows are derived from the budget and do not include restructuring activities that the Company is not yet committed to 
or significant future investments that will enhance the performance of the assets of the CGU being tested. The recoverable 
amount is sensitive to the discount rate used for the discounted cash flow model as well as the expected future cash-inflows 
and the growth rate used for extrapolation purposes.

  XIII. Lease classification: Company as a lessor
   The Company has given office premises under lease. The Company has determined, based on an evaluation of the terms and 

conditions of the arrangements, such as the lease term not constituting a major part of the economic life of the commercial 
property and the present value of the minimum lease payments not amounting to substantially all of the fair value of the 
commercial property, that it retains all the significant risks and rewards of ownership of these properties and accounts for the 
contracts as operating leases.

  XIV. Impact of COVID -19
   The novel coronavirus (COVID-19) pandemic continues to spread rapidly across the globe including India. The outbreak was 

identified	in	China	and	on	March	11,	2020,	the	COVID-19	outbreak	was	declared	a	global	pandemic	by	the	World	Health	
Organization. COVID-19 has taken its toll on not just human life, but business and financial markets too, the extent of which 
is currently indeterminable. Various governments have introduced a variety of measures to contain the spread of the virus. On 
March 24, 2020, the Indian government announced a strict 21-day lockdown which was further extended by 19 days across 
the country to contain the spread of virus. Due to uncertainty around the course of the COVID-19 pandemic, we do not have 
visibility into the extent to which it will impact the Company’s results and it will depend upon on future developments. The 
impact of the global health pandemic may be different from that estimated as at the date of approval of Company’s financial 
statements and the Company will continue to closely monitor any material changes to future economic conditions.

   The Company’s Board of Directors have ensured that the carrying values of the financial assets and liabilities as on March 31, 
2020 have been assessed and adjusted, where necessary, for impact of COVID-19.

3. AMENDMENTS TO EXISTING IND AS:

 (A) Amendments to existing Standards
  The Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards. There is no such 

notification which would have been applicable from April 1, 2020.

4. SIGNIFICANT ACCOUNTING POLICIES

 A. Property, plant and equipment

  i. Recognition and measurement
   Items of property, plant and equipment (PPE) are measured at cost less accumulated depreciation and any accumulated 

impairment losses.

   The cost of an item of property, plant and equipment comprises:

   a. its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and 
rebates.

   b. any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by management.

   Income and expenses related to the incidental operations, not necessary to bring the item to the location and condition 
necessary for it to be capable of operating in the manner intended by management, are recognised in the statement of profit 
and loss .

   If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted and 
depreciated for as separate items (major components) of property, plant and equipment.

   Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of profit and loss .
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  ii. Subsequent expenditure
   Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure 

will flow to the Company.

  iii. Depreciation
   Deprecation is provided on a pro-rata basis on a Straight Line Method over the estimated useful life of the assets at rates 

which are equal to or higher than the rates prescribed under Schedule II of the Companies Act, 2013 in order to reflect the 
actual usage of the assets. Estimated useful lives of assets based on technical evaluation by management are as follows:

Computers 3 years

Office Equipment 5 years

Furniture and Fixtures 6 years

Vehicles 4 years

Leasehold Improvements Over the period of lease subject to a maximum of 6 years

	 	 	 Assets	costing	less	than	INR	5,000	are	fully	depreciated	in	the	year	of	purchase.

   Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

 B. Intangible assets

  i. Recognition and measurement
   Intangible assets are stated at cost of acquisition less accumulated amortization and impairment losses, if any. The cost of 

an intangible asset comprises its purchase price, including any import duties and other taxes (other than those subsequently 
recoverable from the taxing authorities), and any directly attributable expenditure on making ‘the asset ready for its intended 
use and net of any trade discounts and rebates. Subsequent expenditure on an intangible asset after its purchase/completion 
is recognized as an expense when incurred unless it is probable that such expenditure will enable the asset to generate future 
economic benefits in excess of its originally assessed standards of performance and such expenditure can be measured and 
attributed to the asset reliably, in which case such expenditure is added to the cost of the asset.

  ii. Subsequent expenditure
   Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to 

which it relates.

  iii. Amortisation
   The intangible assets are amortized over the estimated useful lives as given below:

Software (including development) expenditure 3 years

   Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

 C. Investment property

  i. Recognition and measurement
   Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the 

ordinary course of business, use in the production or supply of goods or services or for administrative purposes. Upon initial 
recognition, an investment property is measured at cost.

  ii. Subsequent expenditure
   Subsequent to initial recognition, investment property is measured at cost less accumulated depreciation and accumulated 

impairment losses, if any. Any gain or loss on disposal of an investment property is recognised in profit or loss. The fair values 
of investment property is disclosed in the notes. Fair values is determined by an independent valuer who holds a recognised 
and relevant professional qualification and has recent experience in the location and category of the investment property 
being valued.

  iii. Depreciation
   Deprecation is provided on a pro-rata basis on a Straight Line Method over the estimated useful life of the assets at rates 

which are equal to or higher than the rates prescribed under Schedule II of the Companies Act, 2013 in order to reflect the 
actual usage of the assets. Estimated useful lives of assets based on technical evaluation by management are as follows:

Buildings 58 years

   Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.
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 D. Revenue recognition
  Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the 

consideration received or receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of 
accounting for revenue arising from contracts with customers.

  The Company recognises revenue from contracts with customers based on a five step model as set out in Ind 115

  Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an 
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services

  Fee Income
  Issue management and placement fees, underwriting commission and financial advisory fees are accounted on completion of 

performance obligation i.e. milestones specified in the contract.

  Income from venture fund
  Revenue on account of distribution from Venture Capital Funds / Alternate Investment Funds is recognised on the receipt of the 

distribution letter or when right to receive is established.

  Interest Income
  Interest income on financial assets is recognized on an accrual basis using effective interest method. Interest revenue is continued to 

be recognized at the original effective interest rate applied on the gross carrying amount of assets falling under impairment stages 
1 and 2 as against on amortised cost for the assets falling under impairment stage 3.

  Dividend Income
  Dividend income is recognised in the statement of profit and loss when the right to receive the dividend is established.

 E. Leases
  The Company assess whether a contract contains a lease, at the inception of the contract. A contract is, or contains, a lease if it 

conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a 
contract conveys the right to control the use of an identified asset, the Company assesses whether (i) the contract involves the use 
of identified asset; (ii) the Company has substantially all of the economic benefits from the use of the asset through the period of 
lease and (iii) the Company has right to direct the use of the asset.

  As a lessee
  The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially 

measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the 
commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset 
or to restore the site on which it is located, less any lease incentives received.

  Certain lease arrangements include the option to extend or terminate the lease before the end of the lease term. The right-of-use 
assets and lease liabilities include these options when it is reasonably certain that the option will be exercised.

  The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of 
the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use assets are 
determined on the same basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically reduced 
by impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

  The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, 
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Company’s incremental 
borrowing rate. The Company considers incremental borrowing rate as the discount rate.

  The lease liability is subsequently measured at amortised cost using the effective interest method.

  Lease liability and the right of use asset have been separately presented in the balance sheet and lease payments have been 
classified as financing activities.

  The Company has elected not to recognise right-of-use assets and lease liabilities for short term leases that have a lease term of less 
than or equal to 12 months with no purchase option and assets with low value leases. The Company recognises the lease payments 
associated with these leases as an expense in statement of profit and loss over the lease term. The related cash flows are classified 
as operating activities.
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  Operating Leases as a Lessor
  Lease income from operating leases where the company is a lessor is recognised in income on either a straight-line basis or another 

systematic basis. The respective leased assets are included in the balance sheet based on their nature.

 F. Income Tax
  Income tax expense comprises current and deferred tax. It is recognised in the statement of profit and loss except to the extent that 

it relates to items recognised directly in equity or in other comprehensive income (OCI).

  Current tax
  Current tax [including Minimum Alternate Tax (‘MAT’)] is measured at the amount expected to be paid in respect of taxable income 

for the year in accordance with the Income Tax Act, 1961.

  Current tax assets and liabilities for the current and prior years are measured at the amount expected to be recovered from, or paid 
to, the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted, or substantively 
enacted, by the reporting date.

  Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive 
income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. 
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations 
are subject to interpretation and establishes provisions where appropriate.

  Current tax assets and current tax liabilities are offset only if the Company has a legally enforceable right to set off the recognised 
amounts, and it intends to realize the asset and settle the liability on a net basis or simultaneously.

  Deferred tax
  Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial 

reporting purposes and the amounts used for taxation purposes.

  Deferred tax assets are reviewed at each reporting date and based on management’s judgement, are reduced to the extent that it is 
no longer probable that the related tax benefit will be realised; such reductions are reversed when the probability of future taxable 
profits improves.

  Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable 
that future taxable profits will be available against which they can be used.

  Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax 
rates enacted or substantively enacted at the reporting date.

  The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, 
at the reporting date, to recover or settle the carrying amount of its assets and liabilities..

  Deferred tax assets and liabilities are offset only if:

  a. the Company has a legally enforceable right to set off current tax assets against current tax liabilities; and

  b. the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority.

 G. Employee benefits

  Defined contribution plan
	 	 –	 Provident	fund

   Provident fund is a defined contribution scheme and the contributions as required by the statute to Government Provident 
Fund are charged to statement of profit and loss when due.

	 	 –	 Superannuation	Fund

   The Company contributes a sum equivalent to 15% of eligible employee’s salary subject to a maximum of ̀ 1 Lakh per annum 
per employee to a Superannuation Fund administered by trustees and managed by Kotak Life Insurance Company. The 
Company recognizes such contributions as an expense in the year they are incurred.
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  Defined benefit plan
	 	 –	 Gratuity

   The Company accounts for the liability for future gratuity benefits based on an actuarial valuation. The Company contributes 
to a Gratuity Fund administered by trustees and managed by Kotak Mahindra Life Insurance Company Limited, fellow 
subsidiary. The liability or asset recognised in the standalone balance sheet in respect of defined benefit gratuity plans is the 
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined 
benefit obligation is calculated at end of each period by actuaries using the projected unit credit method.

   The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by 
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the 
terms of the related obligation.

   The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the 
fair value of plan assets. This cost is included in employee benefit expense in the standalone statement of profit and loss.

   Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised 
in the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the 
standalone statement of changes in equity and in the standalone balance sheet.

   Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised 
immediately in standalone statement of profit and loss as past service cost.

	 	 –	 Compensated	absences

   The Company accrues the liability for compensated absences, based on the actuarial valuation as at the balance sheet date, 
conducted by an independent actuary which includes assumptions about demographics, early retirement, salary increases, 
interest rates and leave utilisation. The net present value of the Company’s obligation is determined based on the projected 
accrued benefit method (same as projected unit credit method in respect of past service) as at the Balance Sheet date

  Other Employee Benefits
  As per the company policy, employees of the company are eligible for an award after completion of a specified number of years 

of service with the company. The obligation is measured at the Balance Sheet date on the basis of an actuarial valuation using the 
projected unit credit method conducted by actuary, done for the group as a whole and charge allocated to the company.

  The amount of short term employee benefits expected to be paid in exchange for the services rendered by employee is recognized 
during the period when the employee renders the service. These benefits include performance incentives.

 H. Foreign Currency transactions
  Transactions in foreign currencies are translated into functional currency at the exchange rates at the dates of the transactions or 

an average rate if the average rate approximates the actual rate at the date of the transaction.

  Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at 
the	reporting	date.	Non-monetary	assets	and	liabilities	that	are	measured	at	fair	value	in	a	foreign	currency	are	translated	into	the	
functional	currency	at	the	exchange	rate	when	the	fair	value	was	determined.	Non-monetary	assets	and	liabilities	that	are	measured	
based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.

 I. Borrowing costs
  Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent 

that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Borrowing costs 
directly attributable to acquisition or construction of an asset which necessarily take a substantial period of time to get ready for 
their intended use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period 
in which they are incurred.

 J. Earnings per share
  Basic earnings per share is calculated by dividing the profit or loss for the year attributable to equity shareholders (after deducting 

preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the year. Partly 
paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative 
to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding during the 
year is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of 
shares), if any, that have changed the number of equity shares outstanding, without a corresponding change in resources.
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  For the purpose of calculating diluted earnings per share, the profit or loss for the year attributable to equity shareholders and the 
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

 K. Impairment of non-financial assets
  The carrying values of assets/cash generating units at each balance sheet date are reviewed for impairment if any indication of 

impairment exists. If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for 
such excess amount in the Statement of Profit and Loss.

  The recoverable amount is the greater of the fair value less costs of disposal and their value in use. Value in use is arrived at by 
discounting the future cash flows to their present value based on an appropriate discount factor.

	 	 When	there	is	indication	that	an	impairment	loss	recognised	for	an	asset	(other	than	a	revalued	asset)	in	earlier	accounting	periods	
which no longer exists or may have decreased, such reversal of impairment loss is recognised in the statement of profit and loss , 
to the extent the amount was previously charged to the statement of profit and loss. In case of revalued assets, such reversal is not 
recognized.

 L. Provisions and contingent liabilities
  A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow 

of	resources	will	be	required	to	settle	the	obligation	in	respect	of	which	a	reliable	estimate	can	be	made.	When	the	effect	of	the	
time value of money is material, the Company determines the level of provision by discounting the expected cash flows at a pre-tax 
rate reflecting the current rates specific to the liability. These are reviewed at each balance sheet date and adjusted to reflect the 
current best estimates. Contingent liabilities are not recognised but disclosed in the notes.

 M. Share based payments

  Employees Stock Options Plans (“ESOPs”) - Equity settled
  The ultimate holding company of the company operates share option schemes for the purpose of providing incentives and 

rewards to eligible participants who contribute to the success of the Company’s operations. Employees (including directors) of 
the Company receive remuneration in the form of share-based payments, whereby employees render services as consideration for 
equity instruments (“equity settled transactions”).

  The cost of equity-settled transactions with employees and directors for grants is measured by reference to the fair value at the 
date at which they are granted. The cost of equity-settled transactions is recognised in statement profit and loss, together with a 
corresponding increase in reserves, representing contribution received from the ultimate holding company, over the period in which 
the performance and/or service conditions are fulfilled. The cumulative expense recognised for equity-settled transactions at the 
end of each reporting period until the vesting date reflects the extent to which the vesting period has expired and the company’s 
best estimate of the number of equity instruments that will ultimately vest. The charge or credit to profit or loss for a period 
represents the movement in the cumulative expense recognised as at the beginning and end of that period.

  Stock Appreciation Rights (“SARs”) - Cash Settled
  The fair value of the amount payable to employees in respect of share appreciation rights, which are settled in cash, is recognised 

as an expense with a corresponding increase in liabilities, over the period the employees unconditionally become entitled to 
payment. The liability is measured at the end of each reporting date up to and including settlement date, with changes in the fair 
value recognised in the statement of profit and loss in ‘Provision for Stock Appreciation Rights’ under the head Employee Benefit 
Expense.

 N. Segment reporting
  An operating segment is a component of the Company that engages in business activities from which it may earn revenues and 

incur expenses, whose operating results are regularly reviewed by the company’s Chief Operating Decision Maker (“CODM”) to 
make decisions for which discrete financial information is available. Based on the management approach as defined in Ind AS 108, 
the CODM evaluates the Company’s performance and allocates resources based on an analysis of various performance indicators 
by	business	segments	and	geographic	segments.	For	detailed	disclosure,	refer	Note	29.

 O. Financial Instruments
  A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of 

another entity.

  Financial assets

  Recognition and Initial measurement
  All financial assets are recognised initially at fair value plus or minus, in the case of financial assets not recorded at fair value through 

profit or loss, transaction fees or costs that are directly attributable and incremental to the origination/acquisition of the financial 
asset unless otherwise specifically mentioned in the accounting policies.
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  All regular way purchase or sale of financial assets are recognised and derecognised on a trade date basis. Purchase or sale of 
unquoted instrument is recognised on the closing date or as and when the transaction is completed as per terms mentioned in 
relevant transaction agreement / document.

