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Kotak Mahindra Capital Company Limited



To the Members of 

KOTAK MAHINDRA CAPITAL COMPANY LIMITED

The Directors present their Twenty Third Annual Report together with the audited accounts of your Company for the 
year ended March 31, 2018.

1. FINANCIAL SUMMARY/ HIGHLIGHTS 

(` In Lakh)

 

Year ended 
31st March,2018

 “`” in lakh

Year ended
31st March 2017

 “`” in lakh

Gross Income 18,102.07 13,594.32

Profit before Tax 10,153.79 6,057.38

Provision for Tax 3,624.82 1,496.34

Profit after Tax 6,528.97 4,561.04

Balance of Profit from previous years 42,733.51 38,172.46

Amount available for appropriation 49,262.48 42,733.50

Appropriations:

Surplus carried forward to the Balance Sheet 49,262.48 42,733.50

2. DIVIDEND
 The Directors do not recommend any dividend for the year.

3. OPERATIONS
 A. EQUITY CAPITAL MARKETS

  In FY2018, Indian Equity Capital Markets saw a significant uptick in primary market activity led by 45 IPOs 
and 52 QIPs. A total of ` 2,03,057 crore was raised across Initial Public Offerings (IPOs), Qualified Institutional 
Pements (QIPs) Rights Issues, Offers for Sale (OFS), Institutional Pement Programs (IPPs), Block Deals and 
Infrastructure Investment Trusts (InVITs) (Source: Prime Database).

  KMCC successfully completed 27 transactions, including 10 IPOs, 12 QIPs, 2 OFSs, 2 Rights Issues raising 
a total of ` 101,521 crore in FY2018. KMCC ranked the #1 Book Running Lead Manager across all Equity 
Offerings in FY2018. (Source: Prime Database). 

  Select Equity Deals that KMCC concluded during the year include: 

  • General Insurance Corp of India IPO - ` 11,256 crore

  • New India Assurance IPO - ` 9,585 crore

  • SBI Life Insurance IPO - ` 8,388 crore

  • Bandhan Bank IPO - ` 4,473 crore

  • Godrej Agrovet IPO - ` 1,157 crore

  • PNB Housing Finance OFS - ` 1,306 crore

  • Interglobe Aviation OFS - ` 1,265 crore

  • Tata Steel Rights - ` 12,703 crore
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  • Piramal Enterprises Rights - ` 1,977 crore

  • State Bank of India QIP – ` 15,000 crore

  • Kotak Mahindra Bank QIP -` 5,803 crore

  • Punjab National Bank QIP - ` 5,000 crore

  • Piramal Enterprises QIP-CCD -` 4,996 crore

  • Bajaj Finance QIP - ` 4,499 crore

 B. MERGERS & ACQUISITIONS

  The total M&A Advisory deal value in India for FY2018 stood at US$ 82 billion vis-à-vis US$ 94 billion in 
FY2018, while deal volumes remained more or less flat at 1,769 in FY2018 from 1,788 in FY2017. (Source: 
Bloomberg, as on April 18, 2018)

  In FY2018, KMCC was ranked #3 by volume of deals and #5 by value of deals in the M&A league tables 
(Source: Bloomberg, as on April 18, 2018; amongst investment banks only). KMCC advised on a diverse array 
of nine M&A transactions across a wide range of products and sectors, for a total deal value of US$ 3.7 billion:

  • Across products, ranging from Acquisitions, Divestments, Mergers, Private Equity investments, 
Restructuring, Buyback Offers and Open Offers; 

  • Across sectors, ranging from Financial Services, Technology, Industrials, Telecom, Auto, Consumer, 
Infrastructure, etc.

   Some of the key Advisory deals that were announced/ concluded by the Company during the year 
include:

  • Financial Advisor to Birlasoft and CK Birla Group for acquisition of ITSS business of KPIT Technologies  
through merger and open offer  – INR 4,535 crore

  • Financial Advisor to HDFC Limited for sale of HDFC Realty and HDFC Developers to Quikr – Undisclosed

  • Financial Advisor for fund raise for Varthana, (trade name for Thirumeni Finance Private Limited) – INR 
350 crore

  • Fairness Opinion to IDFC bank for merger between IDFC Bank and Capital First 

  • Manager to Buyback offer of Infosys Limited (INR 13,000 crore), Unichem Laboratories (INR 886 crore), 
Pidilite Industries (INR 500 crore), Mindtree Limited (INR 264 crore) and Swaraj Engines Limited ( INR 71 
crore)

  • Transaction Advisor to Tata Chemicals Limited for Sale of its Phosphatic Fertilisers Business by way of 
Slump sale to IRC Agrochemicals Pvt Ltd – INR 375 crore

  • Transaction Advisor to American Tower Corporation for the acquisition of 20,000 communications sites 
from Vodafone India Ltd and Idea Cellular Ltd – INR 7,850 crore

  • Financial Advisor to Karam Chand Thapar Group for the sale of wind assets (aggregating 103 MW) to 
ReNew Power – Undisclosed

  • Financial Advisor to Tech Mahindra for the acquisition of 30% stake in Mahindra Comviva from Bharti 
Group & Westbridge – INR 328 crore

  • Financial Advisor to Tata Group for sale of 51% stake in Tata Business Support Services by Tata Sons to 
Quess Corp Limited – INR 153 crore

  • Financial Advisor to Kotak Mahindra Bank for acquisition of 26% stake in Kotak Life from Old Mutual 
Plc – INR 1,293 crore



   After a great year with multiple big-ticket deals in FY17, M&A was relatively subdued this year, witnessing a 
dip in terms of both volume and value. The M&A activity in FY18 was largely driven by consolidation and the 
outlook remains bullish for the coming year. 

   The pipeline for reforms in the run-up to various states’ elections and government’s effort to attract foreign 
capital in core sectors are expected to keep deal activity high in the coming year.

   In addition to traditional M & A drivers such as consolidation and market penetration, disruptive pressures 
such as technological innovation and digitalisation will increasingly trigger deal activity.

   Further, domestic deals are likely to emerge from restructuring activities and distressed asset as a result of the 
Insolvency and Bankruptcy Code (IBC). (Source: Grant Thornton)

 C. AWARDS AND RECOGNITIONS 

  During the year, KMCC received many prestigious industry awards:

  • Best Corporate & Investment Bank for India at Asia money India Banking Awards 2018

  • India Equity House award at IFR Asia Awards 2017

  • Investment Bank of the Year – M&A award at VC Circle Awards 

  • Best IPO, India; Best QIP, India; in The Asset Triple A Country Awards 2017

  • Securities Advisory Firm of the Year in India in the Corporate INTL Global Awards – 2018

4. INTERNAL CONTROL & RISK MANAGEMENT
 Management is responsible for establishing and maintaining adequate internal control over financial reporting. 

Internal control over financial reporting is a process designed under the supervision of the Chief Financial Officer 
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external reporting purposes in accordance with Generally Accepted Accounting Principles.

 Internal control over financial reporting includes policies and procedures that pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly reflect transactions and dispositions of assets; provide 
reasonable assurances that transactions are recorded as necessary to permit preparation of financial statements 
in accordance with accounting standards and that receipts and expenditures are being made only in accordance 
with authorisations of management and the respective Directors; and provide reasonable assurance regarding 
prevention or timely detection of unauthorised acquisition, use or disposition of assets that could have a material 
effect on the financial statements. Internal control systems, no matter how well designed, have inherent limitations. 
During the year your company carried out a third party review of internal financial control of which the results did 
not bring out any material deficiencies. 

 The Directors and management of the company have responsibility for ensuring that management maintain an 
effective system of risk management and internal control and for reviewing its effectiveness. Your company is 
committed to operating within a strong system of internal control that enables business to be transacted and 
risk taken without exposing itself to unacceptable potential losses or reputational damage. Risk is managed on 
group basis as well on an entity basis. Your Company has a risk management policy along with a risk register that 
identifies and monitors critical risks which may threaten the existence of the Company.  

5. DIRECTORS AND BOARD MEETINGS
 Mr. Jaimin Bhatt, (DIN No.00003657) and Mr. Dipak Gupta, (DIN No.00004771) retire at the ensuing Annual 

General Meeting and are eligible for re-appointment.  Mr. Sourav Mallik was reappointed as Joint Managing 
Director of the Company at the meeting of the Board held on April 13, 2018 and by the members at their meeting 
held on April 20, 2018 up to May 31, 2020.  
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 During the year, the Company held eight meetings of its Board of Directors was held on 21 April 2017, 21 June 
2017, 17 July 2017, 16 August 2017, 12 September 2017, 18 October 2017, 26 December 2017 and 13 January 
2018.One Audit Committee meeting was 21 April 2017. One Corporate Social Responsibility (CSR) Committee 
meeting was held on 4 December 2017.Two Extra Ordinary General Meeting (EGM) was held on 21 April 2017 
and 29 June 2017. One Annual General Meeting (AGM) was held on 20 June 2017.

 The details of directors’ attendance meetings held during the year commencing 1st April 2017 and ending 31st 
March 2018 as well as composition of committees are given below (N.A means is not a member of the committee).

Sr. 
No Directors

Board 
Meetings

Corporate Social 
Responsibility 
(CSR)

Audit 
Committee 
Meetings

Routine and 
Administrative 
Function (RAF)

1 Mr.Uday Kotak  (DIN-00007467) 7 N.A 1 N.A
2 Mr. Krishnan Venkat Subramanian (DIN-00031794) 7 1 N.A N.A
3 Mr. Ramesh Srinivasan (DIN-02787576) 8 1 N.A No meeting held
4 Mr. Sourav Mallik (DIN-07152812) 6 N.A N.A N.A
5 Mr. Dipak Gupta (DIN-00004771) 6 N.A 1 N.A
6 Mr. Jaimin Bhatt (DIN- 00003657) 5 N.A 1 N.A
7 Mr.T V Raghunath (DIN-02143711) 5 1 N.A No meeting held

6. DISCLOUSURE IN RESPECT WITH THE COMPLIANCE WITH THE SECRETARIAL STANDARDS
 The Company has complied with Secretarial Standards issued by the Institute of Company Secretaries of India on 

Meeting of the Board of Directors (SS-1) and General Meetings (SS-2).