  Regular way purchase or sales are purchases or sales of financial assets that require delivery of assets within the time frame 
established by regulation or convention in the marketplace.

  Classification
  The Company classifies its financial assets as subsequently measured at either amortized cost or fair value based on the business 

model for managing the financial assets and the contractual cash flow characteristics of the financial assets.

  Business model assessment
  The Company determines business model in which an asset is held consistent with the way in which business is managed and 

information is provided to the management. The information considered includes:

	 	 •	 the	objectives	for	the	portfolio,	 in	particular,	management’s	strategy	of	focusing	on	earning	contractual	 interest	revenue,	
maintaining a particular interest rate profile,

	 	 •	 the	frequency,	volume	and	timing	of	sales	in	prior	periods,	the	reasons	for	such	sales	and	its	expectations	about	future	sales	
activity.

	 	 •	 the	risks	that	affect	the	performance	of	the	business	model,	the	financial	assets	held	within	that	business	model	and	how	
those risks are managed.

  Assessment whether contractual cash flows are solely payments of principal and interest
  For the purposes of assessing contractual cash flows, ‘principal’ is defined as the fair value of the financial asset on initial 

recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal 
amount outstanding during a particular period of time and for other basic lending risks and costs, as well as profit margin.

  Subsequent measurement
  The Company classifies its financial assets in the following measurement categories:

  Financial assets at amortised cost
  A financial asset is measured at amortised cost using the Effective interest rate EIR method only if both of the following conditions 

are met:

	 	 •	 the	asset	is	held	within	a	business	model	whose	objective	is	to	hold	assets	in	order	to	collect	contractual	cash	flows;	and

	 	 •	 the	contractual	terms	of	the	financial	asset	represent	contractual	cash	flows	that	are	solely	payments	of	principal	and	interest	
on the principal amount outstanding.

  Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs that are an integral part of 
the EIR and reported as part of interest income in the statement of profit and loss. The losses if any, arising from impairment are 
recognised in the statement of profit and loss.

  Financial asset at fair value through Other Comprehensive Income (FVOCI)
  Financial asset with contractual cash flow characteristics that are solely payments of principal and interest and held in a business 

model whose objective is achieved by both collecting contractual cash flows and selling financial assets are classified to be measured 
at FVOCI. The impairment losses, if any, are recognized through profit and loss account. The loss allowance is recognized in other 
comprehensive income and does not reduce the carrying value of the financial asset.

  Equity instruments at FVOCI
  The Company subsequently measures all equity investments at fair value through profit or loss, unless the Company has elected 

to classify irrevocably some of its equity investments as equity instruments at FVOCI, when such instruments meet the definition 
of definition of Equity under Ind AS 32 Financial Instruments: Presentation and are not held for trading. Such classification is 
determined on an instrument-by-instrument basis. Gains and losses on these equity instruments are never recycled to the profit 
and loss. Dividends are recognised in the statement of profit and loss as dividend income when the right of the payment has been 
established, except when the Company benefits from such proceeds as a recovery of part of the cost of the instrument, in which 
case, such gains are recorded in OCI. Equity instruments at FVOCI are not subject to an impairment assessment.
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  Financial asset at fair value through profit and loss (FVTPL)
  Any financial asset, which does not meet the criteria for classification as at amortized cost or as FVOCI, is classified to be measured 

at FVTPL.

  Financial assets included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit 
and loss.

  Financial liabilities and equity instruments:

  Classification as debt or equity -
  Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the 

substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

  Equity instruments -
  An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. 

Equity instruments issued by Company are recognised at the proceeds received. Transaction costs of an equity transaction are 
recognised as a deduction from equity

  Financial liabilities
  The company classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabilities at fair value 

through profit or loss. Liabilities which are classified at fair value through profit or loss, including derivatives that are liabilities, shall 
be subsequently measured at fair value. Other financial liabilities are subsequently measured at amortised cost using the effective 
interest method. Interest expense and foreign exchange gains and losses are recognised in Statement of profit and loss. Any gain 
or loss on derecognition is also recognised in Statement of profit and loss.

 P. Impairment of Financial Assets

  Methodology for computation of Expected Credit Losses (ECL)
  The financial instruments covered within the scope of ECL include financial assets measured at amortised cost and FVOCI, such 

as trade receivables, employee loans, investment in debt instruments, balances with banks and other financial assets. ECL has not 
been determined on financial assets measured at FVTPL.

  The loss allowance has been measured using lifetime ECL except for financial assets on which there has been no significant increase 
in credit risk since initial recognition. In such cases, loss allowance has been measured at 12 month ECL.

  At each reporting date, the Company assesses whether financial assets carried at amortised cost and FVOCI are credit-impaired. A 
financial asset is credit- impaired when one or more events that have a detrimental impact on the estimated future cash flows of 
the financial asset have occurred since initial recognition.

  ECL are a probability weighted estimate of credit losses, measured as follows:

	 	 •	 Financial	assets	that	are	not	credit	impaired	at	the	reporting	date:

   ECL has been estimated by determining the probability of default (‘PD’), Exposure At Default (‘EAD’) and loss given default 
(‘LGD’). PD has been computed using observed history of default and converted into forward looking PD’s using suitable 
macro-economic variable data.

	 	 •	 Financial	assets	that	are	credit	impaired	at	the	reporting	date:

  ECL has been estimated as the difference between the gross carrying amount and the present value of estimated future cash flows.

  The Company applies a simplified approach for trade receivables. It recognizes impairment loss allowance based on lifetime ECLs 
at each reporting date, right from its initial recognition. Therefore, the Company does not track changes in credit risk, but instead 
recognizes a loss allowance based on Lifetime ECLs at each reporting date.

  The Company has historic credit loss data to compute ECL. The Company uses days past due information and forecasts the 
information to assess deterioration in credit quality of a financial asset.

  The Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the 
Company’s past history, existing market conditions as well as forward looking estimates at the end of each reporting period.

  Method used to compute lifetime ECL/12 month ECL:
  The Company calculates ECLs based on a probability-weighted scenarios to measure the expected cash shortfalls, discounted at 

the EIR. A cash shortfall is the difference between the cash flows that are due to an entity in accordance with the contract and the 



38

Schedules
Notes to the Standalone Financial Statements for the year ended 31st March 2020

38 Annual Report 2019-20

present value of cash flows that the entity expects to receive. The Company applies statistical techniques to estimate 12 month ECL 
and lifetime ECL.

  Manner in which forward looking assumptions has been incorporated in ECL estimates:
  The Company considers its historical loss experience and adjusts it for current observable data. In addition, the Company uses 

reasonable forecasts of future economic conditions including expert judgement to estimate the amount of expected credit losses. 
The methodology and assumptions including any forecasts of future economic conditions are periodically reviewed and changes, if 
any, are accounted for prospectively. The Company’s ECL calculations are outputs of number of underlying assumptions regarding 
the choice of variable inputs and their interdependencies such as macroeconomic scenarios and collateral values.

 Q. Write-offs
  Financial assets are written off either partially or in their entirety when there is no realistic prospect of recovery. If the amount to 

be written off is greater than the accumulated loss allowance, the difference is first treated as an addition to the allowance that is 
then applied against the gross carrying amount. Any subsequent recoveries are credited to impairment on financial instruments in 
the statement of profit and loss. However, financial assets that are written off may be subject to enforcement activities to comply 
with the Company’s procedures for recovery of amounts due.

 R. Derecognition of financial assets and financial liabilities

  Financial assets
  A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised 

when:

	 	 •	 The	rights	to	receive	cash	flows	from	the	asset	have	expired,	or

	 	 •	 The	Company	has	transferred	its	rights	to	receive	cash	flows	from	the	asset	or	has	assumed	an	obligation	to	pay	the	received	
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company 
has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred control of the asset.

  On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated 
to the portion of the asset derecognised) and the sum of (i) the consideration received (including any new asset obtained less any 
new liability assumed) and (ii) any cumulative gain or loss that had been recognised in OCI is recognised in the statement of profit 
and loss.

  Financial liabilities
  The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

S. MODIFICATIONS OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

 Financial assets
 If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the modified financial asset are 

substantially different. If the cash flows are substantially different, then the contractual rights to cash flows from the original financial 
asset are deemed to have expired. In this case, the original financial asset is derecognised and a new financial asset is recognised at fair 
value.

 If the cash flows of the modified financial asset are not substantially different, then the modification does not result in derecognition of 
the financial asset. In this case, the Company recalculates the gross carrying amount of the financial asset as the present value of the 
renegotiated or modified contractual cash flows that are discounted at the financial asset’s original effective interest rate and recognises 
the amount arising from adjusting the gross carrying amount as a modification gain or loss in profit and loss account. Any costs or fees 
incurred adjust the carrying amount of the modified financial asset and are amortised over the remaining term of the modified financial 
asset. If such a modification is carried out because of financial difficulties of the borrower, then the gain or loss is presented together with 
impairment losses. In other cases, it is presented as interest income or other gain or loss as appropriate.

 Financial liabilities
 The Company derecognizes a financial liability when its terms are modified and the cash flows of the modified liability are substantially 

different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference between the carrying 
amount of the financial liability extinguished and the new financial liability with modified terms is recognised in the statement of profit 
and loss.
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 T. Offsetting
  Financial assets and financial liabilities are offset and the net amount is reported in the financial statements only if there is a 

currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis or to realize the 
assets and settle the liabilities simultaneously.

 U. Measurement of fair values
  The Company’s accounting policies and disclosures require fair value measurement of financial instruments such as investment in 

unquoted equity instruments, mutual funds, venture capital funds etc.

  Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date.

  Management uses its judgement in selecting an appropriate valuation technique for financial instruments not quoted in an active 
market. Valuation techniques commonly used by market participants are applied.

	 	 When	measuring	the	fair	value	of	an	asset	or	a	liability,	the	Company	uses	observable	market	data	as	far	as	possible.	Fair	values	are	
categorised into different levels in a fair value hierarchy based on the inputs that are significant to the measurements, used in the 
valuation techniques as follows:

	 	 •	 Level	1:	quoted	prices	(unadjusted)	in	active	markets	for	identical	assets	or	liabilities.

	 	 •	 Level	2:	inputs	other	than	quoted	prices	included	in	Level	1	that	are	observable	for	the	asset	or	liability,	either	directly	(i.e.	as	
prices) or indirectly (i.e. derived from prices).

	 	 •	 Level	3:	inputs	for	the	asset	or	liability	that	are	not	based	on	observable	market	data	(unobservable	inputs).

  The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the 
change has occurred.

 V. Cash and cash equivalents
  Cash and cash equivalents comprise of cash on hand and demand deposits with banks. It also comprises of short-term deposits 

with an original maturity of three months or less, highly liquid investments that are readily convertible into known amounts of cash 
and which are subject to insignificant risk of changes in value.

 W. Cash Flow Statement
  Cash flows are reported using the indirect method, whereby profit / (loss) before exceptional items and tax is adjusted for the 

effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows 
from operating, investing and financing activities of the Company are segregated based on the available information.

6. TRANSITION TO IND AS 116: LEASES:

 On 30 March 2019, the Ministry of Corporate Affairs (“MCA”) through the Companies (Indian Accounting Standards) Amendment 
Rules, 2019 and the Companies (Indian Accounting Standards) Second Amendment Rules, has notified Ind AS 116 Leases which replaces 
the existing lease standard, Ind AS 17 leases and other interpretations.

 Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for both lessees and lessors. It 
introduces a single, on-balance sheet lease accounting model for lessees.

 The Company as a lessee
 As a lessee, the Company leases property. The Company previously classified leases as operating or finance leases based on its assessment 

of whether the lease transferred significantly all of the risks and rewards incidental to ownership of the underlying asset to the Company.

 On transitioning to Ind AS 116, The Company has elected not to apply the requirements of Ind AS 116 to leases which are expiring within 
12 months from the date of transition by class of asset and leases for which the underlying asset is of low value on a lease-by-lease basis.

 The Company as a lessor
 The Company is not required to make any adjustments on transition to Ind AS 116 for leases in which it acts as a lessor. The Company 

accounted for its leases in accordance with Ind AS 116 from the date of initial application. Further on adoption of Ind AS 116, Company 
has recorded lease rent income on straight line basis from prospective basis.
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NOTE 2 : CASH AND CASH EQUIVALENTS
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

Cash on hand  0.23  -   

Balances with banks  33.61  21.79 

Sub total  33.84  21.79 

Less: Impairment loss allowance  (0.02)  (0.01)

Total  33.82  21.78 

NOTE 3 : BANK BALANCE OTHER THAN CASH AND CASH EQUIVALENTS
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

Fixed deposit with bank  5,802.68  10,008.18 

Sub total  5,802.68  10,008.18 

Less: Impairment loss allowance  (3.65)  (3.36)

Total  5,799.03  10,004.82 

NOTE 4 : RECEIVABLES
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

Trade receivables: 

Unsecured, considered good  4,579.26  4,401.89 

Less: Impairment loss allowance  (354.83)  (89.60)

Total  4,224.43  4,312.29 

NOTE 4A : OTHER RECEIVABLES
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

Unsecured, considered good  36.36  87.60 

Sub total  36.36  87.60 

Less: Impairment loss allowance  (0.02)  (0.63)

Total  36.34  86.97 

NOTE 5 : LOANS (AT AMORTORTISED COST)
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

(A)  (i)  Loans repayable on Demand  1.85  4.93 

Total Gross (A)  1.85  4.93 

Less: Impairment loss allowance  (0.09)  (0.04)

Total Net (A)  1.76  4.89 
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` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

(B)  (i) Unsecured  1.85  4.93 

Total Gross (B)  1.85  4.93 

Less: Impairment loss allowance  (0.09)  (0.04)

Total Net (B)  1.76  4.89 

(C) (I) Loans in India

  (i) Public Sector  -    -   

  (ii) Others  1.85  4.93 

Total Gross (C) (I)  1.85  4.93 

  Less: Impairment loss allowance  (0.09)  (0.04)

Total Net (C) (I)  1.76  4.89 

 (II)  Loans outside India  -    -   

  Less: Impairment allowance  -    -   

Total Net (C) (II)  -    -   

Total (C) (I) and (II)  1.76  4.89 

NOTE 6 : INVESTMENTS
` in Lakhs

Sr. 
No.

Particulars 31-Mar-20

Amortised 
Cost

At Fair Value Sub total Others (At 
Cost)

Total

Through 
Other 

Comprehen-
sive 

Income

Through  
profit or 

loss 

Designated 
at fair value 

through 
profit or 

loss 

(1) (2) (3) (4) (5=2+3+4) (6) (7=1+5+6)

(A) Mutual funds  -  -  10,961.25  -  10,961.25  -  10,961.25 

Debentures  15,447.27  -  -  -  -  -  15,447.27 

Equity instruments  -  212,419.63  4.99  -  212,424.62  -  212,424.62 

Associates  -  -  -  -  -  19,897.81  19,897.81 

Venture Capital Funds  -  -  33.76  -  33.76  -  33.76 

Total Gross (A)  15,447.27  212,419.63  11,000.00  -  223,419.63  19,897.81  258,764.71 

(B) (i) Investments outside India  -  1,061.78  1,061.78 

(ii) Investments in India  15,447.27  212,419.63  11,000.00  223,419.63  18,836.03  257,702.93 

Total (B)  15,447.27  212,419.63  11,000.00  -  223,419.63  19,897.81  258,764.71 

Less: Impairment allowance  (9.72)  -  (9.72)

Total Net  15,437.55  212,419.63  11,000.00  -  223,419.63  19,897.81  258,754.99 
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Sr. 
No.