7. AUDITOR
 M/s. Deloitte Haskins & Sells LLP, Chartered Accountants was appointed as Auditors of the Company, for term of 

5 (five) consecutive years, at the Annual General Meeting from the financial year 2014-15 to 2018-19. They have 
confirmed that they is not disqualified from continuing as Auditors of the Company.

 The Notes on Financial Statements referred to in the Auditors’ Report are self-explanatory and do not call for any 
further comments.

 There are no qualifications, reservations or adverse remarks or disclaimers made by Statutory Auditors, - in their 
report.

 There have been no instances and frauds detected by the statutory auditor as prescribed under Section 143(12) of 
the Companies Act, 2013. 

8. STATUTORY INFORMATION
 During the year under review, your Company did not accept any deposits from the public. There are no deposits 

due and outstanding as on 31 March 2018.

 Your Company’s foreign exchange income was ` 10.53 Crores while the outgo was ` 2.63 Crores. 

 CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
 The provisions of Section 134(3) (m) of the Companies Act, 2013 read with Rule 8(3) of the Companies (Accounts) 

Rules, 2014 is not applicable to Company.

9.  INFORMATION REQUIRED UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 
(PREVENTION, PROHIBITION & REDRESSAL), ACT, 2013

 The Company has a policy against sexual harassment and a formal process for dealing with complaints of 



harassment. The said policy is in line with relevant Act passed by the parliament in 2013. The Company through 
the policy ensures that all such complaints are resolved within defined timelines. During the year, 1 case was 
actioned and was disposed off.

10. DIRECTORS’ RESPONSIBILITY STATEMENT
 The Directors confirm in pursuance of Section 134(5) of the Companies Act, 2013, that:

(i) in the preparation of the annual accounts, the applicable accounting standards have been followed along with 
proper explanations relating to material departures, if any;

(ii) the directors have selected such accounting policies and applied them consistently and made judgments and 
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of your Company 
as at the end of the financial year and of the profit/ loss of your Company for the financial year ended March 31, 
2018;

(iii) they have taken proper and sufficient care to the best of their knowledge and ability, for the maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of your 
Company and for preventing and detecting fraud and other irregularities; 

(iv) the annual accounts have been prepared on a going concern basis;

(v)  they have devised proper systems to ensure compliance with the provisions of all applicable laws and that such 
systems are adequate and operating effectively.

11. CORPORATE SOCIAL RESPONSIBILITY  
 The Company has constituted a Board Corporate Social Responsibility Committee (CSR Committee) and it consists 

of the following Directors:

a. Mr. Krishnan Venkat  Subramanian  Director & Chairman of CSR Committee :(DIN 00031794)   

b. Mr. Ramesh Srinivasan, Managing Director & CEO     :(DIN 02787576)

c. Mr. T V Raghunath, Director            :(DIN 02143711)

 The Company’s CSR Committee drives the CSR programme of the Company. Your Company has a Board approved 
CSR policy, charting out its CSR approach. This policy articulates the Company’s aim to positively contribute towards 
economic, environmental and social well-being of communities through its Corporate Social Responsibility agenda. 
The Company’s CSR agenda is driven by its key focus areas:

a. Promoting education – primary focus area

b. Enhancing vocational skills and livelihood

c. Promoting preventive healthcare and sanitation

d. Reducing inequalities faced by socially and economically backward groups

e. Sustainable development

f. Relief and rehabilitation

g. Clean India
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h. Sports

 The Company’s CSR policy is available on the Company’s website viz. URL: http://www.investmentbank.kotak.com/
downloads/kmbl_&_subsidiaries_policy_statement_on_csr.pdf

 Pursuant to the provisions of Section 135, schedule VII of the Companies Act 2013 (the Act), read with the 
Companies (Corporate Social Responsibility) Rules, 2014 the report of the expenditure on CSR by the Company is 
as under:

 The average net profit U/S 198 of the Company for the last three financial years preceding 31st March, 2018 is `. 
28.23 Crore

 The prescribed CSR expenditure required U/S 135, of the Act for FY 2017-18 is `.56.46 Lakh. 

 The CSR expenditure incurred for the period 1st April 2017 to 31st March 2018 under Section 135 of Companies 
Act, 2013 amounts to ` 5 Lakh as against ` 5 Lakh CSR spend in the financial year 2016-17. The unspent amount 
for FY2017-18 is ` 51.46 Lakh. 

 CSR expenditure of ` 5 lakh in FY 2017-18 as a percentage of average net profit U/S 198 of the Company at ` 
28.23  Crore is 0.18%.

 Reason for not spending the full amount.

 Company has been spending CSR budgets on sectors and programmes, which have been approved by the Board 
CSR Committee and the Board. Your Company’s CSR spending is guided by the vision of creating long-term 
benefit to the society. Your Company is building its CSR capabilities on a sustainable basis and is committed to 
gradually increase its CSR spend in the coming years since the projects undertaken by your Company are long-
term on-going projects wherein your Company will have a continuing engagement over the next few years. Your 
Company identifies suitable NGO partners for carrying out its CSR programmes and undertakes CSR programmes 
that are scalable, sustainable and have the potential to be replicated across locations and create a sustainable 
and measurable impact in the communities that it is working with. Most of the CSR programmes are in sectors 
such as education, healthcare, livelihood and environmental sustainability to name a few, designed for medium to 
long term period and the full implementation of the programmes takes several years. The Company contributes 
to a foundation hence the funds requirements for the projects/expenditure of the foundation are taken into 
consideration before spending the amount.



 The details of CSR activities and spends under Section 135 of the Companies Act, 2013 for FY 2017-18. 

Sl. 
No

CSR project/ activity 
identified

Sector in 
which the 
project is 
covered

Area of project 
implementation 
(Name of the 
District/s, State/s 
where project/
programme was 
undertaken

Programme 
/ project 
wise 
budgeted 
amount

Programme / 
project wise 
actual spend 
during the 
year – Direct 
expenditures

Programme 
/ project 
wise actual 
spend 
during 
the year – 
Overheads

Cumulative
Expenditure 
from FY 2014-15
upto
reporting
period 

Amount 
spent 
through 
implementing 
agency

1 Education and 
L i v e l i h o o d . 
Implemented through 
Kotak Education 
Foundation (KEF), which 
was set up in 2007 with 
a purpose to support 
children and youth 
from underprivileged 
families through 
different education 
based interventions and 
skilling programmes. 
KEF takes a holistic and 
innovative approach 
to helping the urban 
poor break free from 
the vicious cycle of 
extreme poverty 
and generational 
disadvantages.

Promoting 
Education 
& 
Livelihood 

Mumbai 500,000 408,000 81,000 1,700,000 (Out 
of this, Kotak 
Education 
Foundation has 
not utilised 
` 11,000/-. This 
will be used 
towards meeting 
expenses for FY 
2018-19) 

 500,000 
(Implemented 
through 
the Kotak 
Education 
Foundation-
KEF)

The ‘Mid-day Meal ‘ 
programme catering 
to approximately 
8293 students from 
17 partner schools, 
provides nutritious 
meal to preprimary, 
9th std and 10th std 
school children who 
are excluded from 
Government’s mid-day-
meal programme.
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Sl. 
No

CSR project/ activity 
identified

Sector in 
which the 
project is 
covered

Area of project 
implementation 
(Name of the 
District/s, State/s 
where project/
programme was 
undertaken

Programme 
/ project 
wise 
budgeted 
amount

Programme / 
project wise 
actual spend 
during the 
year – Direct 
expenditures

Programme 
/ project 
wise actual 
spend 
during 
the year – 
Overheads

Cumulative
Expenditure 
from FY 2014-15
upto
reporting
period 

Amount 
spent 
through 
implementing 
agency

KEF has partnered with 
44 schools, majority of 
which are Located in 
the poorest wards of 
Mumbai. KEF conducts 
intensive training / 
mentoring programme 
for Principals, Teachers, 
Students and Parents 
for sensitisation and 
empowerment. It also 
supports the schools 
with infrastructure like 
providing Hand wash 
points, repement of 
roofs, water storage 
tanks, water purifiers, 
doors, windows, 
electrification etc. It 
has touched 40,636 
beneficiaries.

Livelihood training 
is provided at 6 
centres spread 
across the poorest 
neighbourhoods of the 
city. In 2017-18,  1371 
aspirants were trained 
and several of them 
were ped at an average 
monthly salary of 
` 10000/-

TOTAL  CSR SPEND U/S 135 OF THE COMPANIES ACT, 2013, DURING FY 2017-18 500,000

 We the CSR Committee of the Board confirms that the implementation and monitoring of CSR Policy, is in 
compliance with CSR objectives and Policy of the company. 

 Sd          Sd
 Ramesh Srinivasan                                       Krishnan Venkat Subramanian
 Managing Director & CEO                  Director & Chairman CSR Committee



12. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS
 There were no Loans or Guarantees given during the year. Details of Investments are given in note 14 to financial 

statements attached to the Directors Report.

13. RELATED PARTY TRANSACTIONS
 All Related Party Transactions that were entered were of arm’s length and in the ordinary course of business 

and there are no transactions to be reported. Details of Related Party Transactions are provided in note 30 to 
notes forming part of financial statements attached to the Directors Report. There are no material related party 
transactions, which were at arm’s length hence Form AOC-2 is not attached.

14. PARTICULARS OF EMPLOYEES
 The information, to the extent required for an unlisted company pursuant to Section 197 read with Rule, 5 of The 

Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 in respect of employees of the 
Company, is provided.

15. REPORT ON THE PERFORMANCE OF  ASSOCIATE COMPANIES

 Pursuant to the provision of section 134 of the companies Act, 2013 and rule 8(1) of the Companies (Accounts) 
Rules, 2014 as amended the report on the performance and financial position of the associate companies for are 
as follows.