Particulars 31-Mar-19

Amortised 
Cost

At Fair Value Sub total Others (At 
Cost)

Total

Through 
Other 

Comprehen-
sive 

Income

Through  
profit or 

loss 

Designated 
at fair value 

through 
profit or 

loss 

(1) (2) (3) (4) (5=2+3+4) (6) (7=1+5+6)

(A) Mutual funds  7,970.55  7,970.55  7,970.55 

Debentures  10,156.32  -  10,156.32 

Equity instruments  171,913.99  4.99  171,918.98  171,918.98 

Associates  -  19,897.81  19,897.81 

Venture Capital Funds  90.52  90.52  90.52 

Total Gross (A)  10,156.32  171,913.99  8,066.06  -  179,980.05  19,897.81  210,034.18 

(B) (i) Investments outside India  -  1,061.78  1,061.78 

(ii) Investments in India  10,156.32  171,913.99  8,066.06  179,980.05  18,836.03  208,972.40 

Total (B)  10,156.32  171,913.99  8,066.06  -  179,980.05  19,897.81  210,034.18 

Less: Impairment allowance  (3.41)  -  (3.41)

Total Net  10,152.91  171,913.99  8,066.06  -  179,980.05  19,897.81  210,030.77 

NOTE 7 : OTHER FINANCIAL ASSETS
` in Lakhs

Particulars  Ind AS 
31st March 2020 

 Ind AS 
31st March 2019

Other Income receivable  0.50  0.67 

Lease equalisation reserve  5.18  -   

Total  5.68  0.67 

NOTE 8 : INVESTMENT PROPERTY

A. RECONCILIATION OF CARRYING AMOUNT
` in Lakhs

 Particulars  Premises 

 Cost or Deemed cost (Gross carrying amount) 

 As at 31 March 2018  1,461.60 

 Additions during the year  -   

 Deletions/ disposals  -   

 As at 31 March 2019  1,461.60 

 Additions during the year  -   

 Deletions/ disposals  -   

 As at 31 March 2020  1,461.60 

 Accumulated depreciation 

 As at 31 March 2018  30.49 

 Charge for the year  30.49 
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` in Lakhs

 Particulars  Premises 

 As at 31 March 2019  60.98 

 Charge for the year  30.49 

 As at 31 March 2020  91.47 

 Carrying amounts 

 As at 31 March 2019  1,400.62 

 As at 31 March 2020  1,370.13 

 Fair value 

 As at 31 March 2019  1,816.50 

 As at 31 March 2020  2,187.00 

B.  Measurement of fair values

 i. Fair value hierarchy

  The fair value of investment property has been determined by internal valuer. The fair value measurement for the investment 
property has been categorised as a level 3 fair value based on the inputs to the valuation technique.

 ii. Valuation technique

  The fair valuation is based on recent prices for similar properties. The main inputs used are quantum, area, location, demand, age 
of building and trend of fair market rent in the location of the property.

C. Disclosure pursuant to Ind AS 40 “Investment Property”

Particulars  As at 31  
March 2020 

 As at 31  
March 2019 

Rental income derived from investment property  177.94  267.56 

Direct operating expenses arising from investment property that generated rental 
income 

 15.43  19.17 

NOTE 9 : PROPERTY, PLANT AND EQUIPMENT
` in lakhs

Particulars Computers Vehicles Office 
equipment

Total 

At cost as on 31 March 2018  24.81  148.52  3.25  176.58 

Additions during the year  33.77  291.08  1.85  326.70 

Disposals during the year  (0.23)  (25.41)  (2.31)  (27.95)

At cost  as on 31 March 2019  58.35  414.19  2.79  475.33 

Accumulated depreciation and impairment as on 31 March 2018  12.97  49.63  0.76  63.36 

Depreciation for the year  11.11  104.83  1.09  117.03 

Disposals during the year  (0.23)  (25.41)  (1.38)  (27.02)

Accumulated depreciation and impairment as on 31 March 2019  23.85  129.05  0.47  153.37 

Net carrying amount as on 31 March 2019  34.50  285.14  2.32  321.96 

At cost as on 31 March 2019  58.35  414.19  2.79  475.33 

Additions during the year  9.12  337.27  0.48  346.87 

Disposals during the year  (0.28)  (99.09)  (1.41)  (100.78)

At cost as on 31 March 2020  67.19  652.37  1.86  721.42 
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` in lakhs

Particulars Computers Vehicles Office 
equipment

Total 

Accumulated depreciation and impairment as on 31 March 2019  23.85  129.05  0.47  153.37 

Depreciation for the year  15.85  143.29  0.84  159.98 

Disposals during the year  (0.12)  (87.15)  (0.71)  (87.98)

Accumulated depreciation and impairment as on 31 March 2020  39.58  185.19  0.60  225.37 

Net carrying amount as on 31 March 2020  27.61  467.18  1.26  496.05 

Impairment loss and reversal of impairment loss 

There is no impairment loss recognised for property, plant and equipment. 

NOTE 10 : OTHER INTANGIBLE ASSETS
` in Lakhs

Particulars Software and System 
Development

At cost as on 31 March 2018  16.62 

Additions during the year  2.61 

Disposals during the year -

At cost  as on 31 March 2019  19.23 

Accumulated depreciation and impairment as on 31 March 2018  9.78 

Depreciation for the year  6.97 

Disposals during the year -

Accumulated depreciation and impairment as on 31 March 2019  16.75 

Net carrying amount as on 31 March 2019  2.48 

At cost as on 31 March 2019  19.23 

Additions during the year  1.20 

Disposals during the year  -   

At cost as on 31 March 2020  20.43 

Accumulated depreciation and impairment as on 31 March 2019  16.75 

Depreciation for the year  2.56 

Disposals during the year  -   

Accumulated depreciation and impairment as on 31 March 2020  19.31 

Net carrying amount as on 31 March 2020  1.12 

Impairment loss  and reversal of impairment loss

There is no impairment loss recognised for intangible assets

NOTE 11 : OTHER NON FINANCIAL ASSETS
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

Other deposits including electricity deposit  1.26  1.27 

GST	receivable	(Net)  644.06  229.55 

Prepaid expenses  53.51  61.33 

Total  698.83  292.15 
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NOTE 12 : PAYABLES
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

Trade Payables 

(i) total outstanding dues of micro enterprises and small enterprises  1.62  -   

(ii) total outstanding dues of creditors other than micro enterprises and small enterprises  464.16  811.04 

Total  465.78  811.04 

NOTE 13 : OTHER FINANCIAL LIABILITIES
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

Security deposit  21.43  19.59 

Employee related payables  806.96  763.42 

Total  828.39  783.01 

NOTE 14 : PROVISIONS
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

Provision for employee benefits  186.47  222.70 

Provision for gratuity  41.11  368.05 

Provision for stock appreciation rights  963.31  937.69 

Provision for Long Service Awards  5.23  5.30 

Total  1,196.12  1,533.74 

NOTE 15 : OTHER NON-FINANCIAL LIABILITIES
` in Lakhs

Particulars  For the year ended 
31st March 2020 

 For the year ended 
31st March 2019

Rent received in Advance  5.63  7.32 

Statutory dues payable  526.91  928.29 

Total  532.54  935.61 

NOTE 16 : EQUITY SHARE CAPITAL
` in Lakhs

Particulars 31st March 2020 31st March 2019

Authorised

Equity shares of ` 10 each  1,000  1,000 

Issued, subscribed and paid-up

Equity shares of ` 10 each fully paid 343.61 343.61

343.61 343.61
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a. Reconciliation of number of shares outstanding at the beginning and end of the year :

 Particulars No. of shares Amount

As at 1 April 2018  3,436,149  343.61 

Add : Issued during the year  -    -   

As at 31 March 2019  3,436,149  343.61 

Add : Issued during the year  -    -   

As at 31 March 2020  3,436,149  343.61 

b. Terms/ rights attached to equity shares

 (i) Right to receive dividend as may  be approved by the Board / Annual General Meeting.

 (ii) The equity shares are not repayable except in the case of a buy back, reduction of capital or winding up in terms of the provisions 
of the Companies Act.

 (iii) Every member of the company holding equity shares has a right to attend the General Meeting of the company and has a right to 
speak and on a show of hands, has one vote if he is present in person and on a poll shall have the right to vote in proportion to his 
share of the paid-up capital of the company.

c. Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates

Particulars 31 March 2020 31 March 2019

 Number of shares  % Holding  Number of shares  % Holding 

Kotak Mahindra Bank Limited, the holding 
company (alongwith nominees)

 3,436,149 100.00%  3,436,149 100.00%

 3,436,149 100.00%  3,436,149 100.00%

d.  Details of shareholders holding more than 5% shares in the company

Particulars 31 March 2020 31 March 2019

 Number of shares  % Holding  Number of shares  % Holding 

Kotak Mahindra Bank Limited, the holding 
company (alongwith nominees)

 3,436,149 100.00%  3,436,149 100.00%

 3,436,149 100.00%  3,436,149 100.00%

NOTE 17 : OTHER EQUITY

` in Lakhs

Particulars 31st March 2020 31st March 2019

Capital redemption reserve  68.00  68.00 

Securities Premium  6,177.89  6,177.89 

Retained Earnings  54,030.99  49,588.41 

Equity instrument through OCI  160,773.41  128,775.76 

Capital Contribution from Parent  2,350.88  1,266.80 

Total  223,401.17  185,876.86 

Nature and purpose of the reserve

Capital redemption reserve

Capital redemption reserve is created on buy back of equity share capital.
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Securities premium

The securities premium reserve is used to record the premium received on issue of shares. The reserve is utilised in accordance with the 
provisions of the Companies Act, 2013 and is not available for distribution to shareholders.

Retained Earnings

Retained earnings represents surplus/accumulated earnings of the Company and are available for distribution to shareholders as dividend.

Capital Contribution from Parent

Capital Contribution from Parent represents fair value of the employee stock option plan. These options are issued by parent company “Kotak 
Mahindra Bank Limited” to the employee of the Company.

NOTE 18 : REVENUE FROM OPERATIONS

` in Lakhs

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

Sale of Services

(i)  Financial Advisory fees  14,802.47  7,629.94 

(ii)  Issue Management and Placement fees and underwriting commission  5,809.35  6,456.30 

Total  20,611.82  14,086.24 

NOTE 19 : OTHER INCOME

` in Lakhs

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

(i) Interest income (On Financial Assets measured at Amortised Cost):

 Interest on loans  0.32  0.09 

 Interest on deposits with banks  677.20  952.11 

 Interest on debentures  1,042.83  262.55 

 Sub Total  1,720.35  1,214.75 

(ii) Rental income [ Refer Note 22(ii)]  177.94  267.56 

(iii) Net gain on fair value changes: - -

 (A) Net gain on financial instruments at fair value through profit or loss

  -  Mutual Fund investments  771.71  879.37 

  -  Venture Capital Fund  (39.20)  (5.88)

 Total Net gain on fair value changes  732.51  873.49 

Fair value changes:

Realised  (21.54)  1,858.20 

Unrealised  754.05  (984.71)

Total Net gain on fair value changes  732.51  873.49 

(iv) Other income

	 Net	gain	on	derecognition	of	property,	plant	and	equipment  49.05  45.24 

	 Net	gain		on	foreign	currency	transaction	and	translation  194.51  30.56 

 Interest in income tax refund  64.68  -   

 Miscellaneous Income  55.64  -   

 Sub Total  363.88  75.80 

Total  2,994.68  2,431.60 
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NOTE 20 : EXPENSES

` in Lakhs

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

(i) Finance costs (On financial liabilities measured at amortised cost) : 

 Interest on Security Deposit  1.82  1.66 

 Other interest expense  29.31  5.00 

 31.13  6.66 

(ii) Impairment on financial instruments

 Trade receivables  265.22  16.78 

 Investments  6.31  3.41 

 Other financial assets  (0.25)  2.31 

	 Write	off  2,916.48  -   

 Total  3,187.76  22.50 

(iii) Employee Benefits expenses : 

 Salaries and wages  4,779.49  4,170.66 

	 Contribution	to	provident	and	other	funds	[Refer	Note	:	23(i)]  213.32  191.32 

	 Share	Based	Payments	to	employees	[Refer	Note	:	24]  1,949.84  1,734.80 

 Staff welfare expenses  102.89  81.26 

	 Gratuity	[Refer	Note	:	23(ii)]  57.16  54.38 

 Total  7,102.70  6,232.42 

(iv) Depreciation, amortization and impairment

 Buildings  30.49  30.49 

 Vehicles  143.29  104.83 

 Office equipment  0.84  1.09 

 Computers  15.85  11.18 

 Software  2.56  6.91 

 Total  193.03  154.50 

(v) Other expenses

 Electricity expenses  74.56  62.72 

	 Rent	[	Refer	Note	22]  1,011.21  1,013.55 

 Repairs and maintenance  136.08  138.51 

 Communication Costs  49.77  59.93 

 Printing and stationery  18.14  14.29 

 Advertisement and publicity  20.03  11.05 

 Contribution towards Corporate Social Responsibility  65.00  35.00 

 Auditor’s fees and expenses - Statutory Audit  18.00  21.00 

 Legal and Professional charges  191.45  156.60 

 Insurance  19.86  17.99 

 Travelling and Conveyance  322.29  381.22 
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` in Lakhs

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

 Rates and Taxes  15.37  15.97 

 Common establisment expenses  579.98  510.58 

 Miscellaneous expenses  209.41  186.83 

 Total  2,731.15  2,625.24 

Expenditure incurred for corporate social responsibility (Refer note 32):

a)  Gross amount required to be spent during the year  130.26  110.95 

b)  Amount spent during the period  65.00  35.00 

NOTE 21 : EARNINGS PER SHARE

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average 
number of Equity shares outstanding during the year

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average number of 
Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the 
dilutive potential Equity shares into Equity shares.

Sr. No. Particulars 31st March 2020 31st March 2019

A) Net	profit	from	continued	operation	attributable	to	equity	holders	  7,338.98  4,692.09 

Profit attributable to equity holders of the Company  5,446.53  4,224.12 

B) Weighted	average	number	of	shares  3,436,149  3,436,149 

C) Face	value	per	share	(INR)  10  10 

D) Basic	earnings	per	share	(INR)  213.58  136.55 

E) Diluted	earnings	per	share	(INR)  213.58  136.55 

NOTE 22 : LEASE DISCLOSURES

Operating Lease as Lessor:

The Company has given office premises under operating lease. These are generally renewable or cancelable at the option of the Lessee and 
range between 12 months to 120 months.

Rent	receipts	are	recognized	in	the	Statement	of	Profit	and	Loss	under	in	Note	19	(ii)	as	“rental	income”.

i. Future lease receivables

 Following table sets out a maturity analysis of lease receivables, showing undiscounted lease rentals to be received after reporting date

` in Lakhs

Sr. No. Particulars 31st March 2020 31st March 2019

A) Less than one year 76.08  72.77 

B) Between one and five years 188.92  265.00 

C) More than five years  -    -   

Total  265.00  337.77 
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ii. Amounts recognised in profit or loss
` in Lakhs

Sr. No. Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

A) Rent income  177.94  267.56 

Total  177.94  267.56 

Operating Lease as Lessee:     

The Company has taken office and residential premises under operating lease or leave and license agreements. These are generally renewable 
or cancelable at the option of the Company and range between 6 months to 11 months.

Amounts recognised in profit or loss
` in Lakhs

Sr. No. Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

A) Rent expense  1,011.21  1,013.55 

Total  1,011.21  1,013.55 

NOTE 23 : EMPLOYEE BENEFITS

A. The Company contributes to the following post-employment defined benefit plans in India.

 (i)  Defined Contribution Plans:

  The Company makes contributions towards provident fund, superannuation fund and other retirement benefits to a defined 
contribution retirement benefit plan for qualifying employees. Under the plan, the Company is required to contribute a specified 
percentage of payroll cost to the retirement benefit plan to fund the benefits. The contributions payable to these plans by the 
Company are at rates specified in the rules of the schemes.”