1) Infina Finance Private Limited  

 Gross Total Income – ` 38,846.32 Lakh

 Net profits   –  ` 18,969.49 Lakh

2) Kotak Infrastructure Debt Fund Limited

 Gross Total Income –  ` 2480.55 Lakh

 Net profits   –  ` 1437.83 Lakh

3) Kotak Investment Advisors Limited

 Gross Total Income –  ` 9,187.76 Lakh

 Net profits   –  ` 1,087.86 Lakh

4) Kotak Mahindra (International) Limited

 Gross Total Income –  ` 10,143.65 Lakh

 Net profits   – ` 6,200.53 Lakh

5) Kotak Mahindra Inc

 Gross Total Income –  ` 2,235.76 Lakh

        Net profits   – ` 6,200.53 Lakh
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6) Kotak Securities Limited

 Gross Total Income –  ` 165,454. 84 Lakh

 Net profits   –  ` 53,095.05 Lakh

16. ACKNOWLEDGEMENTS
  Your Directors would like to pe on record their gratitude for the valuable support received from Securities, 

Exchange Board of India, and Reserve Bank of India and other Government and Regulatory agencies. Your 
Directors acknowledge and wish to pe their appreciation of employees for their commendable efforts, teamwork 
and professionalism.

17. EXTRACT OF ANNUAL RETURN
 The details forming part of the extract of the Annual Return in form MGT 9 is annexed herewith as Annexure “A”.

 

 For and on behalf of the Board of Directors

 

 SD/-
 Chairman

 Pe:  Mumbai
 Date: April 23, 2018



Extract of Annual Return as on the financial year ended on MARCH 31ST, 2018

[Pursuant to section 92(3) and Rule 12(1) of the Companies (Management and Administration) Rules, 2014]
I. REGISTRATION AND OTHER DETAILS:

i. CIN : U67120MH1995PLC134050

ii. Registration Date : 27TH JULY 1995

iii. Name of the Company : KOTAK MAHINDRA CAPITAL COMPANY LIMITED

iv. Category / Sub-Category of the Company : Company limited by Shares / Non-govt Company

v. Address of the Registered office and contact details : 27BKC, “G” Block. C-27, Bandra Kurla Complex,   
  Bandra (East), Mumbai – 400 051. Tel- 022-43360000,   
  Website- www.investmentbank.kotak.com

vi. Whether listed company (Yes / No) : NO

vii. Name, Address and Contact details of Registrar and 
Transfer Agent, if any

: Link Intime India Pvt. Ltd

  C-101, 247 Park, L.B.S. Marg, Vikhroli (West), 
  Mumbai – 400083. Tel- 022-49186200.

II.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 
 All the business activities contributing 10% or more of the total turnover of the Company, on standalone basis, are 

as under:

S r. 
No

Name and Description of

main products / services
NIC Code of the Product/ 

service
% to total turnover of the 

Company

1. INVESTMENT BANKING NA  91.28

III.  PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES  

Sr. 
No

Name and Address

of the Company CIN/GLN

Holding/ 
Subsidiary/ 
Associate

% of 
shares 
held

Applicable 
Section

HOLDING COMPANY

1. Kotak Mahindra Bank 
Limited

27BKC, C-27, “G” Block, 
Bandra Kurla Complex, 
Bandra (East), 
Mumbai - 400 051

L65110MHIN85PLC038137 Holding 100.00 2(46)

ASSOCIATE COMPANIES

1. INFINA Finance Private 
Limited

7th Floor, Dani Corporate 
Park, 158, CST Road, 
Kalina, Santacruz (East), 
Mumbai – 400 098.

U67120MH1996PTC098584 Associate 49.99 2(46)

ANNEXURE “A” 
Form No. MGT-9
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Sr. 
No

Name and Address

of the Company CIN/GLN

Holding/ 
Subsidiary/ 
Associate

% of 
shares 
held

Applicable 
Section

2. Kotak Infrastructure Debt 
Fund Limited

27BKC, C 27, G Block 
Bandra Kurla Complex, 
Bandra (East) Mumbai 
-400051.

U65910MH1988PLC048450 Associate 20.00 2(6)

3. Kotak Investment Advisors 
Limited

27BKC, C 27, G Block 
Bandra Kurla Complex, 
Bandra (East) Mumbai 
-400051. 

U65990MH1994PLC077472 Associate 49.00 2(6)

4. Kotak Mahindra 
(International) Limited

4th Floor, Les Cascades ,33, 
Edith Cavell Street, Port 
Louis, Mauritius

- Associate 49.00 2(6)

5. Kotak Mahindra Inc

369 Lexington Avenue, 28th 
Floor
New York NY 10017, USA

- Associate 49.00 2(6)

6. Kotak Securities Limited                                            

27BKC, C 27, G Block 
Bandra Kurla Complex, 
Bandra (East) Mumbai 
-400051. 

U99999MH1994PLC134051 Associate 25.00 2(6)

IV.  SHARE HOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS PERCENTAGE OF TOTAL 
EQUITY)

i)  Category-wise Share Holding

Category of Shareholders

No. of Shares held at the

beginning of the year

No. of Shares held

at the end of the year
% change 
during the 

yearDemat Physical Total

% of 
total 

shares Demat Physical Total

% of 
total 

shares

A.  Promoters & Promoter 
Group

(1) Indian 
 Individual/HUF - - - - - - - - -
 Central Govt. - - - - - - - - -
 State Govt.(s) - - - - - - - - -
 Bodies Corp. - - - - - - - - -



Category of Shareholders

No. of Shares held at the

beginning of the year

No. of Shares held

at the end of the year
% change 
during the 

yearDemat Physical Total

% of 
total 

shares Demat Physical Total

% of 
total 

shares
 Banks / FI 310014 3126135 3,436,149 100 310014 3126135 3,436,149 100 0.00
 Any Other - - - - - - - - -
Sub-total (A)(1) 310014 3126135 3,436,149 100 310014 3126135 3,436,149 100 0.00
(2) Foreign 
 a) NRIs - Individuals - - - - - - - - -
 b) Other – Individuals - - - - - - - - -
  Bodies Corp. - - - - - - - - -
  Banks / FI - - - - - - - - -
  Any Other - - - - - - - - -
Sub-total (A)(2) 0 0 0 0 0 0 0 0 0
Total shareholding of 
Promoter (A) = (A)(1)+(A)(2)

310014 3126135 3,436,149 100 310014 3126135 3,436,149 100 0.00

B. Public Shareholding - - - - - - - - -
1. Institutions - - - - - - - - -
 a) Mutual Funds - - - - - - - - -
 b) Banks / FI - - - - - - - - -
 c) Central Govt. - - - - - - - - -
 d) State Govt.(s) - - - - - - - - -
 e) Venture Capital Funds - - - - - - - - -
 f) Insurance Companies - - - - - - - - -
 g) FIIs - - - - - - - - -
 h)  Foreign Venture Capital 

Funds 
- - - - - - - - -

 i)  Others - Qualified 
Foreign Investor

- - - - - - - - -

Sub-total (B)(1) - - - - - - - - -
2. Non-Institutions  - - - - - - - - -
 a) Bodies Corp. - - - - - - - - -
  i) Indian - - - - - - - - -
  ii) Overseas - - - - - - - - -
 b) Individuals - - - - - - - - -

i) Individual 
shareholders 
holding nominal 
share capital up to 
` 1 

- - - - - - - - -

ii) Individual 
shareholders 
holding nominal 
share capital in 
excess of ` 1 

- - - - - - - - -

 c) Others (specify) - - - - - - - - -
   Non-Resident 

Individuals
- - - - - - - - -

  Clearing Members - - - - - - - - -
  Trust - - - - - - - - -
Sub-total (B)(2) - - - - - - - - -
Total Public Shareholding 
(B) = (B)(1)+(B)(2) - - - - - - - - -
C.  Shares held by Custodian 

for GDRs & ADRs 
- - - - - - - - -

Grand Total (A+B+C) 310014 3126135 3,436,149 100 310014 3126135 3,436,149 100 0.00
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(ii)  Shareholding of Promoters

Sr 
No Shareholder’s Name

Shareholding at the beginning of 
the year

Shareholding at the end of 
the year

% change 
in share-

-holding 
during the 

year
No. of 
Shares

% of total 
Shares 
of the 

Company

% of Shares 
Pledged / 

encumbered 
to total 
shares

No. of 
Shares

% of total 
Shares 
of the 

Company

% of Shares 
Pledged / 

encumbered 
to total 
shares

1. Kotak Mahindra Bank 
Limited

3,436,143 100.00 0 3,436,143 100.00 0 0.00

2. Nominees of Kotak 
Mahindra Bank 
Limited (Jointly 
Holding with Kotak 
Mahindra Bank 
Limited)

- - - - - - -

DIPAK GUPTA 
(NOMINEE OF KOTAK 
MAHINDRA BANK 
LTD)

1 0.00 0 1 0.00 0 0.00

JAIMIN BHATT 
(NOMINEE OF KOTAK 
MAHINDRA BANK 
LTD)

1 0.00 0 1 0.00 0 0.00

KRISHNAN VENKAT 
SUBRAMANIAN 
(NOMINEE OF KOTAK 
MAHINDRA BANK LTD)

1 0.00 0 1 0.00 0 0.00

SHANTI EKAMBARAM 
(NOMINEE KOTAK 
MAHINDRA BANK LTD)

1 0.00 0 1 0.00 0 0.00

MOHAN SHENOI 
(NOMINEE OF KOTAK 
MAHINDRA BANK LTD)

1 0.00 0 1 0.00 0 0.00

NARAYAN S.A. 
(NOMINEE OF KOTAK 
MAHINDRA BANK 
LTD)

1 0.00 0 1 0.00 0 0.00

TOTAL 3,436,149 100.00 0 3,436,149 100.00 0 0.00



(iii) Change in Promoters’ Shareholding (please specify, if there is no change)

 NO CHANGE

Sr 
No

Shareholding at the

beginning of the year

Cumulative Shareholding

during the year

No. of shares

% of total 
Shares of the 

Company No. of shares

% of total 
Shares of the 

Company*

1. At the beginning of the year - - - -

Date wise increase / decrease in Promoters 
Shareholding
during the year specifying the reasons for 
increase / decrease 
(e.g. allotment / transfer / bonus/ sweat 
equity etc.)

- - - -

At the end of the year - - - -

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs) 
- NIL

Sr 
No Name of the Share Holders

Shareholding at the 
beginning of the year

Shareholding at the end of 
the year

No. of Shares

% of total 
Shares of the 

Company No. of Shares

% of total 
Shares of the 

Company

- - - - - -

(v) Shareholding of Directors and Key Managerial Personnel:

Sl. 
No.

For each of the directors

and KMP

Shareholding at the

beginning of the year

Cumulative Shareholding

during the year

No. of Shares

% of total 
Shares of the 

Company No. of Shares

% of total 
Shares of the 

Company
DIRECTORS
(Holding Shares as nominee of Kotak 
Mahindra Bank Ltd. Jointly with Kotak 
Mahindra Bank Ltd)

1. Mr. Dipak Gupta
At the beginning of the year 1 0.00 1 0.00
Date wise increase / decrease in 
shareholding during the year specifying 
the reasons for increase / decrease
(e.g. allotment / transfer / bonus/ sweat 
equity etc.)

-

At the end of the year 1 0.00 1 0.00
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Sl. 
No.

For each of the directors

and KMP

Shareholding at the

beginning of the year

Cumulative Shareholding

during the year

No. of Shares

% of total 
Shares of the 

Company No. of Shares

% of total 
Shares of the 

Company
2. Mr. Jaimin Bhatt

At the beginning of the year 1 0.00 1 0.00
Date wise increase / decrease in 
shareholding during the year specifying 
the reasons for increase / decrease 
(e.g. allotment / transfer / bonus/ sweat 
equity etc.)

-

At the end of the year 1 0.00 1 0.00
3. Mr. Krishnan Venkat Subramanian

At the beginning of the year 1 0.00 1 0.00
Date wise increase / decrease in 
shareholding during the year specifying 
the reasons for increase / decrease 
(e.g. allotment / transfer / bonus/ sweat 
equity etc.)

-

At the end of the year 1 0.00 1 0.00
4. KEY MANAGERIAL PERSONANEL NIL NIL NIL NIL

V. INDEBTEDNESS
 Indebtedness of the Company including interest outstanding / accrued but not due for payment

Particulars

Secured Loans

excluding 
deposits

(`)

Unsecured 
Loans

(`)

Deposits

(`)

Total 
Indebtedness

(`)
Indebtedness at the beginning of the 
financial year 

- - - -

i) Principal Amount - - - -
ii) Interest due but not paid - - - -
 - - - - -
 - - - - -
Change in Indebtedness during the financial 
year 

- - - -

 Addition - - - -
 Reduction - - - -
Net Change - - - -
 Indebtedness at the end of the financial year - - - -
i) Principal Amount - - - -
ii) Interest due but not paid - - - -
iii) Interest accrued but not due - - - -
Total (i+ii+iii) - - - -



VI.  REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

 A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sr. 
No Particulars of Remuneration Name of MD/WTD/Manager

Total 
Amount 

(` In Lakh)
Ramesh 

Srinivasan 

(` In Lakh)
Sourav Mallik 

(` In Lakh)
1 Gross salary  218.16  229.53 447.69

(a) Salary as per provisions contained in section 
17(1) of the Income-tax Act, 1961 

(b) Value of perquisites u/s 17(2) Income-tax Act, 
1961 16.67 44.77

(c) Profits in lieu of salary under section 17(3) 
Income-tax Act, 1961 - - - - -

2 Stock Option - - - - -
3 Sweat Equity - - - - -
4 Commission

- as % of profit
- others, specify… - - - - -

5 Others, please specify - - - - -
Total (A) - - - - -
*Ceiling as per the Act - - - - 1110.37

B.  REMUNERATION TO OTHER DIRECTORS:   NA

(` In Lakhs)

Sr 
No Particulars of Remuneration Name of Directors

Total 
Amount

1 Independent Directors  

• Fee for attending board / committee 
meetings (`)

•  Commission (`)

•  Others, please specify (`)

Total (1) (`)
2. Other Non-Executive Directors

• Fee for attending board / committee 
meetings (`)

•  Commission (`)

•  Others, please specify (`)

Total (2) (v)
Total (B)=(1+2) (`)
Total Managerial Remuneration 
(A+B) (`)
Overall Ceiling as per the Act (%) 1% of the Net Profits equivalent to `___________ with respect to the ceiling 

for the Company applicable for the financial year covered by this Report
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 C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER / WTD:

  Section 203 is not applicable to the Company

Sl. 
No. Particulars of Remuneration

Key Managerial Personnel

Total 
Amount

Chief 
Financial 
Officer

Company 
Secretary CFO

1 Gross salary
(a) Salary as per provisions contained in 

section 17(1) of the Income-tax Act, 
1961 

(b) Value of perquisites u/s 17(2) Income-
tax Act, 1961 

- - - -

(c) Profits in lieu of salary under section 
17(3) Income-tax Act, 1961 

2 Stock Option - - - -
3 Sweat Equity - - - -
4 Commission

- as % of profit
- others, specify… - - - -

5 Others, please specify - - - -
Total - - - -

II.  PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:   NIL

Type 

Section 
of the 

Companies 
Act

Brief

Description

Details of 
Penalty /

Punishment/ 
Compounding 
fees imposed

Authority

[RD / NCLT / 
COURT]

Appeal 
made,

if any

(give 
details)

A. COMPANY
 Penalty - - - - -
 Punishment - - - - -
 Compounding - - - - -
B.  DIRECTORS
 Penalty - - - - -
 Punishment - - - - -
 Compounding - - - - -
C.  OTHER OFFICERS IN DEFAULT
 Penalty - - - - -
 Punishment - - - - -
 Compounding - - - - -



To The Members of of KOTAK MAHINDRA CAPITAL COMPANY LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of KOTAK MAHINDRA CAPITAL COMPANY LIMITED  
(“the Company”), which comprise the Balance Sheet as at 31st March, 2018, the Statement of Profit and Loss and 
the Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and other 
explanatory information. 

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS 
The Company’s Board of Directors is responsible for the matters stated in Section  134(5) of the Companies  Act,  2013  
(“the  Act”)  with  respect  to  the  preparation  of  these  financial statements that give a true and fair view of the 
financial position, financial performance and cash flows of the Company in accordance with the Accounting Standards 
prescribed under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2006, as amended 
(“Accounting Standards”), and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and 
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and fair view and are free from material misstatement, whether 
due to fraud or error.

AUDITOR’S RESPONSIBILITY 
Our responsibility is to express an opinion on these financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and auditing standards 
and matters which are required to be included in the audit report under the provisions of the Act and the Rules made 
thereunder and the Order issued under section 143(11) of the Act.

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified under 
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks 
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal financial control relevant to the Company’s preparation of the financial statements that 
give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also 
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting 
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion 
on the financial statements.

OPINION 
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial 
statements give the information required by the Act in the manner so required and give a true and fair view in 
conformity with the Accounting Standards and other accounting principles generally accepted in India, of the state of 
affairs of the Company as at 31st March, 2018, and its profit and its cash flows for the year ended on that date. 

INDEPENDENT AUDITOR’S REPORT
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by Section 143 (3) of the Act, based on our audit , we report, to the extent applicable that:

 a) We have sought and obtained all the information and explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit.

 b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books.

 c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report 
are in agreement with the books of account.

 d) In our opinion, the aforesaid financial statements comply with the Accounting Standards prescribed under 
section 133 of the Act.

 e) On the basis of the written representations received from the directors of the Company as on 31st March, 
2018 taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2018 
from being appointed as a director in terms of Section 164 (2) of the Act.

 f) With respect to the adequacy of the internal financial controls over financial reporting of the Company 
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report 
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal 
financial controls over financial reporting

 g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information 
and according to the explanations given to us:

  i. The Company has disclosed the impact of pending litigations on its financial position in its financial 
statements.

  ii. The Company did not have any long-term contracts including derivative contracts for which there were 
any material foreseeable losses.

  iii. There were no amounts which were required to be transferred to the Investor Education and Protection 
Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central    
 Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the   
 matters specified in paragraphs 3 and 4 of the Order. 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

 (Firm’s Registration No. 117366W/W-100018)

R. LAXMINARAYAN 
Partner 

Membership No. 33023
Pe: Mumbai 
Date: April 23, 2018



(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our 
report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of 
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KOTAK MAHINDRA CAPITAL COMPANY 
LIMITED (“the Company”) as of March 31, 2018 in conjunction with our audit of the  financial statements of the 
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the 
internal control over financial reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued 
by the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation 
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting of the 
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants 
of India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent 
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate 
internal financial controls over financial reporting was established and maintained and if such controls operated 
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls 
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial 
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk 
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles. A company’s internal financial control over financial 
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide reasonable assurance 

ANNEXURE “A” TO THE INDEPENDENT 
AUDITOR’S REPORT
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regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s assets that 
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of 
collusion or improper management override of controls, material misstatements due to error or fraud may occur and 
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future 
periods are subject to the risk that the internal financial control over financial reporting may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us the company has, in all 
material respects, an adequate internal financial controls system over financial reporting and such internal financial 
controls over financial reporting were operating effectively as at March 31, 2018, based on the criteria for internal 
financial control over financial reporting established by the Company considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

 (Firm’s Registration No. 117366W/W-100018)

R. LAXMINARAYAN 
Partner 

Membership No. 33023
Pe: Mumbai 
Date: April 23, 2018



(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our 
report of even date on the accounts of Kotak Mahindra Capital Company Limited (“the Company”) for the 
year ended March 31, 2018)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and 
situation of fixed assets.