	 	 The	Company	recognised	INR	213.32	lakhs	(previous	year	INR	182.86	lakhs)	for	provident	fund	contributions	in	the	Statement	of	
Profit and Loss.

	 	 The	Company	 recognised	 INR	2.00	 lakhs	 (previous	 year	 INR	2.00	 lakhs)	 for	 superannuation	 contribution	and	other	 retirement	
benefit contributions in the Statement of Profit and Loss.

 (ii) Defined Benefit Plan:

  Gratuity

  In accordance with Payment of Gratuity Act, the Company provides for gratuity, a defined benefit retirement plan covering all employees. 
The plan provides a lump sum payment to vested employees at retirement or termination of employment based on the respective 
employee’s salary and the years of employment with the Company subject to maximum of Rs. 20 lakhs. (Previous Year Rs. 20 lakhs). 
The Company accounts for the liability for future gratuity benefits based on an actuarial valuation. The Company contributes to 
a Gratuity Fund administered by trustees and managed by Kotak Mahindra Life Insurance Company Limited, fellow subsidiary. 
The net present value of the Company’s obligation towards the same is actuarially determined based on the projected unit credit 
method as at Balance Sheet date.”

  Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the 
amounts recognised in the Company’s financial statements as at balance sheet date:

` in Lakhs

Particulars 31st March 2020 31st March 2019

Present value of funded defined benefit obligation (A)  382.64  368.05 

Fair value of plan assets (B)  341.53  -   

Net	liability	recognised	in	the	Balance	Sheet	(A-B)  41.11  368.05 
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B.  Movement in net defined benefit (asset) liability      

 The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit (asset) / liability and 
its components:

` in Lakhs

Particulars Defined benefit 
obligation

Fair value of  
plan assets

Net defined benefit 
(asset) / liability

31-Mar-20 31-Mar-19 31-Mar-20 31-Mar-19 31-Mar-20 31-Mar-19

Opening balance  368.05  331.62  -    -    368.05  331.62 

Included in profit or loss  -    -    -    -    -    -   

Current service cost  33.66  31.92  -    -    33.66  31.92 

Past service cost  -    -    -    -    -    -   

Interest cost (income)  23.50  22.47  -    -    23.50  22.47 

Employers contribution  -    -    366.87  -    (366.87)  -   

 425.21  386.01  366.87  -    58.34  386.01 

Included in OCI

Remeasurement loss (gain):

Actual return on plan asset less interest on plan asset  -    -    6.73  -    (6.73)  -   

Actuarial loss (gain) arising from:

Demographic assumptions  -    (0.19)  -    -    -    (0.19)

Financial assumptions  6.47  14.73  -    -    6.47  14.73 

Experience adjustment  (4.20)  (2.79)  -    -    (4.20)  (2.79)

 2.27  11.75  6.73  -    (4.46)  11.75 

Other

Benefits paid  (44.84)  (29.71)  (32.07)  -    (12.77)  (29.71)

Closing balance  382.64  368.05  341.53  -    41.11  368.05 

Represented by

Net	defined	benefit	asset	  -    -    -    -    -    -   

Net	defined	benefit	liability  382.64  368.05  341.53  -    41.11  368.05 

C.  Defined benefit obligations    

 i. Actuarial assumptions

  The following were the principal actuarial assumptions at the reporting date (expressed as weighted averages).

Particulars 31st March 2020 31st March 2019

Discount rate 6.40% 7.15%

Salary escalation rate 7.00%* 7.00%

  * 0% untill  year 1 inclusive, then

  Assumptions regarding future mortality have been based on published statistics and mortality tables.
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 ii. Sensitivity analysis

  Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions 
constant, would have affected the defined benefit obligation by the amounts shown below:

Impact of change in ashumptions 31st March 2020 31st March 2019

Increase Decrease Increase Decrease 

Discount rate (0.5% movement)  (11.32)  11.97  (9.95)  10.51 

Future salary growth (0.5% movement)  4.32  (4.55)  3.82  (3.90)

  Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an 
approximation of the sensitivity of the assumptions shown.

 iii. Risk exposure

  A decrease in Government Securities yield will increase plan liabilities. Since the benefits are lump sum in nature the plan is not 
subject to any longevity risks.

D.  Disaggregation of Plan Asset

Particulars 31st March 2020 31st March 2019

Quoted  
Value

Non-Quoted 
Value

Total Quoted  
Value

Non-Quoted 
Value

Total

Insurer managed funds  -   100% 100%  -    -    -   

Particulars 31st March 2020 31st March 2019

% Amount % Amount

Equity 45%  153.48  -    -   

Government Securities 18%  60.10  -    -   

Bonds, debentures and other fixed income instruments 26%  88.68  -    -   

Money market instruments 11%  37.91  -    -   

Others 0%  1.36  -    -   

Total 100%  341.53  -    -   

E.  Expected Future Cash Flows

 Expected contribution:

 There is no compulsion on the part of the Group to fully pre fund the liability of the Plan. The Group’s philosophy is to fund the benefits 
based on its own liquidity and tax position as well as level of under funding of the plan.

 The expected contribution payable to the plan next year is therefore 50 Lakhs.

 Expected future benefit payments:

 The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan based on past 
service of the employees as at the valuation date:

Maturity profile ` in lakhs

Expected benefits for Year 1  55.65 

Expected benefits for Year 2  62.80 

Expected benefits for Year 3  37.72 

Expected benefits for Year 4  47.10 

Expected benefits for Year 5  42.01 
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Maturity profile ` in lakhs

Expected benefits for Year 6  50.24 

Expected benefits for Year 7  36.58 

Expected benefits for Year 8  22.23 

Expected benefits for Year 9  17.69 

Expected benefits for Year 10 and above  234.95 

(iii) Compensated absences

 The actuarially determined liability for compensated absences of accumulated leave of the employees of the Company is given below:

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

Total liability 186.47 222.70

Assumptions : 

Discount rate 6.40% 7.15%

Salary escalation rate 7.00%* 7.00%

 * 0% untill year 1 inclusive, then

NOTE 24 : SHARE-BASED PAYMENT ARRANGEMENTS

A.  Description of share-based payment arrangements

 i.  Share option plans (equity-settled)

  At the General Meetings of the holding company, Kotak Mahindra Bank Limited, (“the Bank”), the shareholders of the Bank had 
unanimously passed Special Resolutions on 5th	July,	2007,	21st August, 2007 and 29th	June,	2015,	to	grant	options	to	the	eligible	
employees of the Bank and its subsidiaries and associate companies. Pursuant to these resolutions, the following Employees Stock 
Option Schemes had been formulated and adopted:

  (a)  Kotak Mahindra Equity Option Scheme 2007; and

  (b)  Kotak Mahindra Equity Option Scheme 2015

	 	 Further,	pursuant	to	the	Scheme	of	Amalgamation	of	ING	Vysya	Bank	(IVBL)	with	the	Bank,	the	Bank	has	renamed	and	adopted	the	
ESOP Schemes of the erstwhile IVBL, as given below:

  (a)  Kotak Mahindra Bank Ltd. (IVBL) Employees Stock Option Scheme 2007

  (b)  Kotak Mahindra Bank Ltd. (IVBL) Employee Stock Option Scheme 2010; and

  (c)  Kotak Mahindra Bank Ltd. (IVBL) Employees Stock Option Scheme 2013

  Consequent to the above, the Bank has granted stock options to employees of the Company.

  During the year ended 31 March2020 the following schemes were in operation
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As at 31st March 2020

Scheme Reference Grant Date  Method of Settlement 
Accounting 

No of Share Options 
outstanding

Vesting conditions 
/ Dates

Contractual life of 
the options (Yrs)

ESOP 2015-02 - D 19-May-16 Equity settled  74 30-Nov-19 3.87

ESOP 2015-07 - B 15-May-17 Equity settled  30,918 31-Oct-19  2.96 

ESOP 2015-07 - C 15-May-17 Equity settled  38,760 30-Jun-20  3.63 

ESOP 2015-07 - D 15-May-17 Equity settled  38,760 31-Dec-20  4.13 

ESOP 2015-08 - A 15-May-17 Equity settled  6,385 30-Sep-19  2.88 

ESOP 2015-08 - B 15-May-17 Equity settled  6,385 30-Sep-20  3.88 

ESOP 2015-14 - B 18-May-18 Equity settled  135,657 31-Oct-20  2.95 

ESOP 2015-14 - C 18-May-18 Equity settled  90,438 30-Jun-21  3.62 

ESOP 2015-14 - D 18-May-18 Equity settled  90,438 31-Dec-21  4.12 

ESOP 2015-19 - A 20-May-19 Equity settled  99,561 31-Jul-20  1.70 

ESOP 2015-19 - B 20-May-19 Equity settled  99,561 31-Oct-21  2.95 

ESOP 2015-19 - C 20-May-19 Equity settled  66,374 30-Jun-22  3.62 

ESOP 2015-19 - D 20-May-19 Equity settled  66,374 31-Dec-22  4.12 

As at 31st March 2019

Scheme Reference Grant Date  Method of Settlement 
Accounting 

No of Share Options 
outstanding

Vesting conditions 
/ Dates

Contractual life of 
the options (Yrs)

ESOP 2007-47 - D 09-May-15 Equity settled  6,940 31-Dec-18  4.15 

ESOP 2015-02 - C 19-May-16 Equity settled  19,928 30-Jun-19  3.62 

ESOP 2015-02 - D 19-May-16 Equity settled  19,928 30-Nov-19  3.87 

ESOP 2015-07 - B 15-May-17 Equity settled  60,444 31-Oct-19  2.96 

ESOP 2015-07 - C 15-May-17 Equity settled  40,296 30-Jun-20  3.63 

ESOP 2015-07 - D 15-May-17 Equity settled  40,296 31-Dec-20  4.13 

ESOP 2015-08 - A 15-May-17 Equity settled  6,385 30-Sep-19  2.88 

ESOP 2015-08 - B 15-May-17 Equity settled  6,385 30-Sep-20  3.88 

ESOP 2015-14 - A 18-May-18 Equity settled  142,656 31-Jul-19  1.71 

ESOP 2015-14 - B 18-May-18 Equity settled  142,656 31-Oct-20  2.95 

ESOP 2015-14 - C 18-May-18 Equity settled  95,104 30-Jun-21  3.62 

ESOP 2015-14 - D 18-May-18 Equity settled  95,104 31-Dec-21  4.12 

B. Measurement of fair values

 i. Equity-settled share-based payment arrangements

  The fair value of the employee share options  has been measured using the Black-Scholes formula. Service and non-market 
performance conditions attached to the arrangements were not taken into account in measuring fair value.

As at 31st March 2020

Scheme Grant 
Date

Vesting 
period

Exercise 
period

Expected 
life 

(Years)

Exercise 
Price 
(INR)

Market 
price 
(INR)

Risk free 
rate

Annual 
Dividend 

yield

Volatility Fair value 
per share 

options (INR)

ESOP 
2015-19

20-May-
19

1.20 -  
.62

 0.50 1.45 - 
3.87

 1,460.00  1,460.00 6.63% - 
7.03%

0.05% 21.16% - 
31.00%

230.35 - 
508.28



Schedules
Notes forming part of Financial Statements for the year ended 31st March 2020

55

Financial Highlights
Bank Reports and 

Statements
Standalone Financial 

StatementsPersevere. Pioneer. Prosper.

Schedules

As at 31st March 2019

Scheme Grant 
Date

Vesting 
period

Exercise 
period

Expected 
life 

(Years)

Exercise 
Price 
(INR)

Market 
price 
(INR)

Risk free 
rate

Annual 
Dividend 

yield

Volatility Fair value 
per share 

options (INR)

ESOP 
2015-14

18-May-
18

 1.20 - 
3.62 

 0.50 1.45 - 
3.87

 1,271.00  1,270.70 7.44% - 
7.99%

0.06% 18.68% - 
32.95%

184.60 - 
465.70

The following table lists the average inputs to the models used for the plans for the year ended 31st March 2020.

Particulars  Description of the inputs used

Expected  volatility (weighted-average) Expected volatility of the option is based on historical volatility, during a period 
equivalent to the option life, of the observed market prices of Kotak Mahindra 
Bank Limited's publicly traded equity shares. 

Expected dividends Dividend yield of the options is based on recent dividend activity. 

Risk-free interest rate (based on government bonds) Risk-free interest rates are based on the government securities yield in effect at 
the time of the grant. 

C.  Reconciliation of outstanding share options    

 Activity in the options outstanding under the employee’s stock option Scheme as at 31st March 2020

Scheme Grant 
Date

31st March 2020

Outstand-
ing at the 

start of  
the year

Granted 
during  

the year

Exercised 
during  

the year

Net 
Transfer  

In/ (Out)*

Lapsed 
during  

the year

Forfeited 
during  

the year

Outstand-
ing at the 

end of  
the year

Exercisable 
at the  
end of  

the year

ESOP 2007-44 09-May-14  -    -   0  -    -    -    -    -   

ESOP 2007-47 09-May-15  6,940  -    (6,940)  360  -    (360)  -    -   

ESOP 2015-02 19-May-16  39,856  -    (38,898)  1,472  (810)  (1,546)  74  74 

ESOP 2015-07 15-May-17  141,036  -    (30,296)  3,584  (5,886)  108,438  30,918 

ESOP 2015-08 15-May-17  12,770  -    -    -    -    12,770  6,385 

ESOP 2015-14 18-May-18  475,520  -    (141,557)  5,920  (3,494)  (19,856)  316,533  -   

ESOP 2015-19 20-May-19  -    345,800  -    -    (13,930)  331,870  -   

 676,122  345,800  (217,691)  11,336  (4,304)  (41,578)  769,685  37,377 

Scheme Grant 
Date

31st March 2019

Outstand-
ing at the 

start of  
the year

Granted 
during  

the year

Exercised 
during  

the year

Net 
Transfer  

In/ (Out)*

Lapsed 
during  

the year

Forfeited 
during  

the year

Outstand-
ing at the 

end of  
the year

Exercisable 
at the  
end of  

the year

ESOP 2007-44 09-May-14  3,982  -    (3,982)  -    -    -    -    -   

ESOP 2007-47 09-May-15  28,840  -    (21,900)  -    -    -    6,940  6,940

ESOP 2015-02 19-May-16  74,992  -    (35,136)  -    -    -    39,856  -   

ESOP 2015-07 15-May-17  202,330  -    (59,418)  -    (1,876)  -    141,036  -   

ESOP 2015-08 15-May-17  12,770  -    -    -    -    -    12,770  -   

ESOP 2015-14 18-May-18  -    478,600  -    -    (3,080)  -    475,520  -   

 322,914  478,600  (120,436)  -    (4,956)  -    676,122  6,940 

* This represents transfer of employees within Bank and its subsidiaries
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The details of exercise price for stock options outstanding at the end of the year are:

ESOP Scheme Range of 
exercise 
prices (`)

31st March 2020 31st March 2019

Number 
of options 

outstanding

Weighted 
average 

remaining 
contractual 

life of options 
(in years)

Weighted 
average 

exercise price 
(`)

Number 
of options 

outstanding

Weighted 
average 

remaining 
contractual 

life of options 
(in years)

Weighted 
average 

exercise price 
(`)

2007-47 600-700  -    -    -    6,940  0.25 655

2015-02 700-800  74  -   710  39,856  0.88 710

2015-07 901-1000  108,438  0.71  955 141,036 1.60 955

2015-08 901-1000  12,770  0.71  955 12,770 1.60 955

2015-14 1201-1300  316,533  1.61 1,271 475,520 2.08 1,271

2015-19 1400-1500  331,870  2.08  1,460  -    -    -   

 ii. Stock Appreciation Rights (cash-settled)      