 (b) The fixed assets were physically verified during the year by the Management in accordance with a regular 
programme of verification which, in our opinion, provides for physical verification of all the fixed assets at 
reasonable intervals. According to the information and explanation given to us, no material discrepancies 
were noticed on such verification.

 (c) With respect to immovable properties viz. buildings that are freehold, according to the information and 
explanations given to us and the records examined by us and based on the examination of the registered sale 
deed provided to us, we report that, the title deeds of such immovable properties are held in the name of the 
Company as at the balance sheet date.

(ii) The Company does not have any inventory and hence reporting under clause 3 (ii) of the Order is not applicable.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships 
or other parties covered in the register maintained under section 189 of the Companies Act, 2013.

(iv) In our opinion and according to the information and explanations given to us, the Company has complied with the 
provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of grant of loans, making investments 
and providing guarantees and securities, as applicable.

(v) According to the information and explanations given to us, the Company has not accepted any deposit during the 
year and hence the directives issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any 
other relevant provisions of the Companies Act, 2013 and the rules framed thereunder are not applicable to the 
company.

(vi) The maintenance of cost records has not been specified by the Central Government under section 148(1) of the 
Companies Act, 2013.

(vii) According to the information and explanations given to us, in respect of statutory dues:

 (a) The Company has generally been regular in depositing undisputed statutory dues, including Provident Fund, 
Employees’ State Insurance, Income-tax, Sales Tax, Goods and Service Tax, Service Tax, Customs Duty, Excise 
Duty, Value Added Tax, cess and other material statutory dues applicable to it to the appropriate authorities.

 (b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State Insurance, Income-
tax, Sales Tax, Goods and Service Tax; Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and other 
material statutory dues in arrears as at March 31, 2018 for a period of more than six months from the date 
they became payable.

 (c) Details of dues of Income-tax, Sales Tax, Goods and Service Tax, Service Tax, Customs Duty, Excise Duty and 
Value Added Tax which have not been deposited as on March 31, 2018 on account of disputes are given 
below:

Name of Statute Nature of Dues Forum where Dispute is 
Pending

Period to which the 
Amount Relates

Amount  
(` in Lakhs)

Service Tax Tax, Interest and 
Penalty

Commissioner of Central 
Excise (Appeal)

Financial Years 2004-05 
to 2008-09

70.57

ANNEXURE B TO THE INDEPENDENT AUDITOR’S 
REPORT
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Name of Statute Nature of Dues Forum where Dispute is 
Pending

Period to which the 
Amount Relates

Amount  
(` in Lakhs)

Property Tax Tax Assistant Assessor & 
Collector – Brihanmumbai 
Mahanagarpalika

Financial Years 2010-11 
to 2017-18

64.18*

Income Tax Tax Commissioner of Income 
tax (Appeal) 

A.Y. 2015-16 57.82

  *Net of `60.72 lakhs paid under protest in earlier years. The balance amount has been paid subsequently.

(viii) The Company has not taken any loans or borrowings from financial institutions, banks and government or has not 
issued any debentures. Hence reporting under clause 3 (viii) of the Order is not applicable to the Company.

(ix) The Company has not raised moneys by way of initial public offer or further public offer (including debt instruments) 
or term loans and hence reporting under clause 3 (ix) of the Order is not applicable.

(x) To the best of our knowledge and according to the information and explanations given to us, no fraud by the 
Company and no material fraud on the Company by its officers or employees has been noticed or reported during 
the year.

(xi) In our opinion and according to the information and explanations given to us, the Company has paid / provided 
managerial remuneration in accordance with the requisite approvals mandated by the provisions of section 197 
read with Schedule V to the Companies Act, 2013.

(xii) The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us the Company is in compliance with 
Sections 188 and 177 of the Companies Act, 2013, where applicable, for all transactions with the related parties 
and the details of related party transactions have been disclosed in the financial statements etc. as required by the 
applicable accounting standards.

(xiv) During the year the Company has not made any preferential allotment or private pement of shares or fully or partly 
convertible debentures and hence reporting under clause 3 (xiv) of the Order is not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, during the year the Company has 
not entered into any non-cash transactions with its directors or directors of its holding, subsidiary or associate 
company or persons connected with them and hence provisions of section 192 of the Companies Act, 2013 are 
not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

 (Firm’s Registration No. 117366W/W-100018)

R. LAXMINARAYAN 
Partner 

Membership No. 33023
Pe: Mumbai 
Date: April 23, 2018



(` in Lakhs)

Particulars Note No.
 As at 

31st March 2018 
 As at 

31st March 2017 
A EQUITY AND LIABILITIES
1 Shareholders’ funds

(a) Share capital 3  343.61  343.61 
(b) Reserves and surplus 4  55,508.37  48,979.40 

 55,851.98  49,323.01 
2 Non-current liabilities

(a) Other long-term liabilities 5  28.76  28.76 
(b) Long-term provisions 6  557.59  488.98 

 586.35  517.74 
3 Current liabilities

(a) Trade payables 
 (i) Total outstanding dues of micro enterprises and small 

enterprises
 -    -   

 (ii) Total outstanding dues of creditors other than micro 
enterprises and small enterprises

7  813.20  251.54 

 813.20  251.54 
(b) Other current liabilities 8  1,898.66  808.56 
(c) Short-term provisions 9  1,319.35  324.77 

 4,031.21  1,384.87 
TOTAL  60,469.54  51,225.62 

B ASSETS
1 Non-current assets

(a) Property,Plant and Equipment 10
 (i) Tangible assets  1,544.33  1,669.27 
 (ii) Intangible assets  6.84  16.62 

 1,551.17  1,685.89 
(b) Non-current investments 11  26,239.48  28,876.02 
(c) Deferred tax assets (net) 12  247.35  61.83 
(d) Long-term loans and advances 13  661.63  759.62 

 28,699.63  31,383.36 
2 Current assets

(a) Current investments 14  17,738.53  11,291.94 
(b) Trade receivables 15  3,614.61  637.18 
(c) Cash and bank balances 16  9,840.26  7,585.26 
(d) Short-term loans and advances 17  499.91  254.14 
(e) Other current assets 18  76.60  73.74 

 31,769.91  19,842.26 
TOTAL  60,469.54  51,225.62 

See accompanying notes forming part of the financial statements 1-41

In terms of our report attached

For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors      
Chartered Accountants 

R. Laxminarayan Uday S. Kotak Ramesh Srinivasan KVS Manian
Partner Chairman Managing Director Director

Milind Deolalkar Ajay Vaidya
Chief Financial Officer Company Secretary

Pe : Mumbai Pe : Mumbai
Date : April 23, 2018 Date : April 23, 2018

Balance Sheet
as at 31st March, 2018
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(` in Lakhs)

Particulars Note No.
For the year ended  

31st March, 2018
For the year ended  

31st March, 2017
1 Revenue from operations (net) 19  16,524.26  9,868.92 

2 Other income 20  1,577.81  3,725.40 

3 Total revenue (1+2)  18,102.07  13,594.32 

4 Expenses
(a)  Employee benefits expense 21  5,099.01  4,469.02 
(b)  Finance costs 22  3.07  3.62 
(c)  Depreciation and amortisation expense 10  141.28  165.86 
(d)  Other expenses 23  2,699.92  2,893.45 
(e)  Contribution towards Corporate Social Responsibility 40  5.00  5.00 

Total expenses  7,948.28  7,536.95 

5 Profit before tax  (3 - 4)  10,153.79  6,057.37 

6 Tax expense:
(a)  Current tax  3,810.34  1,579.30 
(b)  Deferred tax expense / (Credit)  (185.52)  (0.76)
(c)  Excess provision for tax relating to prior years (net)  -   -82.22

 3,624.82  1,496.32 

7 Profit for the year from continuing operations (5 - 6)  6,528.97  4,561.05 

8 Earnings per share (Face value of ` 10/- each): 32
(a)  Basic  190.01  132.74 
(b)  Diluted  190.01  132.74 

See accompanying notes forming part of the financial statements 1-41
In terms of our report attached

For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors      
Chartered Accountants 

R. Laxminarayan Uday S. Kotak Ramesh Srinivasan KVS Manian
Partner Chairman Managing Director Director

Milind Deolalkar Ajay Vaidya
Chief Financial Officer Company Secretary

Pe : Mumbai Pe : Mumbai
Date : April 23, 2018 Date : April 23, 2018

Statement of Profit and Loss
for the year ended 31st March, 2018



` in Lakhs

Particulars
For the year ended  

31st March 2018 
For the year ended  

31st March 2017 

A. Cash flow from operating activities

Net Profit before extraordinary items and tax  10,153.79  6,057.37 

Adjustments for:

Depreciation and amortisation  141.28  165.86 

Diminution in value of current investments  1.87  158.93 

Diminution in value of non-current Investments  -    9.62 

(Profit) / Loss on sale of current investments  (728.87)  (2,834.34)

Interest received on bank deposits  (530.91)  (476.46)

Dividend received from non trade, current investments  (0.02)  (0.03)

Interest received on income tax refund  -    (100.41)

Interest paid on delayed payment of taxes  3.07  3.62 

(Income) / Loss distribution from Venture capital funds  72.17  8.70 

(Profit) / Loss on sale of fixed assets  (6.98)  (2.01)

 (1,048.39)  (3,066.52)

Operating profit before working capital changes  9,105.40  2,990.85 

Changes in working capital:

Adjustments for (increase) / decrease in operating assets:

Trade receivables  (2,977.43)  814.48 

Loans and advances  (40.07)  (92.82)

Adjustments for increase / (decrease) in operating liabilities:

Trade payables  561.66  11.10 

Other long term and current liabilities  1,090.10  168.66 

Short-term / Long term provisions  411.31  234.18 

 (954.43)  1,135.60 

Cash generated from operations  8,150.97  4,126.45 

Net income tax paid  (3,266.16)  (1,061.33)

Net cash flow from operating activities (A)  4,884.81  3,065.12 

B. Cash flow from investing activities

Capital expenditure on fixed assets  (32.97)  (105.18)