  During the year, the management had approved SARs to be granted to eligible employees as and when deemed fit. The SARs are 
to be settled in cash and will vest in the manner as provided in the scheme / grant letters to employees. The Company under its 
various plans / series has granted 63,570 SARs during FY 2019- 20. The contractual life (which is equivalent to the vesting period) 
of the SARs outstanding ranges from 1.20 years to 3.66 years      

As at 31st March 2020

Scheme Reference Grant Date  Method of 
Settlement 
Accounting 

No of SARs 
outstanding

Vesting 
conditions / 

Dates

Contractual life 
of the options 

(Yrs)

Scheme 2015/V3-1 15-May-17 Cash settled 2765 30-Jun-20  3.13 

Scheme 2015/V3-2 15-May-17 Cash settled 2765 07-Jul-20  3.15 

Scheme 2015/V3-3 15-May-17 Cash settled 2790 14-Jul-20  3.17 

Scheme 2015/V4-1 15-May-17 Cash settled 2765 31-Dec-20  3.63 

Scheme 2015/V4-2 15-May-17 Cash settled 2765 07-Jan-21  3.65 

Scheme 2015/V4-3 15-May-17 Cash settled 2790 14-Jan-21  3.67 

Scheme 2015/Series 17 18-May-18 Cash settled 6796 31-Oct-20  2.46 

Scheme 2015/Series 17 18-May-18 Cash settled 8222 07-Nov-20  2.48 

Scheme 2015/Series 17 18-May-18 Cash settled 8222 14-Nov-20  2.50 

Scheme 2015/Series 17 18-May-18 Cash settled 4529 30-Jun-21  3.12 

Scheme 2015/Series 17 18-May-18 Cash settled 5481 07-Jul-21  3.14 

Scheme 2015/Series 17 18-May-18 Cash settled 5481 14-Jul-21  3.16 

Scheme 2015/Series 17 18-May-18 Cash settled 4529 30-Dec-21  3.62 

Scheme 2015/Series 17 18-May-18 Cash settled 5481 07-Jan-22  3.64 

Scheme 2015/Series 17 18-May-18 Cash settled 5481 14-Jan-22  3.66 

Scheme 2015/Series 22 20-May-19 Cash settled 5499 31-Jul-20  1.20 

Scheme 2015/Series 22 20-May-19 Cash settled 6357 07-Aug-20  1.22 

Scheme 2015/Series 22 20-May-19 Cash settled 6357 14-Aug-20  1.24 

Scheme 2015/Series 22 20-May-19 Cash settled 5499 31-Oct-21  2.45 

Scheme 2015/Series 22 20-May-19 Cash settled 6357 07-Nov-21  2.47 
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Scheme Reference Grant Date  Method of 
Settlement 
Accounting 

No of SARs 
outstanding

Vesting 
conditions / 

Dates

Contractual life 
of the options 

(Yrs)

Scheme 2015/Series 22 20-May-19 Cash settled 6357 14-Nov-21  2.49 

Scheme 2015/Series 22 20-May-19 Cash settled 3666 30-Jun-22  3.12 

Scheme 2015/Series 22 20-May-19 Cash settled 4238 07-Jul-22  3.13 

Scheme 2015/Series 22 20-May-19 Cash settled 4238 14-Jul-22  3.15 

Scheme 2015/Series 22 20-May-19 Cash settled 3666 31-Dec-22  3.62 

Scheme 2015/Series 22 20-May-19 Cash settled 4238 07-Jan-23  3.64 

Scheme 2015/Series 22 20-May-19 Cash settled 4238 14-Jan-23  3.66 

As at 31st March 2019

Scheme Reference Grant Date  Method of 
Settlement 
Accounting 

No of SARs 
outstanding

Vesting 
conditions / 

Dates

Contractual life 
of the options 

(Yrs)

Series 2015/04 V7 19-May-16 Cash settled 1774 30-Jun-19  3.12 

Series 2015/04 V8 19-May-16 Cash settled 1774 07-Jul-19  3.13 

Series 2015/04 V9 19-May-16 Cash settled 1794 14-Jul-19  3.15 

Series 2015/04 V10 19-May-16 Cash settled 1774 30-Nov-19  3.53 

Series 2015/04 V11 19-May-16 Cash settled 1774 07-Dec-19  3.55 

Series 2015/04 V12 19-May-16 Cash settled 1794 14-Dec-19  3.57 

Series 2015/07 V2 19-May-16 Cash settled 7040 30-Apr-19  2.95 

Scheme 2015 /V2-1 15-May-17 Cash settled 4325 31-Oct-19  2.46 

Scheme 2015/V2-2 15-May-17 Cash settled 4325 07-Nov-19  2.48 

Scheme 2015/V2-3 15-May-17 Cash settled 4325 14-Nov-19  2.50 

Scheme 2015/V3-1 15-May-17 Cash settled 2873 30-Jun-20  3.13 

Scheme 2015/V3-2 15-May-17 Cash settled 2873 07-Jul-20  3.15 

Scheme 2015/V3-3 15-May-17 Cash settled 2904 14-Jul-20  3.17 

Scheme 2015/V4-1 15-May-17 Cash settled 2873 31-Dec-20  3.63 

Scheme 2015/V4-2 15-May-17 Cash settled 2873 07-Jan-21  3.65 

Scheme 2015/V4-3 15-May-17 Cash settled 2904 14-Jan-21  3.67 

Scheme 2015/Series 17 18-May-18 Cash settled 8267 31-Jul-19 1.20

Scheme 2015/Series 17 18-May-18 Cash settled 8267 07-Aug-19 1.22

Scheme 2015/Series 17 18-May-18 Cash settled 8267 14-Aug-19 1.24

Scheme 2015/Series 17 18-May-18 Cash settled 8267 31-Oct-20 2.46

Scheme 2015/Series 17 18-May-18 Cash settled 8267 07-Nov-20 2.48

Scheme 2015/Series 17 18-May-18 Cash settled 8267 14-Nov-20 2.50

Scheme 2015/Series 17 18-May-18 Cash settled 5510 30-Jun-21 3.12

Scheme 2015/Series 17 18-May-18 Cash settled 5510 07-Jul-21 3.14

Scheme 2015/Series 17 18-May-18 Cash settled 5514 14-Jul-21 3.16

Scheme 2015/Series 17 18-May-18 Cash settled 5510 30-Dec-21 3.62

Scheme 2015/Series 17 18-May-18 Cash settled 5510 07-Jan-22 3.64

Scheme 2015/Series 17 18-May-18 Cash settled 5514 14-Jan-22 3.66
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The fair values were calculated using a Black-Scholes Model. The inputs were as follows:    

As at 31st March 2020

Scheme Grant 
Date

Vesting period Expected life  
(Years)

Exercise 
Price 
(INR)

Weighted 
average 

share 
price

Risk free rate Annual 
Dividend 

yield

Volatility Fair value 
per SARs 

(INR)
From To From To From To From To

Scheme 2015 
/V2-1

15-May-17  0.25  0.79  0.25  0.79  -   1,293.70 4.31% 4.74% 0.06% 38.78% 58.10% 1293.07-
1293.50 

Scheme 2015/
Series 17

18-May-18  0.59  1.79  0.59  1.79  -   1,293.70 4.59% 5.18% 0.06% 31.65% 42.98% 1292.27- 
1293.23 

Scheme 2015/
Series 22

20-May-19  0.33  2.79  0.33  2.79  -   1,293.70 4.38% 5.40% 0.06% 27.74% 51.43% 1291.47 - 
1293.43 

As at 31st March 2019

Scheme Grant 
Date

Vesting period Expected life  
(Years)

Exercise 
Price 
(INR)

Weighted 
average 

share 
price

Risk free rate Annual 
Dividend 

yield

Volatility Fair value 
per SARs 

(INR)
From To From To From To From To

Series 2015/04 
V7

19-May-16  0.25  0.71  0.25  0.71  -    1,334.50 6.25% 6.44% 0.05% 19.74% 27.53%  1334.00-
1334.32 

Series 2015/07 
V2

19-May-16  0.80  0.80  0.80  0.80  -    1,334.50 6.18% 6.18% 0.05% 22.15% 22.15%  1,334.44 

Scheme 2015 
/V2-1

15-May-17  0.59  1.79  0.59  1.79  -    1,334.50 6.39% 6.65% 0.05% 22.31% 28.06%  1333.24-
1334.09 

Scheme 2015/
Series 17

18-May-18  0.33  2.79  0.33  2.79  -    1,334.50 6.29% 6.74% 0.05% 21.03% 27.91%  1332.54-
1334.27 

The following table lists the average inputs to the models used for the plans for the year ended 31st March 2020. 

Particulars  Description of the inputs used

Expected  volatility (weighted-average) Expected volatility of the option is based on historical volatility, during a period 
equivalent to the option life, of the observed market prices of Kotak Mahindra 
Bank Limited’s publicly traded equity shares

Expected dividends Dividend yield of the options is based on recent dividend activity. 

Risk-free interest rate (based on government bonds) Risk-free interest rates are based on the government securities yield in effect at 
the time of the grant. 

Reconciliation of Stock Appreciation Rights (cash-settled)

Scheme Grant  
Date

31st March 2020

Outstanding 
at the start 
of the year

Granted 
during  

the year

Exercised 
during  

the year

Net  
Transfer  
In/ (Out)

Lapsed 
during  

the year

Forfeited 
during  

the year

Outstanding 
at the end 

of the year

2015-2 (Series 2) 26-Oct-15  -    -    -    -    -    -    -   

2015-4 (Series 4) 09-May-15  -    -    -    -    -    -    -   

2015-4 (Series 4) 19-May-16  10,684  -    (10,664)  -    -    (20)  -   

2015-7 (Series 7) 19-May-16  7,040  -    (7,040)  -    -    -    -   

2015-9 (Series 9) 15-May-17  30,275  -    (12,525)  -    -    (1,110)  16,640 

2015-17 (Series 17) 18-May-18  82,670  -    (25,384)  -    -    (3,064)  54,222 

2015-22 (Series 22) 20-May-19  -    63,570  -    -    -    (2,860)  60,710 

 130,669  63,570  (55,613)  -    -    (7,054)  131,572 
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Scheme Grant  
Date

31st March 2019

Outstanding 
at the start 
of the year

Granted 
during  

the year

Exercised 
during  

the year

Net  
Transfer  
In/ (Out)

Lapsed 
during  

the year

Forfeited 
during  

the year

Outstanding 
at the end 

of the year

2015-2 (Series 2) 26-Oct-15  8,708  -    (8,708)  -    -    -    -   

2015-4 (Series 4) 09-May-15  8,472  -    (8,472)  -    -    -    -   

2015-4 (Series 4) 19-May-16  18,662  20  (7,998)  -    -    -    10,684 

2015-7 (Series 7) 19-May-16  14,080  -    (7,040)  -    -    -    7,040 

2015-9 (Series 9) 15-May-17  43,430  -    (13,029)  -    (126)  -    30,275 

2015-17 (Series 17) 18-May-18  -    83,360  -    -    (690)  -    82,670 

 93,352  83,380  (45,247)  -    (816)  -    130,669 

Effect of the employee share-based payment plans on the statement of Profit and Loss and on the balance sheet :

Particulars 2020 2019

Year ended 31st March 

Total Employee compensation cost pertaining to share-based payment plans  1,949.84  1,734.80 

Compensation cost pertaining to equity-settled employee share-based payment plan 
included above

 1,084.07  839.54 

Closing balance of liability for cash-settled options  963.31  937.69 

Total intrinsic value of liabilities for vested benefits  -    -   

NOTE 25 : FINANCIAL INSTRUMENTS – FAIR VALUES AND RISK MANAGEMENT

A.  Classification of financial assets and financial liabilties:

 Carrying amounts of financial assets and financial liabilities as per their classification are presented below: 

` in Lakhs

Particulars As at March 31, 2020 As at March 31, 2019

 FVTPL  FVTOCI  Amortised 
cost 

 Others  FVTPL  FVTOCI  Amortised 
cost 

 Others 

Financial Assets

Cash and cash equivalents  -    -    33.82  -    -    -    21.78  -   

Bank Balance other than 
cash and cash equivalent

 -    -    5,799.03  -    -    -    10,004.82  -   

Receivables:

 Trade receivables  -    -    4,224.43  -    -    -    4,328.35  -   

 Other receivables  -    -    36.34  -    -    -    86.97  -   

Loans:

 Repayable on demand  -    -    1.76  -    -    -    4.89  -   

Investments:

 Mutual funds  10,961.25  -    -    -    7,970.55  -    -    -   

 Debentures  -    -    15,437.55  -    -    -    10,152.91  -   

 Venture Funds  33.76  -    -    -    90.52  -    -    -   
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` in Lakhs

Particulars As at March 31, 2020 As at March 31, 2019

 FVTPL  FVTOCI  Amortised 
cost 

 Others  FVTPL  FVTOCI  Amortised 
cost 

 Others 

Equity instruments:

 Associates  -    -    -    19,897.81  -    -    -    19,897.81 

 Others  4.99  
212,419.63 

 -    -    4.99  
171,913.99 

 -    -   

Other financial assets  -    -    5.68  -    -    -    0.67  -   

Total financial assets  11,000.00 212,419.63  25,538.61  19,897.81  8,066.06 171,913.99  24,600.39  19,897.81 

Financial liabilities

Trade Payables  -    -    464.16  -    -    -    811.04  -   

Other Financial Liability  -    -    828.39  -    -    -    783.01  -   

Total financial liabilities  -    -    1,292.55  -    -    -    1,594.05  -   

B.  Fair value

 Fair values of financial assets and financial liabilities measured as fair value, including their levels in the fair value hierarchy, are presented 
below.

` in lakhs

Particulars As at March 31, 2020 As at March 31, 2019

 Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total 

 Financial Assets 

 Investments: 

  Mutual funds  10,961.25  -    -    10,961.25  7,970.55  -    -    7,970.55 

 Equity instruments: 

   Venture Funds  -    33.76  -    33.76  -    90.52  -    90.52 

   Others  -    
212,419.63 

 4.99  
212,424.62 

 -    
171,913.99 

 4.99  
171,918.98 

 Total financial assets  10,961.25 212,453.39  4.99 223,419.63  7,970.55 172,004.51  4.99 179,980.05 

 Fair values of financial assets and financial liabilities not measured at fair value, including their levels in the fair value hierarchy, are 
presented below. It does not include the fair value information for financial assets and financial liabilities if the carrying amount is a 
reasonable approximation of fair value.

` in lakhs

Particulars As at March 31, 2020 As at March 31, 2019

 Level 1  Level 2  Level 3  Total  Level 1  Level 2  Level 3  Total 

Financial Assets

Debentures  -    15,592.47  -    15,592.47  -    10,388.90  -    10,388.90 

Total financial assets  -    15,592.47  -    15,592.47  -    10,388.90  -    10,388.90 

Financial liabilities

Other Financial Liability  -    23.47  -    23.47  -    19.89  -    19.89 

Total financial liabilities  -    23.47  -    23.47  -    19.89  -    19.89 

 Fair value of financial assets and liabilities measured at amortised cost
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` in lakhs

Particulars As at March 31, 2020 As at March 31, 2019

Carrying amount Fair value Carrying amount Fair value

Financial Assets

Cash and cash equivalents  33.82  33.82  21.78  21.78 

Bank Balance other than cash and cash equivalent  5,799.03  5,799.03  10,004.82  10,004.82 

Receivables:

 Trade receivables  4,224.43  4,224.43  4,328.35  4,328.35 

 Other receivables  36.34  36.34  86.97  86.97 

Loans  1.76  1.76  4.89  4.89 

Investments:

 Debentures  15,437.55  15,592.47  10,152.91  10,388.90 

 Other financial assets  5.68  5.68  0.67  0.67 

Total financial assets  25,538.61  25,693.53  24,600.39  24,836.38 

Financial liabilities

Payables

 Trade Payables  464.16  464.16  811.04  811.04 

Other Financial Liability  828.39  830.43  783.01  783.01 

Total financial liabilities  1,292.55  1,294.59  1,594.05  1,594.05 

 The carrying amounts of Cash and cash equivalents, Bank balances, trade and other receivables, loan to employees, trade payables and 
other financial liabilities are considered to be approximate to their fair values due to their short-term nature.

C.  Measurement of fair values

 The fair value of financial instruments have been classified into three categories depending on the inputs used in the valuation technique. 
The hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and 
lowest priority to unobservable inputs (Level 3 measurements). The categories used are as follows:

 Level 1 : Level 1 hierarchy includes financial instruments measured using unadjusted quoted prices in active markets that the Bank has 
the ability to access for the identical assets or liabilities. A financial instrument is classified as a Level 1 measurement if it is listed on an 
exchange. This includes listed equity instruments, traded bonds and mutual funds that have quoted price. The fair value of all equity 
instruments (including bonds) which are traded in the stock exchanges in valued using the closing price as at the reporting period. The 
mutual	funds	are	valued	at	the	closing	NAV.

 Level 2 : The fair value of financial instruments that are not traded in active markets is determined using valuation techniques which 
maximize the use of observable market data either directly or indirectly, such as quoted prices for similar assets and liabilities in active 
markets, for substantially the full term of the financial instrument but do not qualify as Level 1 inputs. If all significant inputs required to 
fair value an instrument are observable the instrument is included in level 2.

 Level 3 : If one or more of the significant inputs is not based in observable market data, the instruments is included in level 3. That is, 
Level 3 inputs incorporate market participants’ assumptions about risk and the risk premium required by market participants in order to 
bear that risk. The Bank develops Level 3 inputs based on the best information available in the circumstances.

 Financial instruments valued at carrying value

 The respective carrying values of certain on-balance sheet financial instruments approximated their fair value. These financial instruments 
include cash in hand and bank balances, trade receivables, trade payables, loans repayable on demand and certain other assets and 
liabilities that are considered financial instruments. Carrying values were assumed to approximate fair values for these financial instruments 
as they are short-term in nature and their recorded amounts approximate fair values or are receivable or payable on demand.
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 Valuation techniques used to determine fair value

 Investments in Mutual Funds

	 The	fair	values	of	investments	in	mutual	funds	is	based	on	the	net	asset	value	(‘NAV’)	as	stated	by	the	issuers	of	these	mutual	fund	units	
in	the	published	statements	as	at	Balance	Sheet	date.	NAV	represents	the	price	at	which	the	issuer	will	issue	further	units	of	mutual	fund	
and the price at which issuers will redeem such units from the investors.

 Investments in Debentures

 The fair values have been calculated using the discounted cash flow approach.The discount rates were based on yield curves appropriate 
for the remaining maturities of the instruments as published by FBIL.

 Investment in Venture Capital Funds

	 The	fair	values	of	investments	in	venture	capital	funds	is	based	on	the	net	asset	value	(‘NAV’)	as	stated	by	the	issuers	of	these	venture	
capital fund units

 Investment in Equity instruments (Classified as level 3)
 Fair value has been determined by using the following approaches:

 Comparable Companies Multiple Method: Under this method the value of shares/business of a company is determined based on market 
multiples of publicly traded comparable companies.

 Comparable Transaction multiple method: Under this method the value of shares/business of a company is determined based on market 
multiples of publicly disclosed transactions in the similar segment as that of the company being valuedDiscounted Cash Flow (DCF) : 
Under a DCF approach, forecast cash flows are discounted back to the present date, generating a net present value for the cash flow 
stream of the business. A terminal value at the end of the explicit forecast period is then determined and that value is also discounted 
back to the valuation date to give an overall value for the business.

 Cost Approach : Break Up Value method has been adopted for valuation of equity shares.

 Investment in Equity instruments (Classified as level 2)
 Fair value has been determined by using the following approaches:

 Comparable Companies Multiple Method: Under this method the value of shares/business of a company is determined based on market 
multiples of publicly traded comparable companies.

 Comparable Transaction multiple method: Under this method the value of shares/business of a company is determined based on market 
multiples of publicly disclosed transactions in the similar segment as that of the company being valued.

 Cost Approach : Break Up Value method has been adopted for valuation of equity shares.

 Fair value of financial instruments carried at amortised cost

 Investment securities held at amortised cost
 Securities classified as held at amortised cost were, for the purposes of this disclosure, fair valued based on quoted market prices. If quoted 

market prices were not available, fair values were estimated using market yield on balance period to maturity on similar instruments 
and similar credit risk. The Bank records credit risk valuation adjustments in order to reflect the credit quality of the counterparties. 
Observable inputs include assumptions such as interest rates. Unobservable inputs include assumptions such as expected future default 
rates, prepayment rates and market liquidity discounts.

 Deposits
 The fair value of deposits without defined maturities are the amounts payable on demand. For deposits with defined maturities, the fair 

values were estimated using discounted cash flow models that apply market interest rates corresponding to similar deposits and timing 
of maturities.

 Transfers between Level 1 and Level 2

 There were no transfers between level 1 and 2 during the period. The Company’s policy is to recognise transfers into and transfers out 
of fair value hierarchy levels at the end of the reporting period.

 Level 3 fair values

 The following table shows a reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of 
the fair value hierarchy.
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` in lakhs

Particulars As at 
 April 1, 

2019

Total 
gains/ 

(losses) 
recorded 

in profit or 
loss

Total gains/ 
(losses)  

recorded in 
Other Com-
prehensive 

Income

Purchases Sales/ Set-
tlements

Transfers  
in/(out)

As at  
March 31, 

2020

Investments in Equity Instruments  4.99  -    -    -    -    -    4.99 

` in lakhs

Particulars As at  
April 1, 

2018

Total 
gains/ 

(losses) 
recorded 

in profit or 
loss

Total gains/ 
(losses) 

recorded in 
Other Com-
prehensive 

Income

Purchases Sales/ Set-
tlements

Transfers  
in/(out)

As at  
March 31, 

2019

Investments in Equity Instruments  138,499.35  -    33,419.62  -    -    (171,913.99)  4.99 

 Transfer out of Level 3

 The fair value of one unquoted equity investment (classified as FVOCI) was categorised as Level 3 at March 31, 2018 since the fair 
value of shares was computed using projected cash flow. During the year 2018-19, the Company has valued the investment in such 
unquoted equity investment considering the market multiple method using market available information of comparable companies and 
comparable transactions. Accordingly, the fair value measurement was transferred from Level 3 to Level 2 of the fair value hierarchy at 
March 31, 2019.

 The table below lists key unobservable inputs to Level 3 financial instruments, and provides the range of those inputs as at March 31, 
2020:

Financial Instruments Significant unobservable inputs Fair value measurement sensitivity to unobservable inputs

Investments in equity 
securities

Discount rate, Expected Cash Flows, 
price 

If expected cash flows were higher / lower, discount rate were 
lower / higher and the price were higher / lower, the fair value 
would increase / decrease.

 Sensitivity analysis of Level 3 financial instruments measured at fair value on a recurring basis 

 Although the Company believes that its estimates of fair value are appropriate, the use of different methodologies or assumptions could 
lead to different measurements of fair value. For fair value measurements in Level 3, changing one or more of the assumptions used to 
reasonably possible alternative assumptions would have the following effects.

` in lakhs

Particulars As at March 31, 2020 As at March 31, 2019

Increase Decrease Increase Decrease

Investment in unquoted equity shares:

If expected cash flows/price were higher / (lower) by 
500 bps and the discount rate lower / (higher) by 100 
bps, the fair value would increase / (decrease)

 0.25  (0.25)  0.25  (0.25)

 Impact of COVID 19

 Fair value hierarchy of financial instruments which carried at fair value is either at Level 1, Level 2 and Level 3.

 Financial assets which are classified as Level 1 is marked to an active market which factors the uncertainties arising out of 
COVID-19. The financial assets carried at fair value by the Company are mainly investments in liquid debt securities & Mutual funds. 
 Financial assets which are classified as Level 2 and Level 3, uncertainties arising out of COVID-19 is incorporated in discounts rates, credit 
spread and expected cashflows. Accordingly, impact has been considered while estimating fair value of the financial assets. The impact 
of the global health pandemic may be different from that estimated as at the date of approval of these standalone financial results and 
the Company will continue to closely monitor any material changes to future economic conditions.
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D. Financial risk management

 The Company has exposure to the following risks arising from financial instruments:

	 •	 Credit	risk	;

	 •	 Liquidity	risk	;	and

	 •	 Market	risk

 i. Risk management framework

  The Risk Management Policy, inter alia, includes identification therein of elements of risk, including those may threaten the 
existence of the Company. Risk management process has been established across the Company and is designed to identify, assess 
and frame a response to threats that affect the achievement of its objectives. Further, it is embedded across all the major functions 
and revolves around the goals and objectives of the organization.

  The Company’s risk management policies are established to identify and analyze the risks faced by the Company, to set appropriate 
risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to 
reflect changes in market conditions and the Company’s activities. The Company, through its training and management standards 
and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles 
and obligations.

  The management committee oversees how the management monitors compliance with the Company’s risk management policies 
and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The 
management committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews 
of risk management controls and procedures, the results of which are reported to the audit committee.

 ii.  Credit risk

  Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its 
contractual obligations, and arises principally from the Company’s receivables from customers and loans and advances. The carrying 
amounts of following financial assets represent the maximum credit risk exposure:

` in Lakhs

Particulars As at  
31st March 2020 

As at  
31st March 2019

Trade receivables  4,579.26  4,401.89 

Other receivables  36.36  87.60 

Investment in debentures  15,447.27  10,156.32 

Cash and cash equivalents  33.84  21.79 

Bank Balance other than cash and cash equivalents above  5,802.68  10,008.18 

Other financial assets  7.53  5.60 

Total  25,906.94  24,681.38 

  a.  Credit quality analysis

   The following tables sets out the information about the credit quality of financial assets measured at amortised cost.

` in lakhs

Particulars As at 31st March 2020

Current Past due  
1–30 days

Past due 
31–60 days

Past due 
61–90 days

Past due  
90 days

Total

Trade Receivables  3,685.12  265.35  114.31  201.54  312.94  4,579.26 

Sub Total  3,685.12  265.35  114.31  201.54  312.94  4,579.26 

Less: Impairment Allowance  (67.10)  (44.33)  (20.67)  (47.87)  (174.86)  (354.83)

Carrying amount  3,618.02  221.02  93.64  153.67  138.08  4,224.43 
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` in lakhs

Particulars As at 31st March 2020

12-month ECL Lifetime ECL not 
credit-impaired

Lifetime ECL  
credit-impaired

Total

Other receivables

Current  36.36  -    36.36 

 36.36  -    -    36.36 

Less: Impairment Allowance  (0.02)  (0.02)

Carrying amount  36.34  -    -    36.34 

Cash and bank balances

Bank balances  5,836.52  -    -    5,836.52 

 5,836.52  -    -    5,836.52 

Less: Impairment Allowance  (3.67)  (3.67)

Carrying amount  5,832.85  -    -    5,832.85 

Other Financial Assets

Other Financial Assets  7.53  -    -    7.53 

 7.53  -    -    7.53 

Less: Impairment Allowance  (0.09)  (0.09)

Carrying amount  7.44  -    -    7.44 

` in lakhs

Particulars As at 31st March 2020

Current

12-month ECL Lifetime ECL not 
credit-impaired

Lifetime ECL  
credit-impaired

Total

Debentures

AAA  15,447.27  15,447.27 

 15,447.27  -    -    15,447.27 

Less: Impairment Allowance  (9.72)  (9.72)

Carrying amount  15,437.55  -    -    15,437.55 

` in lakhs

Particulars As at 31st March 2019

Current Past due 
1–30 days

Past due 
31–60 days

Past due 
61–90 days

Past due  
90 days

Total

Trade Receivables  2,607.98  1,545.68  248.24  16.06  4,417.96 

Sub Total  2,607.98  1,545.67  248.24  -    16.06  4,417.96 

Less: Impairment Allowance  (26.94)  (50.02)  (10.24)  -    (2.41)  (89.61)

Carrying amount  2,581.04  1,495.65  238.00  -    13.65  4,328.35 
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` in lakhs

Particulars As at 31st March 2019

12-month ECL Lifetime ECL not 
credit-impaired

Lifetime ECL  
credit-impaired

Total

Other receivables

Current  87.60  -    -    87.60 

 87.60  -    -    87.60 

Less: Impairment Allowance  (0.63)  (0.63)

Carrying amount  86.97  -    -    86.97 

Cash and bank balances

Bank balances  10,029.97  -    -    10,029.97 

 10,029.97  -    -    10,029.97 

Less: Impairment Allowance  (3.37)  (3.37)

Carrying amount  10,026.60  -    -    10,026.60 

Other Financial Assets

Other Financial Assets  5.60  -    -    5.60 

 5.60  -    -    5.60 

Less: Impairment Allowance  (0.04)  (0.04)

Carrying amount  5.56  -    -    5.56 

` in lakhs

Particulars As at 31st March 2019

12-month ECL Lifetime ECL not 
credit-impaired

Lifetime ECL  
credit-impaired

Total

Debentures

AAA  10,156.32  -    -    10,156.32 

 10,156.32  -    -    10,156.32 

Less: Impairment Allowance  (3.41)  -    -    (3.41)

Carrying amount  10,152.91  -    -    10,152.91 

  b.  Amounts arising from ECL

   i.  Inputs, assumptions and techniques used for estimating impairment:

    Inputs considered in the ECL model:

    The Company applies various approaches to determine if there has been a significant increase in credit risk. In 
determining whether credit risk has increased significantly since initial recognition, the Company uses days past due 
information and forecast information to assess deterioration in credit quality of a financial asset.

    The company categorises financial assets into stages based on the days past due status.

    - Stage 1: 0-30 days past due

    - Stage 2: 31- 90 days past due

    - Stage 3: More than 90 days past due

    The Company has used simplified approach to provide expected credit loss on trade receivables as prescribed by Ind 
AS 109 which permits use of lifetime expected credit loss provision for all trade receivables. The Company has historic 
credit loss data to compute ECL.
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    Assumption considered in the ECL model:

    -  ”Loss given default” (LGD) is an estimate of loss from a transaction given that a default occurs.

    -  ”Probability of default” (PD) is defined as the probability of whether the borrowers will default on their obligations 
in the future. For assets which are in Stage 1, a 12 month PD is required. For Stage 2 assets a lifetime PD is required 
while Stage 3 assets are considered to have a 100% PD.

    -  ”Exposure at default” (EAD) represents the expected exposure in the event of a default and is the gross carrying 
amount in case of the financial assets held by the Company.

    Forward looking information:

    The Company incorporates forward looking information into both assessment of whether the credit risk of an instrument 
has increased significantly since its initial recognition and its measurement of ECL. Based on the consideration of a 
variety of external actual and forecast information, the Company forms a ‘base case’ view of the future direction of 
relevant economic variables such as total debt to GDP, Gross fixed investment etc. This process involves developing 
two or more additional economic scenarios and considering the relative probabilities of each outcome. The base case 
represents a most likely outcome while the other scenarios represent more optimistic and more pessimistic outcomes. 

    Assessment of significant increase in credit risk:

    The credit risk on a financial assets of the Company are assumed to have increased significantly since initial recognition 
when contractual payments are more than 30 days past due. Accordingly the financial assets shall be classified as Stage 
2, if on the reporting date, it has been 30 days past due.