Proceeds from sale of fixed assets  33.39  27.15 

Bank deposits ped during the year not considered as cash & 
cash equivalents

 (9,910.00)  (10,631.02)

Bank deposits matured during the year not considered as cash 
& cash equivalents

 7,660.00  6,602.50 

Purchase of current investments  (19,891.00)  (33,048.00)

Purchase of non-current investments  -    (6,200.00)

Proceeds from sale of current investments  14,171.41  39,324.14 

Proceeds from sale of non-current investments  2,636.54  603.84 

Cash Flow Statement
for the year ended 31st March 2018
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` in Lakhs

Particulars
For the year ended  

31st March 2018 
For the year ended  

31st March 2017 

Interest received on bank deposits  528.04  445.24 

Income distribution from Venture Funds  (72.17)  (8.70)

Dividend received from current investments  0.02  0.03 

Net cash flow used in investing activities (B)  (4,876.74)  (2,990.00)

C. Cash flow from financing activities

Interest paid on delayed payment of taxes  (3.07)  (3.62)

Net cash flow from / (used in) financing activities (C)  (3.07)  (3.62)

Net increase / (decrease) in Cash and cash equivalents (A+B+C)  5.00  71.50 

Cash and cash equivalents at the beginning of the year  85.26  13.76 

Cash and cash equivalents at the end of the year  90.26  85.26 

Notes:

1 Reconciliation of Cash and cash equivalents with 
the Balance Sheet:

 Cash and cash balances as per Balance Sheet (Refer Note 
16)

 9,840.26  7,585.26 

 Less: Bank deposits with original maturity of more than 3 
months not considered as Cash and Cash equivalents as 
defined in AS 3 Cash Flow Statements

 9,750.00  7,500.00 

 Cash and cash equivalents at the end of the year  
(Balances with banks in current accounts)

 90.26  85.26 

2 The above Cash Flow statement has been prepared under the ‘Indirect Method’ as set out in Accounting Standard-3 “Cash Flow 
Statements” specified under Section 133 of the Companies Act, 2013, as applicable.

3 Net profit before tax and (Increase) / Decrease in debtors includes unrealized foreign exchange loss amounting to ` 7.20 lakhs 
(Previous year foreign exchange gain of ` 14.94 lakhs)

4 Figures of the previous year are recast wherever necessary to conform to figures of the current year.

In terms of our report attached

For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors      
Chartered Accountants 

R. Laxminarayan Uday S. Kotak Ramesh Srinivasan KVS Manian
Partner Chairman Managing Director Director

Milind Deolalkar Ajay Vaidya
Chief Financial Officer Company Secretary

Pe : Mumbai Pe : Mumbai
Date : April 23, 2018 Date : April 23, 2018



NOTES
forming part of the financial statements for the year ended 31 March, 2018

1 CORPORATE INFORMATION
 Kotak Mahindra Capital Company Limited (the company) is a Category I Merchant banker registered with SEBI. It 

operates as a full – service Investment bank.

2 SIGNIFICANT ACCOUNTING POLICIES

2.1 BASIS OF ACCOUNTING

 (i) The Financial Statements of the Company have been prepared in accordance with the generally accepted 
accounting principles in India to comply with the accounting standards specified under section 133 and the 
relevant provision of the Companies Act, 2013. The financial statements have been prepared on accrual basis 
and under the historical cost convention.

 (ii) All assets and liabilities have been classified as current or non-current as per the Company’s operating cycle 
and other criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature of services and 
the time between the provision of services and their realisation in cash and cash equivalents, the Company has 
ascertained its operating cycle as 12 months for the purpose of current or non-current classification of assets 
and liabilities.

2.2 USE OF ESTIMATES

 The preparation of financial statements requires the Management to make estimates and assumptions considered 
in the reported amounts of assets and liabilities (including contingent liabilities) as on the date of the financial 
statements and the reported income and expenses during the reported period. Management believes that the 
estimates used in preparation of the financial statements are prudent and reasonable. Actual results could differ 
from these estimates. Any revision in the accounting estimates is recognised prospectively.

2.3 REVENUE RECOGNITION

 (i) Revenue is recognized when there is a reasonable certainty of its ultimate realization / collection.

 (ii) Issue management and pement fees, underwriting commission and financial advisory fees are accounted on 
completion of milestones specified in the contract.

 (iii) Interest income is accounted on accrual basis.

 (iv) Dividend income is accounted when the right to receive is established.

2.4 PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS, DEPRECIATION AND AMORTISATION

 Property, plant and equipment / Intangible assets have been stated at cost less accumulated depreciation / 
amortisation. Cost includes cost of purchase inclusive of freight, duties and other incidental expenses and all 
expenditure like site preparation, installation costs and professional fees incurred on the asset before it is ready to 
be put to use.

 Depreciation is provided on a pro-rata basis on a Straight Line Method over the estimated useful life of the assets 
at rates which are equal to or higher than the rates prescribed under Schedule II of the Companies Act, 2013 in 
order to reflect the actual usage of the assets. The estimated useful lives of assets based on technical evaluation 
by management are as follows:

 Buildings - 58 years

 Computers - 3 years

 Furniture and Fixtures - 6 years

 Vehicles - 4 years

 Office Equipment - 5 years

 Computer Software - 3 years
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 Leasehold improvements - Over the primary period of lease subject to a maximum of 6 years

 Fixed assets costing less than ` 5,000 are fully depreciated in the year of purchase.

 For assets purchased or sold during the year, depreciation is provided on pro rata basis by the company.

2.5 IMPAIRMENT OF ASSETS

 The carrying amount of assets are reviewed at each Balance Sheet date if there is any indication of impairment 
based on internal / external factors. Impairment loss, if any, is provided in the statement of Profit and Loss Account 
to the extent the carrying amount of assets exceeds their estimated recoverable amount.

2.6 INVESTMENTS

 Investments are classified into non current investments and current investments. Investments, which are intended 
to be held for more than one year, from the date from which investments are made, are classified as non current 
investments and investments, which are intended to be held for less than one year, from the date from which 
investments are made, are classified as current investments. Current portion of non current investments are also 
classified as current investments. Non current investments are accounted at cost and any decline in the value, other 
than temporary, is provided for, such reduction being determined and made for each investment individually.

 Current investments other than current portion of non current investments are valued at cost (calculated by 
applying weighted average cost method) or fair value whichever is lower.

 Brokerage, stamping and additional charges paid are included in the cost of investments.

 In case of investments in units of mutual funds, the net asset value of units is considered as the fair value.

2.7 FOREIGN CURRENCY TRANSACTIONS

 (i) On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount 
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

 (ii) Monetary assets and liabilities denominated in foreign currencies are restated at the rate of exchange prevailing 
at the Balance Sheet date. 

 (iii) Exchange differences arising on settlement of the transaction and on account of restatement of assets and 
liabilities are dealt with in the Statement of Profit and Loss.

2.8 TAXES ON INCOME

 The Income Tax expense comprises Current tax and Deferred tax. Current tax is measured at the amount expected 
to be paid in respect of taxable income for the year in accordance with the Income tax Act, 1961.

 Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss account as current tax. 
The company recognizes MAT credit available as an asset only to the extent that there is convincing evidence 
that the company will pay normal income tax during the specified period, i.e., the period for which MAT credit is 
allowed to be carried forward

 Deferred tax assets and liabilities are recognised for the future tax consequences of timing differences being the 
difference between the taxable income and the accounting income that originate in one period and are capable 
of reversal in one or more subsequent periods.

 Deferred tax assets arising mainly on account of carry forward of losses and unabsorbed depreciation under tax 
laws are recognised only if there is virtual certainty of its realisation, supported by convincing evidence. Deferred 
tax assets on account of other timing differences are recognised only to the extent that there is reasonable certainty 
that sufficient future taxable income will be available against which such deferred tax assets can be realised.

 Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively 
enacted at the balance sheet date. Changes in deferred tax assets / liabilities on account of changes in enacted tax 
rates are given effect to in the the Statement of Profit and Loss in the period of the change. The carrying amount 

NOTES
forming part of the financial statements for the year ended 31 March, 2018



of deferred tax assets are reviewed at each balance sheet date. The company writes-down the carrying amount of 
a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that 
sufficient future taxable income will be available against which deferred tax asset can be realized.

 Deferred tax assets and deferred tax liabilities are off set when there is legally enforceable right to set-off assets 
against liabilities representing current tax and where the deferred tax assets and deferred tax liabilities relate to 
taxes on income levied by the same governing taxation laws.

2.9 EMPLOYEE BENEFITS

 Defined contribution plan

  - Provident fund
  The contribution as required by the statute made to Government Provident Fund is debited to the Statement 

of Profit and Loss. The company has no further obligations.

 - Superannuation fund
  The company contributes a sum equivalent to 15% subject to a maximum of ̀  1 lakh per annum per employee, 

of eligible employees’ eligible salary to a Superannuation Fund administered by trustees and managed by a 
Life Insurance Company. The company recognises such contributions as an expense in the year they are 
incurred.

 - National Pension Scheme - Defined Contribution Plan
  The company contributes upto 10% of eligible employees’ salary per annum, to the National Pension Fund 

administered by a Pension Fund Regulatory and Development Authority (PFRDA) appointed pension fund 
manager. The company recognises such contributions as an expense in the year they are incurred.

 Gratuity - ‘Defined benefit plan
 The company provides for Gratuity, a defined benefit plan covering employees in accordance with the Payment of 

Gratuity Act, 1972. The company’s liability is actuarially determined (using Projected Unit Credit Method) at the 
Balance Sheet date. The gratuity obligation is wholly unfunded. The defined benefit obligation recognized in the 
Balance Sheet represents the present value of the defined benefit obligation as on the Balance Sheet date.

 Actuarial gains/losses are immediately recognised in the Statement of Profit and Loss.