    Definition of default:

    The Company considers a financial instrument defaulted when the counterparty fails to make the contractual payments 
within 90 days of the due date. This definition of default is determined by considering the business environment in 
which the company operates and other macro-economic factors. Accordingly the financial assets shall be classified as 
Stage 3, if on the reporting date, it has been 90 days past due.

    Policy for write-off:

    Receivables which are not recoverable in the opinion of management are written off.

   ii. Impairment loss allowance

    The following table shows reconciliations for trade receivables from the opening to the closing balance of the loss 
allowances and write offs:

` in lakhs

Particulars Current Past due 
1–30 days

Past due 
31–60 days

Past due 
61–90 days

Past due 
more than 

90 days

Total

Trade receivables

Balance as at March 31, 2018  6.64  46.34  57.38  9.83  14.53  134.72 

Impact of change in parameters  4.48  5.97  1.10  -    -    11.55 

New	financial	assets	originated	
during the year

 22.46  44.05  9.14  -    64.30  139.95 

Financial assets that have been 
derecognised during the period

 (6.64)  (46.34)  (57.38)  (9.83)  (14.53)  (134.72)

Write	off  (61.89)  (61.89)

Balance as at March 31, 2019  26.94  50.02  10.24  -    2.41  89.61 

Transfer between DPD level  -    -    (0.35)  -    0.35  -   

Remeasurement of loss 
allowance

 -    -    -    -    4.37  4.37 
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` in lakhs

Particulars Current Past due 
1–30 days

Past due 
31–60 days

Past due 
61–90 days

Past due 
more than 

90 days

Total

Impact of change in parameters  (30.53)  (17.14)  (7.58)  (14.12)  -    (69.37)

New	financial	assets	originated	
during the year

 97.63  61.47  28.25  61.99  3,086.62  3,335.96 

Financial assets that have been 
derecognised during the period

 (26.94)  (50.02)  (9.89)  -    (2.41)  (89.26)

Write	off  -    -    -    -    (2,916.48)  (2,916.48)

Balance as at March 31, 2020  67.10  44.33  20.67  47.87  174.86  354.83 

   The following table shows reconciliations for investment in debentures from the opening to the closing balance of the loss 
allowances and write offs:

Particulars Amount 

Balance as at March 31, 2018  -   

New	financial	assets	originated	during	the	year  3.41 

Balance as at March 31, 2019  3.41 

New	financial	assets	originated	during	the	year  3.24 

Net	remeasurement	of	loss	allowance  3.07 

Balance as at March 31, 2020  9.72 

   The following table shows reconciliations for other financial asset from the opening to the closing balance of the loss 
allowances and write offs:

Particulars Other receivables Cash and bank 
balances

Other financial 
assets

Balance as at March 31, 2018  0.42  2.93  0.16 

Net	remeasurement	of	loss	allowance  0.21  0.44  (0.12)

Balance as at March 31, 2019  0.63  3.37  0.04 

Net	remeasurement	of	loss	allowance  (0.61)  0.30  0.05 

Balance as at March 31, 2020  0.02  3.67  0.09 

   Impact of COVID-19 

	 	 	 Financial	assets	measured	at	amortised	cost	includes	cash	and	cash	equivalents	INR	33.84	Lakhs,	bank	deposits	and	earmarked	
balances	with	banks	INR	5802.68,	Trade	receivables	INR	4,579.26	Lakhs,	investment	in	debt	securities	INR	15,447.27	Lakhs	
&	other	financial	assets	 INR	43.88	as	at	March	31,	2020.	 In	addition	to	the	historical	pattern	of	credit	 loss,	for	assessing	
counter party credit risk we have considered the incorporated emerging situations due to COVID-19. The Company has 
used management overlay considering the nature of receivables, financial strength of the customers, and overall global 
economic conditions. The Group closely monitors its customers to understand its economic condition. Basis this assessment, 
the	allowance	for	expected	credit	loss	on	financial	assets	of	INR	368.33	Lakhs	as	at	March	31,	2020	is	considered	adequate.

  iii. Liquidity Risk

   Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial 
liabilities that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to 
ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and 
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.
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   Maturity Profile of Financial Liabilities

   The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and 
undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

` in lakhs

Sr. 
No.

Particulars Carrying 
amount

Total On 
demand

Less than 
6 months

6-12 
months

1-2 
years

2-5 
years

More than 
5 years

As at March 31, 2020

Non-derivative financial liabilities

1 Trade and other Payables  464.16  464.16  -    464.16  -    -    -    -   

2 Other Financial Liabilities  828.39  835.73  -    806.96  -    -    28.76  -   

Carrying Amount  1,292.55  1,299.89  -    1,271.12  -    -    28.76  -   

` in lakhs

Sr. 
No.

Particulars Carrying 
amount

Total On 
demand

Less than 
6 months

6-12 
months

1-2 
years

2-5 
years

More than 
5 years

As at March 31, 2019

Non-derivative financial liabilities

1 Trade and other Payables  811.04  811.04  -    811.04  -    -    -    -   

2 Other Financial Liabilities  783.01  792.18  -    763.42  -    -    28.76  -   

Carrying Amount  1,594.05  1,603.22  -    1,574.46  -    -    28.76  -   

  iv. Market risk

	 	 	 Market	risk	is	the	risk	that	changes	in	market	prices	–	such	as	equity	prices,	interest	rates	and	foreign	exchange	rates	–	will	
affect the Company’s income or the value of its holdings of financial instruments. Market risk is attributable to all market risk 
sensitive financial instruments including foreign currency receivables and payables. The Company is exposed to market risk 
primarily related to the market value of the Company’s investments, interest rate risk and foreign exchange rate risk. Thus, 
the Company’s exposure to market risk is a function of market value of investment portfolio and some revenue generating 
activities in foreign currency. The objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, while optimising the return.

   Currency risk

   The Company is exposed to currency risk on account of its trade receivables in foreign currency. The functional currency of 
the Company is Indian Rupee

   Exposure to currency risk

   The currency profile of financial assets and financial liabilities as at March 31, 2020 and March 31, 2019 are as below:

` in Lakhs

Particulars 31st March 2020 31st March 2019

Financial assets 

Trade and other receivables  2,623.26  40.92 

 2,623.26  40.92 

Particulars Year end spot rate

31st March 2020 31st March 2019

USD  75.67  -   

JPY  -    0.62 
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   Sensitivity analysis

   A reasonably possible strengthening (weakening) of the Indian Rupee against the foreign currencies at March 31 would 
have affected the measurement of financial instruments denominated in foreign currencies and affected profit or loss by the 
amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores 
any impact of forecast sales and purchases.

Effect in INR

Profit or loss

Strengthening Weakening

31-Mar-20

USD - 1% Movement  (26.23)  26.23 

 (26.23)  26.23 

Effect in INR

Profit or loss

Strengthening Weakening

31-Mar-19

JPY	-	1%	Movement  (0.41)  0.41 

 (0.41)  0.41 

   Interest Rate Risk

   Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk 
of changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest 
rate risk is the risk that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in 
the interest rates.

   Exposure to interest rate risk

   Company’s interest rate risk arises from its investment in debentures and fixed deposits. The interest rate profile of the 
Company’s interest bearing financial instruments as reported to the management of the Company is as follows.

` in Lakhs

Particulars As at  
31st March 2020 

As at  
31st March 2019

Fixed-rate instruments

Financial assets  21,249.95  20,164.50 

Total Net  21,249.95  20,164.50 

   Interest rate sensitivity analysis for fixed-rate instruments

   The company’s interest bearing investments are carried at amortised cost. They are therefore not subject to interest rate risk 
as defined in Ind AS 107, since neither the carrying amount nor the future cash flow will fluctuate because of a change in 
market interest rates.

NOTE 26 : CAPITAL DISCLOSURE

For the purpose of the Company’s capital management, capital includes issued capital and other equity reserves. The primary objective of the 
Company’s Capital Management is to maximise shareholders value. The Company manages its capital structure and makes adjustments in the 
light of changes in economic environment. The Company monitors its capital on a regular basis. The Company is sufficiently capitalised and no 
changes were made in objectives, policies or processes for managing capital as at 31 March 2019 and 31 March 2020.
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NOTE 27 : TAX EXPENSE  

(a) Amounts recognised in profit and loss
` in Lakhs

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

Current tax expense

Current period  2,800.12  3,141.00 

Changes in estimated related to prior years  (140.87)  (44.80)

Total current tax expense (A)  2,659.25  3,096.20 

Deferred income tax liability / (asset), net

Origination and reversal of temporary differences  177.26  (308.28)

Reduction in tax rate  83.78  (3.49)

Recognition of previously unrecognised tax losses

Change in recognised deductible temporary differences  101.46  -   

Deferred tax expense (B)  362.50  (311.77)

Tax expense for the year (A)+(B)  3,021.75  2,784.43 

(b) Amounts recognised in other comprehensive income
` in Lakhs

Particulars For the year ended  
31st March 2020

For the year ended  
31st March 2019

 Before tax  Tax 
(expense) 

benefit 

 Net of tax  Before tax  Tax 
(expense) 

benefit 

 Net of tax 

Items that will not be reclassified to 
profit or loss

(a)  Remeasurements of defined benefit 
liability (asset)

 4.46  (1.12)  3.34  (11.75)  4.11  (7.64)

(b)  Equity instruments through other 
comprehensive income

 40,505.65  (8,508.00)  31,997.65  33,419.63  (7,972.55)  25,447.08 

Total  40,510.11  (8,509.12)  32,000.99  33,407.88  (7,968.44)  25,439.44 

(c) Reconciliation of effective tax rate
` in Lakhs

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

Profit before tax  10,360.73  7,476.52 

Tax using the Company’s domestic tax rate (Current year 25.168%  
Previous Year 34.944%)

 2,607.59  2,612.60 

Tax effect of:

Tax impact of income not subject to tax  -    (359.00)

Tax effects of amounts which are not deductible from taxable income  355.86  428.08 

Effect of different tax rate  13.59  145.67 

Changes in estimated related to prior years  44.37  (48.29)

Others  0.34  5.37 

Total income tax expense  3,021.75  2,784.43 
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(d) Movement in deferred tax balances
` in lakhs

Particulars 31st March 2020

 Net balance 
31-Mar-19 

 Recognised 
in profit  

or loss 

 Recognised 
in OCI

 Net Deferred  
tax asset 

 Deferred tax 
liability 

Deferred tax asset

Property, plant and equipment  (219.63)  44.70  (174.93)  (174.93)

Security deposits  (0.64)  0.21  (0.43)  (0.43)

Employee benefits  561.13  (260.11)  (1.12)  299.90  299.90 

Provisions  (76.92)  83.81  6.89  6.89 

Investments  -    (3.69)  (3.69)  (3.69)

Other items  35.52  (27.75)  7.77  7.77 

Sub-Total  299.46  (162.83)  (1.12)  135.51  314.56  (179.05)

Deferred tax liabilities

Fair valuation of investments  (36,801.56)  (199.67)  (8,508.00)  (45,509.23)  (45,509.23)

Sub-Total  (36,801.56)  (199.67)  (8,508.00)  (45,509.23)  -    (45,509.23)

Total  (36,502.10)  (362.50)  (8,509.12)  (45,373.72)  314.56  (45,688.28)

` in lakhs

Particulars 31st March 2019

Net balance 
31-Mar-18

 Recognised 
in profit  

or loss 

Recognised 
in OCI

 Net Deferred  
tax asset

 Deferred tax 
liability 

Deferred tax asset

Property, plant and equipment  (167.44)  (52.19)  (219.63)  (219.63)

Security deposits  (0.63)  (0.01)  (0.64)  (0.64)

Employee benefits  327.28  229.75  4.10  561.13  561.13 

Provisions  (77.86)  0.94  (76.92)  (76.92)

Other items  100.66  (65.15)  35.52  35.52 

Sub-Total  182.01  113.34  4.10  299.46  596.65  (297.19)

Deferred tax liabilities

Fair valuation of investments  (29,027.45)  198.42  (7,972.54)  (36,801.56)  (36,801.56)

Sub-Total  (29,027.45)  198.42  (7,972.54)  (36,801.56)  -    (36,801.56)

Total  (28,845.44)  311.76  (7,968.44)  (36,502.10)  596.65  (37,098.75)

 The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax 
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

 Significant management judgment is required in determining provision for income tax, deferred income tax assets and liabilities and 
recoverability of deferred income tax assets. The recoverability of deferred income tax assets is based on estimates of taxable income  in 
which the relevant entity operates and the period over which deferred income tax assets will be recovered.
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(e) Tax losses carried forward

Particulars  31 March 2020  Expiry date  31 March 2019  Expiry date 

Expire  -    -    2,509.57  2021-27 

Never	expire

 -    -    2,509.57 

 Company has opted for lower tax rate u/s 115BAA. Thus carried forward losses are not eligible for set off against future profits

NOTE 28 : REVENUE FROM CONTRACTS WITH CUSTOMERS

a)  The Company has recognised following amounts relating revenue in the Statement of Profit and Loss:
` in Lakhs

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

Revenue from contracts with customers  20,611.82  14,086.24 

Total Income  20,611.82  14,086.24 

Impairment loss on receivables  265.22  16.78 

b)  Disaggregation of revenue from contracts with customers  

 In the following table, revenue is disaggregated by major services and timing of revenue recognition:
` in Lakhs

Particulars  Advisory and Transactional Services

For the year ended 
31st March 2020

For the year ended 
31st March 2019

 Major Service Lines 

 Advisory Fees  14,802.47  7,629.94 

 Issue Management and Placement  5,809.35  6,456.30 

 Total  20,611.82  14,086.24 

 Timing of revenue recognition 

 At a point in time  20,611.82  14,086.24 

 Over a period of time  -    -   

 Total  20,611.82  14,086.24 

c)  Contract Balances

 The following table provides information about receivables, contract assets and contract liabilities from contracts with customers: 

` in Lakhs

Particulars As at  
31st March 2020 

As at  
31st March 2019

Receivables  4,224.43  4,312.29 

d)  Transaction price allocated to the remaining performance obligations

 The Company has elected to apply the practical expedient under Ind AS 115 and does not disclose information about remaining 
performance obligations that have original expected duration of one year or less.

NOTE 29 : SEGMENT INFORMATION

An operating segment is a component of the Company that engages in business activities from which it may earn revenue and incur expenses, 
including revenues and expenses that relate to transactions with any of the Company’s other components, and for which discrete financial 
information is available.



74

Schedules
Notes forming part of Financial Statements for the year ended 31st March 2020

74 Annual Report 2019-20

All operating segments’ results, inter-company revenues and expenses, are regularly reviewed by the Board of Directors, which have been 
identified as the Chief Operating Decision Maker (‘CODM’) of the Company, for which discrete financial information is available. The Board of 
Directors, which have been identified as the CODM, regularly review the performance reports and make decisions about allocation of resources.

The Company has two reportable segments, as described below:

Advisory and Transactional Services

Trading and Principal Investments

A. Information about reportable segments

 For the year ended March 31, 2020
` in Lakhs

Particulars Reportable segments

Advisory and 
Transactional 

Services

Trading and  
Principal  

Investments

Total Segments

Revenue from external customers  20,911.34  20,911.34 

Other income  2,452.54  2,452.54 

Total  20,911.34  2,452.54  23,363.88 

Segment result  7,768.50  2,395.56  10,164.06 

Unallocable income  -    -    242.62 

Unallocable expenses  -    -    45.95 

Tax expenses  -    -    3,021.75 

Segment profit / (loss)  7,338.98 

Segment assets  5,460.44  264,585.94  270,046.38 

Unallocated assets  -    -    2,416.75 

Total Assets  272,463.13 

Segment liabilities  2,995.77  -    2,995.77 

Unallocated liabilities  -    -    45,722.58 

Total Liabilities  48,718.36 

Other disclosures

Depreciation and amortisation  162.54  -    162.54 

Unallocated depreciation and amortisation  -    -    30.49 

Capital expenditure  348.07  -    348.07 

 For the year ended March 31, 2019
` in Lakhs

Particulars Reportable segments

Advisory and 
Transactional 

Services

Trading and  
Principal  

Investments

Total Segments

Revenue from external customers  14,162.13  -    14,162.13 

Other income  -    2,088.15  2,088.15 

Total  14,162.13  2,088.15  16,250.28 

Segment result  5,149.97  2,109.44  7,259.41 

Unallocable income  -    -    267.56 

Unallocable expenses  -    -    50.45 
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` in Lakhs

Particulars Reportable segments

Advisory and 
Transactional 

Services

Trading and  
Principal  

Investments

Total Segments

Tax expenses  -    -    2,784.43 

Segment profit / (loss)  4,692.09 

Segment assets  5,035.85  220,358.46  225,394.31 

Unallocated assets  -    -    2,048.96 

Total Assets  227,443.27 

Segment liabilities  4,063.40  -    4,063.40 

Unallocated liabilities  37,159.41 

Total Liabilities  41,222.81 

Other disclosures

Depreciation and amortisation  124.01  -    124.01 

Unallocated depreciation and amortisation  -    -    30.49 

Capital expenditure  326.70  -    326.70 

B. Reconciliations of information on reportable segments to Ind AS
` in Lakhs

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

(a) Revenue

 Total  revenue for reportable segments  23,363.88  16,250.28 

 Unallocable  242.62  267.56 

 Elimination of inter-segment revenue  -    -   

 Total revenue  23,606.50  16,517.84 

(b) Profit / loss before tax

 Total profit before tax for reportable segments  10,164.06  7,259.41 

 Profit  before tax for other segments  196.67  217.11 

 Elimination of inter-segment profit  -    -   

 Total profit before tax from operations  10,360.73  7,476.52 

(c) Assets

 Total assets for reportable segments  270,046.38  225,394.31 

 Assets for other segments

 Other unallocated amounts  2,416.75  2,048.96 

 Total assets  272,463.13  227,443.27 

(d) Liabilities

 Total liabilities for reportable segments  2,995.77  4,063.40 

 Liabilities for other segments

 Other unallocated amounts  45,722.58  37,159.41 

 Total liabilities  48,718.36  41,222.81 
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C. Geographic information  

 The Company is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is 
shown in the table below:

Geography For the year ended 
31st March 2020

For the year ended 
31st March 2019

I Revenue

 In India  16,338.71  13,780.71 

 Outside India  4,572.63  381.42 

Total Revenue  20,911.34  14,162.13 

D. Information about major customers  

 Revenues from one customer of the Advisory and Transactional Services segment represented approximately Rs.3268.81  lakhs (previous 
year	-	INR	2050.83	lakhs)	of	the	Company’s	total	revenues.

NOTE 30 : RELATED PARTY DISCLOSURES

Related party disclosures, as required by notified Ind AS 24 - ‘Related Party Disclosures’ are given below:

A.  Names of Related Parties

Sr. 
No.

Particulars Country of 
Incorporation

Proportion of 
ownership interest

a) Holding company: 

Kotak Mahindra Bank Limited India 100.00%

Uday S. Kotak (Managing Director and CEO) along with his relatives and enterprises 
in which he has beneficial interest holds 29.92% of the equity share capital and 
19.65% of the paid-up share capital of Kotak Mahindra Bank Limited as on  
31st March 2020.

b) Fellow subsidiaries with whom transactions have taken place during the 
year:

Kotak Mahindra Life Insurance Company Limited 

Kotak Mahindra Prime Limited

Kotak Mahindra Investments Limited

Kotak Mahindra General Insurance Company Limited

Kotak Mahindra (UK) Limited

c) Associates

Kotak Investment Advisors Limited India 41.37%

Kotak Mahindra (International) Limited Mauritius 49.00%

Kotak Mahindra Inc. USA 49.00%

Kotak Securities Limited India 25.00%

Kotak Infrastructure Debt Fund Limited India 20.00%

Infina Finance Private Limited India 49.99%

d) Key Management Personnel/Directors

Mr. Uday Kotak-Chairman

Mr. K V S Manian-Director

Mr. Dipak Gupta-Director

Mr. T.V.Raghunath-Director

Mr.	Jaimin	Bhatt-Director

Mr. Srinivasan Ramesh- Managing Director & CEO

Mr.	Sourav	Mallik	-	Joint	Managing	Director
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Sr. 
No.

Particulars Country of 
Incorporation

Proportion of 
ownership interest

e) Key Management Personnel of holding company

Mr. Uday Kotak - Managing Director & CEO

Mr.	Dipak	Gupta-Joint	Managing	Director

f) Relative of Key Management Personnel of holding company

Mr.	Jay	Kotak-	(Son	of	Mr.Uday	Kotak)	(upto	31st October 2019)

g) Post employment benefits plan

Kotak Mahindra Capital Company Limited employment gratuity fund

B.  Transactions with key management personnel

 i.  Key management personnel compensation

Sr. 
No.

Particulars For the year ended 
31st March 2020

For the year ended 
31st March 2019

i. Short-term employee benefits*  741.12  384.78 

ii. Shared-based payments  194.93  309.37 

 *Excludes provision for gratuity and leave encashment, since these are based on actuarial valuations done on an overall Company basis.

 ii.  Transactions with related parties  

  The information about the Company’s structure including the details of the subsidiaries and the holding company is provided 
above. The following table provides the total amount of transactions that have been entered into with related parties for the 
relevant financial year:

` in Lakhs

Particulars As at  
31st March 2020 

As at  
31st March 2019

I. Holding Company

- Kotak Mahindra Bank Limited

Transactions during the year :

Interest received on Fixed Deposit  677.20  952.11 

Fixed Deposit Placed  19,625.13  37,021.88 

Fixed Deposit encashed/ Matured  23,831.78  36,811.22 

Sale of Fixed assets  0.15  -   

Expenses reimbursement to Kotak Mahindra Bank Limited  1,787.72  1,687.12 

Expenses reimbursement by Kotak Mahindra Bank Limited  109.58  215.43 

Final/Interim Dividend- Paid  2,405.30  4,123.38 

Employee stock option plan  1,084.07  839.54 

Balance Outstanding as of end of year

Bank Balance  33.82  21.78 

Fixed Deposit Balance including accrued interest  5,799.03  10,004.82 

Payables  76.42  3.31 

Other receivables  0.38  29.11 

Capital contribution from Parent  2,350.88  1,266.80 
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` in Lakhs

Particulars As at  
31st March 2020 

As at  
31st March 2019

II. Fellow Subsidiaries: (including entities that are also associates)

- Kotak Investment Advisors Limited

Expenses reimbursement by Kotak Investment Advisors Limited  49.33  47.56 

Other receivables  4.92  4.42 

- Kotak Mahindra (UK) Limited

Guarantees Outstanding  -    1,020.75 

- Kotak Mahindra Inc.

Expenses reimbursement to Kotak Mahindra Inc  2.51  0.52 

- Kotak Securities Limited

Expenses reimbursement to Kotak Securities Ltd.  165.71  185.88 

Expenses reimbursement by Kotak Securities Ltd.  355.07  334.10 

Brokerage /fee/commission sharing of revenue- Payable  2,709.40  2,423.08 

Brokerage /fee/commission sharing of revenue- Receivable  361.15  2,057.34 

Balance Outstanding as of end of year

Payable  291.65  381.27 

Other receivables  31.42  53.44 

- Kotak Mahindra Investments Limited

Interest received on Debentures  155.56  -   

Debentures  4,988.12  -   

Expenses reimbursement to Kotak Mahindra Investments Limited  9.85  -   

Expenses reimbursement by Kotak Mahindra Investments Limited  3.44  0.72 

Brokerage /fee/commission sharing of revenue- Payable  427.81  268.26 

Balance Outstanding as of end of year

Debenture Balance including accrued interest  5,140.44  -   

Payable  -    165.93 

Other receivables  -    0.72 

- Kotak Mahindra General Insurance Limited

Expenses reimbursement to Kotak Mahindra General Insurance Ltd.  8.08  10.47 

Expenses reimbursement by Kotak Mahindra General Insurance Ltd.  0.12  1.11 

- Kotak Mahindra Prime Limited

Interest received on Debentures  887.28  262.55 

Debentures  -    9,893.77 

Balance Outstanding as of end of year

Debenture Balance including accrued interest  10,297.11  10,152.91 

- Kotak Mahindra Life Insurance Limited

Expenses reimbursement to Kotak Mahindra Life Insurance Ltd.  9.38  3.84 
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` in Lakhs

Particulars As at  
31st March 2020 

As at  
31st March 2019

- Key Management Personnel (KMP)*

Srinivasan Ramesh  471.11  350.22 

Sourav Mallik  464.94  343.93 

- Relative of Key Management Personnel of holding company*

Jay	Kotak  17.87  23.54 

- Post employment benefit plan

Kotak Mahindra Capital Company Limited employment gratuity fund (Refer 
note 23 for Details)

  * Excludes provision for gratuity and leave encashment, since these are based on actuarial valuations done on an overall Company 
basis.

 iii. Terms and conditions of transactions with related parties 

  All transactions with these related parties are made in the normal course of business and on terms equivalent to those that prevail 
in arm’s length transactions.

  Outstanding balances at the year-end are unsecured and settlement occurs in cash.

NOTE 31 : CONTINGENT LIABILITIES AND COMMITMENTS
` in Lakhs

Sr. 
No.

Particulars As at  
31st March 2020 

As at  
31st March 2019

a) Contingent Liabilities: 

Claims against the company not acknowledged as debt

Income Tax Demand (Unsecured) (Amount paid)  18.18  68.11 

b) Guarantees issued by KMCC's bankers for Kotak International Entities (Unsecured)

Issued to - 

The Hong Kong and Shanghai Banking Corporation Limited - Singapore  -    1,020.75 

Total  18.18  1,088.86 

Commitments:

a) Estimated amount of contracts remaining to be executed on capital account and not 
provided for; 

b) Uncalled liability on shares and other investments partly paid

Capital Commitments not provided

Commitments to Venture Capital Fund (Unsecured)

India Growth Fund  16.71  16.71 

Total  16.71  16.71 

NOTE 32 - CORPORATE SOCIAL RESPONSIBILITY

As per the provisions of the Section 135 of the Companies Act, 2013 the Company is required to contribute  for Corporate Social Responsibility 
Activities. The Company has contributed ̀  65 lacs to the Kotak Education Foundation in the current financial year. The Company’s CSR program 
is associated with the CSR initiatives of Kotak Mahindra Bank Limited (KMBL), its holding Company. KMBL is building its CSR capabilities on a 
sustainable basis and the Company is committed to gradually increase its CSR spend in the coming years.
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A.  Details of CSR expenditure

 a)  Gross amount required to be spent during the year ` 130.26 lacs (Previous year ` 110.44 lacs)
` in Lakhs

Particulars In cash Yet to be paid 
in cash

Total

b) Amount spent during the year ending on 31st March 2020:

i)   Construction/acquisition of any asset  -    -    -   

ii)   On purposes other than (i) above  65.00  -    65.00 

c) Amount spent during the year ending on 31st March 2019:

i) Construction/acquisition of any asset  -    -    -   

ii) On purposes other than (i) above  35.00  -    35.00 

NOTE 33 :  DISCLOSURES REQUIRED UNDER SECTION 22 OF THE MICRO, SMALL AND MEDIUM ENTERPRISE 
DEVELOPMENT ACT, 2006   

Particulars As at  
31st March 2020 

As at  
31st March 2019

(i) Principal amount remaining unpaid to any supplier as at the end of the accounting 
year

 1.62  -   

(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting 
year

 -    -   

(iii) The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 
2006, along with the amount of the payment made to the supplier beyond the 
appointed day during each accounting year

 -    -   

(iv) The amount of further interest remaining due and payable even in the succeeding 
years, until such date when the interest dues above are actually paid to the small 
enterprises, for the purpose of disallowance of a deductible expenditure under 
section 23 of the MSMED Act, 2006 

 -    -   

(v) The amount of interest accrued and remaining unpaid at the end of the accounting 
year

 -    -   

(vi) The amount of further interest due and payable even in the succeeding year, until 
such date when the interest dues as above are actually paid

 -    -   

The Company has requested its suppliers to confirm the status as to whether they are covered under the Micro, Small and Medium Enterprises 
Development Act 2006.On the basis of confirmations from the suppliers, disclosures, if any, relating to unpaid amounts as at the year end 
together with interest paid/ payable as required under the said Act have been given.

NOTE 34 : MATURITY ANALYSIS
` in lakhs

Particulars As at  March 31st, 2020 As at  March 31st, 2019

Within 12 
months

After 12 
months

Total Within 12 
months

After 12 
months

Total

ASSETS

Financial assets

Cash and cash equivalents  33.82  -    33.82  21.78  -    21.78 

Bank Balance other than cash and cash 
equivalents

 5,799.03  -    5,799.03  7,489.82  2,515.00  10,004.82 
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` in lakhs

Particulars As at  March 31st, 2020 As at  March 31st, 2019

Within 12 
months

After 12 
months

Total Within 12 
months

After 12 
months

Total

Receivables

(I)  Trade receivables  4,224.43  -    4,224.43  4,328.35  -    4,328.35 

(II)  Other receivables  36.34  -    36.34  86.97  -    86.97 

Loans  1.76  -    1.76  4.89  -    4.89 

Investments  12,841.56  245,913.43  258,754.99  97.06  209,933.70  210,030.77 

Other Financial assets  5.68  -    5.68  0.67  -    0.67 

Sub total  22,942.62  245,913.43  268,856.05  12,029.54  212,448.70  224,478.25 

Non-financial assets

Current	Tax	assets	(Net)  -    905.44  905.44  -    648.35  648.35 

Deferred	Tax	assets	(Net)  -    135.51  135.51  -    299.46  299.46 

Investment property  -    1,370.13  1,370.13  -    1,400.62  1,400.62 

Property, Plant and Equipment  -    496.05  496.05  -    321.96  321.96 

Other intangible assets  -    1.12  1.12  -    2.48  2.48 

Other	Non-financial	assets  684.30  14.53  698.83  254.89  37.26  292.15 

Sub total  684.30  2,922.78  3,607.08  254.89  2,710.13  2,965.02 

Total Assets  23,626.91  248,836.22  272,463.13  12,284.43  215,158.83  227,443.27 

LIABILITIES AND EQUITY

LIABILITIES

Financial liabilities

Trade payables

(i)   total outstanding dues of micro enterprises 
and small enterprises

 1.62  -    1.62  -    -    -   

(ii)  total outstanding dues of creditors other 
than micro enterprises and small enterprises

 464.16  -    464.16  811.04  -    811.04 

Other Financial liabilities  806.96  21.43  828.39  763.42  19.59  783.01 

Sub total  1,272.74  21.43  1,294.17  1,574.46  19.59  1,594.05 

Non-Financial liabilities

Current	tax	liabilities	(Net)  -    186.29  186.29  -    357.84  357.84 

Provisions  655.65  540.47  1,196.12  579.75  953.99  1,533.74 

Deferred	tax	liabilities	(Net)  -    45,509.23  45,509.23  -    36,801.56  36,801.56 

Other non-financial liabilities  532.54  -    532.54  935.61  935.61 

Sub total  1,188.19  46,235.99  47,424.18  1,515.36  38,113.40  39,628.76 

Total Liabilities  2,460.93  46,257.42  48,718.35  3,089.82  38,132.99  41,222.81 

NOTE 35 :  THE FIGURES FOR THE CORRESPONDING PREVIOUS YEAR HAVE BEEN REGROUPED/RECLASSFIED 
WHEREVER NECESSARY, TO MAKE THEM COMPARABLE.
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