 Other Long – term Employee Benefits
 The company accrues the liability for compensated absences based on the actuarial valuation as at the Balance 

Sheet date conducted by an independent actuary which includes assumptions about demographics, early 
retirement, salary increases, interest rates and leave utilisation. The net present value of the company’s obligation 
is determined based on the projected unit credit method as at the Balance Sheet date. Actuarial Gains / Losses are 
recognized in the statement of Profit and Loss in the year in which they arise.

 Other Employee Benefits
 As per the company policy, employees of the company are eligible for an award after completion of a specified 

number of years of service with the company. The obligation is measured at the Balance Sheet date on the basis of 
an actuarial valuation using the projected unit credit method conducted by actuary, done for the group as a whole 
and charge allocated to the company.

 The undiscounted amount of short term employee benefits expected to be paid in exchange for the services 
rendered by employees is recognised during the period when the employee renders the service. These benefits 
include performance incentives.

 Stock Appreciation Rights
 The cost of cash-settled scheme (stock appreciation rights) is measured initially using intrinsic value method at the 

grant date taking into account the terms and conditions upon which the instruments were granted. This intrinsic 
value is amortised on a straight-line basis over the vesting period with a recognition of corresponding liability. This 

NOTES
forming part of the financial statements for the year ended 31 March, 2018



Introduction Financial Highlights Reports and
Statements

Financial
Statements

Annual Report 2017-18 / 3332

liability is remeasured at each balance sheet date up to and including the settlement date with changes in intrinsic 
value recognised in the Statement of Profit and Loss in ‘Employee benefits expense’.

2.10 BORROWING COSTS

 Borrowing costs other than those directly attributable to qualifying fixed assets are recognized as an expense in the 
period in which they are incurred.

2.11 PROVISIONS, CONTINGENT LIABILITIES & CONTINGENT ASSETS

 Provision is recognised when there is a present obligation as a result of past event and it is probable that an outflow 
of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions 
are not discounted to its present value and are measured based on best estimate of the expenditure required to 
settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to 
reflect the current best estimates. Contingent Liabilities are not recognized but are disclosed in the notes unless the 
outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements.

2.12 OPERATING LEASES

 As Lessee

 Leases where the lessor effectively retains substantially all the risks and rewards of ownership, are classified as 
operating leases. Operating lease payments are recognised as an expense in the the Statement of Profit and Loss 
on a straight-line basis over the lease term.

 As Lessor

 Where the Company has substantially retained all the risks and rewards of ownership are classified as operating 
leases and included in fixed assets. Lease income is recognised in the Statement of Profit and Loss on a straight-line 
basis over the lease term. Initial direct costs in respect of operating leases such as legal costs, brokerage costs, etc. 
are recognised immediately in the Statement of Profit and Loss.

2.13 SEGMENT REPORTING

 (a) Segment assets and liabilities:

  All Segment assets and liabilities are directly attributable to the segment.

  Segment assets include all operating assets used by the segment and consist principally of fixed assets, 
investments, stock in trade, trade receivables, loans and advances and cash and bank balances. Segment 
assets and liabilities do not include share capital, reserves and surplus and income tax (both current and 
deferred).

 (b) Segment revenue and expenses:

  Segment revenue and expenses are directly attributable to segment. It does not include provision for income 
tax.

2.14 EARNING PER SHARE

 Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity 
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding 
during the year. The weighted average number of equity shares outstanding during the year is adjusted for events 
of bonus issue and stock split

 For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity 
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects 
of all dilutive potential equity shares. Diluted earnings per share reflect the potential dilution that could occur if 
securities or other contracts to issue equity shares were exercised or converted during the year.

NOTES
forming part of the financial statements for the year ended 31 March, 2018



3 SHARE CAPITAL

Particulars

 As at 31st March 2018  As at 31st March 2017

 Number of 
shares 

` in lakhs  Number of 
shares 

` in lakhs

(a) Authorised

 Equity shares of ` 10 each  10,000,000  1,000.00  10,000,000  1,000.00 

(b) Issued, Subscribed and Paid up

 Equity shares of ` 10 each fully paid  3,436,149  343.61  3,436,149  343.61 

Total  3,436,149  343.61  3,436,149  343.61 

Rights, preferences and restrictions attached to equity shares :

(i) Right to receive dividend as may  be approved by the Board / Annual General Meeting.

(ii) The equity shares are not repayable except in the case of a buy back, reduction of capital or winding up in terms 
of the provisions of the Companies Act.

(iii) Every member of the company holding equity shares has a right to attend the General Meeting of the company 
and has a right to speak and on a show of hands, has one vote if he is present in person and on a poll shall have 
the right to vote in proportion to his share of the paid-up capital of the company.

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the 
reporting period:

Particulars

 As at 31 March, 2018  As at 31 March, 2017 

Number ` in lakhs Number ` in lakhs

Shares outstanding at the beginning of the year  3,436,149  343.61  3,436,149  343.61 

Shares outstanding at the end of the year  3,436,149  343.61  3,436,149  343.61 

Details of shares held by the holding company, the ultimate holding company including shares held by 
subsidaries or associates of the holding company or the ultimate holding company, together with their 
nominees, in aggregate :

Particulars

Number of Equity shares

 As at 
31 March, 2018 

 As at 
31 March, 2017 

Kotak Mahindra Bank Limited, the holding company (alongwith nominees)  3,436,149  3,436,149 

Details of shares held by each shareholder, together with their nominees, holding more than 5% shares:

Name of Shareholder 

 As at 31 March, 2018  As at 31 March, 2017 

No. of shares % No. of shares %

Kotak Mahindra Bank Limited (alongwith 
nominees)

 3,436,149  100.00  3,436,149  100.00 

NOTES
forming part of the financial statements for the year ended 31 March, 2018
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4 RESERVES AND SURPLUS

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

(a) Securities premium account
 Opening balance  6,177.89  6,177.89 
 Closing balance  6,177.89  6,177.89 
(b) Capital Redemption Reserve
 Opening balance  68.00  68.00 
 Closing balance  68.00  68.00 
(c) Surplus in Statement of Profit and Loss 
 Opening balance  42,733.51  38,172.46 
 Add: Net Profit for the year  6,528.97  4,561.05 
 Closing balance  49,262.48  42,733.51 
Total  55,508.37  48,979.40 

5 OTHER LONG-TERM LIABILITIES

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

Others: 
 Security Deposits  28.76  28.76 
Total  28.76  28.76 

6 LONG-TERM PROVISIONS

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

Provision for employee benefits: 
 (i) For compensated absences-(Refer Note-28)  111.57  124.29 
 (ii) For gratuity (Refer Note 27)  237.22  173.60 
 (iii) For other employee benefits 

- Stock Appreciation Rights-(Refer Note-34)  204.61  186.33 
 (iv) For long service awards  4.19  4.76 
Total  557.59  488.98 

7 TRADE PAYABLES

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

Trade payables (Other than  Micro enterprises and small enterprises)  813.20  251.54 
Total  813.20  251.54 

NOTES
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8 OTHER CURRENT LIABILITIES

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs
Other payables:
 (i) Statutory dues (Contributions to PF, TDS, GST, etc.)  903.00  313.30 
 (ii) Liabilities towards employees  995.66  494.60 
 (iii) Others  -    0.66 
Total  1,898.66  808.56 

9 SHORT-TERM PROVISIONS

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs
(a) Provision for employee benefits:
 (i) For compensated absences-(Refer Note-28)  79.22  22.30 
 (ii) For gratuity (Refer Note 27)  94.40  15.06 
 (iii) For other employee benefits - Stock Appreciation Rights 

(Refer Note 34)
 396.78  190.34 

(b) Provision for tax (net of advance tax) ` 5,454 lakhs (Previous year 
` 960.40 lakhs)

 748.95  97.07 

Total  1,319.35  324.77 

10  PROPERTY, PLANT AND EQUIPMENT
A. Tangible assets Gross block  (At Cost) Accumulated depreciation and impairment Net block

Balance  
as at  

1 April, 
2017

Additions Disposals Balance  
as at  

31st March, 
2018

Balance  
as at  

1 April, 
2017

Depreciation  
expense for 

the year 

Eliminated 
on 

disposal 
of assets

Balance  
as at  

31st March, 
2018

Balance  
as at  

31st March, 
2018

Balance  
as at  

31 March, 
2017

` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs
(a) Buildings (Given under 

operating lease)
 1,772.87  -    -    1,772.87  311.27  30.49  -    341.76  1,431.11  1,461.60 

(1772.87)  -    -   (1,772.87) (280.78) (30.49)  -    (311.27)
(b) Computers  147.92  8.30  1.66  154.56  129.75  14.21  1.24  142.72  11.84  18.17 

(147.17) (10.36) (9.61)  (147.92) (119.00) (19.98) (9.23)  (129.75)
(c)  Vehicles  451.88  23.33  60.94  414.27  265.75  85.55  35.92  315.38  98.89  186.13 

(415.76) (81.71) (45.59) (451.88) (184.44) (103.77) (22.46)  (265.75)
(d)  Office equipment  9.91  1.34  1.46  9.79  6.54  1.25  0.49  7.30  2.49  3.37 

(9.93) (2.97) (2.99) (9.91) (6.38) (1.51) (1.35)  (6.54)
 Total  2,382.58  32.97  64.06  2,351.49  713.31  131.50  37.65  807.16  1,544.33  1,669.27 

(2,345.73)  (95.04)  (58.19) (2,382.58)  (590.60) (155.75)  (33.04)  (713.31)

B. Intangible assets (Acquired) Gross block  (At Cost) Accumulated depreciation and impairment Net block
Balance  

as at  
1 April, 

2017

Additions Disposals Balance  
as at  

31st March, 
2018

Balance  
as at  

1 April, 
2017

Depreciation  
expense for 

the year 

Eliminated 
on 

disposal 
of assets

Balance  
as at  

31st March, 
2018

Balance  
as at  

31st March, 
2018

Balance  
as at  

31 March, 
2017

` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs ` in lakhs
Computer software  108.38  -    -    108.38  91.76  9.78  -    101.54  6.84  16.62 

(98.24) (10.14) 0.00  (108.38) (81.65) (10.11) 0.00  (91.76)
Total (A+B)  2,490.96  32.97  64.06  2,459.87  805.07 141.28  37.65  908.70  1,551.17  1,685.89 

(2443.97) (105.18) (58.19) (2,490.96) (672.26) (165.85) (33.04)  (805.07)

Note: Figures in brackets relate to the previous year

NOTES
forming part of the financial statements for the year ended 31 March, 2018
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11 NON-CURRENT INVESTMENTS

Particulars
Face 

Value `

 As at 31st March 2018  As at 31st March 2017

 Number of 
shares 

` in lakhs  Number of 
shares 

` in lakhs

Non trade investments (Fully paid, at cost)

(a) Investment in equity instruments (Unquoted) 

 (i) of associates

  Kotak Mahindra (International) Limited  US$ 1  2,000,000  718.00  2,000,000  718.00 

  Kotak Mahindra Inc  US$ 0.01   750,000  343.78  750,000  343.78 

  Kotak Investment Advisors Limited 10  2,250,070  226.01  2,250,070  226.01 

  Kotak Securities Limited 10  400,010  12,300.00  400,010  12,300.00 

  Infina Finance Private Limited 10  1,100,240  110.02  1,100,240  110.02 

  Kotak Infrastructure Debt Limited 10 62,000,000  6,200.00  62,000,000  6,200.00 

 (ii) of other entities

Kotak Mahindra Life Insurance Company 
Limited

10  63,366,753  6,336.68  63,366,753  6,336.68 

  9X Media Private Limited 10  128,400  12.84  128,400  12.84 

(b)  Investment in mutual funds (Unquoted) 

 Kotak Mahindra Mutual Fund - FMP Series 147 
Growth (maturity on 12th April 2018)  

10  -    -    25,000,000  2,500.00 

(c)  Investment in Venture Capital Funds (Unquoted)

 Kotak India Growth Fund 1,000  -    -    22,413.12  49.39 

 Kotak India Real Estate Fund 100,000  -    -    115.30  96.77 

 Total  26,247.33  28,893.49 

 Less: Provision for diminution in value of investments  7.85  17.47 

 Total  26,239.48  28,876.02 

12 DEFERRED TAX ASSETS (NET)

Components of deferred tax balances: 

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

Deferred tax liability

Depreciation  167.44  197.50 

Deferred tax asset

Provision for gratuity, compensated absences and stock appreciation rights 
and Incentives

 327.28  210.41 

Others (including Service tax & Property tax liability)  87.51  48.92 

Net deferred tax asset  247.35  61.83 

NOTES
forming part of the financial statements for the year ended 31 March, 2018



13 LONG-TERM LOANS AND ADVANCES (UNSECURED, CONSIDERED GOOD)  

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

(a) Security deposits  1.27  202.20 

(b) Prepaid expenses  12.01  16.78 

(c) Advance income tax (net of provisions)  648.35  540.64 

Total  661.63  759.62 

14 CURRENT INVESTMENTS INCLUDING CURRENT PORTION OF NON CURRENT INVESTMENTS 
(NON TRADE, FULLY PAID AT COST OR FAIR VALUE WHICH EVER IS LOWER)

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

(a) Investment in mutual funds (Unquoted)

 3,71,107.87 (Previous year 3,17,504.66) units of ` 1000 each of Kotak 
Liquid Scheme Plan A - Direct Plan - Growth

 12,538.06  10,226.05 

 89,205.71 (Previous year NIL) units of ` 1000 each of UTI Cash Plus  
Scheme - Direct Plan - Growth

 2,500.00  -   

 2,50,00,000 (Previous year NIL) units of ` 10 each of Kotak Mahindra 
Mutual Fund - FMP Series 147 Direct Growth (maturity on 12th April 
2018)

 2,500.00  -   

 NIL (Previous year 7,500,000) units of ` 10 each of Kotak Mahindra 
Mutual Fund - FMP Series 148 Direct Growth (maturity on 3rd April 
2017)

 -    750.00 

(b) Investment in Venture Capital Funds (Unquoted)

 22,413.12 units of ` 1,000 each  of Kotak India Growth Fund  37.40  -   

 Kotak Alternate Opportunities (India) Fund *  163.07  315.89 

Total  17,738.53  11,291.94 

*  Represents Company’s share of beneficial interest in a trust.

15 TRADE RECEIVABLES  

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

(a) Trade receivables outstanding for a period exceeding six months from 
the date they were due for payment (unsecured, considered doubtful)

 1.79  -   

 Less: Provision for doubtful trade receivables  1.79  -   

 -    -   

(b) Other Trade receivables (Unsecured, considered good)  3,614.61  637.18 

Total  3,614.61  637.18 

NOTES
forming part of the financial statements for the year ended 31 March, 2018
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16 CASH AND BANK BALANCES

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

(a) Cash and cash equivalents

 Balances with bank on current account  90.26  85.26 

 90.26  85.26 

(b) Other bank balances

 In the deposit account (Ref Note ii)  9,750.00  7,500.00 

Total  9,840.26  7,585.26 

Notes:

(i) Other bank balances include margin money  ` NIL (As at 31 March, 2017  ` 50 lakhs) under lien of National 
Securities Clearing Corporation Limited

(ii) Balance with bank (Fixed Deposit) includes  `.102 s (Previous year  `.Nil) with remaining maturity of more than 12 
months from Balance Sheet date.

17 SHORT-TERM LOANS AND ADVANCES (UNSECURED, CONSIDERED GOOD)

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

(a) Advances to related parties  65.31  25.49 

(b) Security deposits  -    9.67 

(c) Loans and advances to employees  0.96  0.24 

(d) Prepaid expenses  26.23  21.31 

(e) Balances with government authorities  352.01  161.59 

(f) Other receivables  55.40  35.84 

Total  499.91  254.14 

18 OTHER CURRENT ASSETS

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

(a)  Interest accrued on deposits with banks  76.60  73.74 

Total  76.60  73.74 

NOTES
forming part of the financial statements for the year ended 31 March, 2018



19 REVENUE FROM OPERATIONS

Particulars

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017

` in lakhs ` in lakhs

Sale of services :   

(i) Issue management and pement fees and underwriting commission 
(Refer Note 37)

 8,706.29  5,166.85 

(ii) Financial advisory fees (Refer Note 38)  7,817.97  4,702.07 

Total  16,524.26  9,868.92 

20 OTHER INCOME

Particulars

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017

` in lakhs ` in lakhs

(a) Interest income (Refer Note (i) below)  530.91  576.87 

(b) Dividend income:

 from non trade, current investments  0.02  0.03 

(c) Net gain on sale of current investments

 units of mutual fund  728.87  839.76 

 preference shares  -    1,994.58 

(d) Net gain on foreign currency transactions and translation  6.35  -   

(e) Other non-operating income (Refer Note (ii) below)  311.66  314.16 

Total  1,577.81  3,725.40 

Notes

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017

` in lakhs ` in lakhs

(i) Interest income comprises:   

 Interest from bank deposits  530.91  476.46 

 Interest on income tax refund  -    100.41 

 530.91  576.87 

(ii) Other non-operating income comprises:

 Rental income from operating leases  304.57  304.57 

 Profit on disposal of fixed assets (net)  6.98  2.01 

 Provision for doubtful debts no longer required written back  -    7.47 

 Miscellaneous income  0.11  0.11 

Total  311.66  314.16 

NOTES
forming part of the financial statements for the year ended 31 March, 2018
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21 EMPLOYEE BENEFITS EXPENSE

Particulars

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017

` in lakhs ` in lakhs

Salaries and wages  4,871.11  4,376.58 

Contributions to provident and other funds  175.59  188.30 

Gratuity (Refer Note 27)  191.34  56.98 

Staff welfare expenses  25.84  34.83 

Less : Recovery of Expenses (Refer Note 39) -164.87 -187.67

Total  5,099.01  4,469.02 

22 FINANCE COSTS

Particulars

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017

` in lakhs ` in lakhs

Interest on delayed / deferred payment of taxes  3.07  3.62 

Total  3.07  3.62 

23 OTHER EXPENSES

Particulars

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017
` in lakhs ` in lakhs

Electricity  56.86  52.53 
Rent including lease rentals (Refer Note 31)  1,038.50  1,059.42 
Repairs and maintenance - Others  129.25  121.48 
Insurance  13.83  13.44 
Rates and taxes  15.40  44.27 
Communication  51.56  57.78 
Travelling and conveyance  381.08  274.25 
Printing and stationery  66.26  24.40 
Legal and professional  196.08  351.86 
Payments to auditors (Refer Note below)  16.00  16.00 
Bad debts written off -    66.13 
Less:adjusted against provision -    22.25 

 -    43.88 
Net loss on foreign currency transactions and translation  -    62.31 
Net loss on investment in venture capital fund;
i)  current investments 72.17  4.14 
ii)  non-current investments  -   4.56 

 72.17  8.70 

NOTES
forming part of the financial statements for the year ended 31 March, 2018



Particulars

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017
` in lakhs ` in lakhs

Provision for doubtful trade receivables  1.79  -   
Diminution in value of current investments  1.87  168.55 
Office Expenses  211.99  186.06 
Advertisement Expenses  11.91  13.43 
Common establishment expenses  501.22  467.70 
Miscellaneous expenses  50.84  36.57 
Less : Recovery of Expenses (Refer Note 39)  (116.69)  (109.18)
Total  2,699.92  2,893.45 

Note:

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017
` in lakhs ` in lakhs

Payments to auditors comprises (net of service tax input credit):   
As auditors - statutory audit  16.00  16.00 
Total  16.00  16.00 

24 CONTINGENT LIABILITIES AND COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR)

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs
Contingent liabilities
(a) Claims against the Company not acknowledged as debts
 Demand notice in respect of Income tax  68.11  10.30 
(b) Corporate guarantee on behalf of fellow subsidiary (Refer Note 30) 
 Hongkong and Shanghai Banking Corporation Limited (Singapore) 

(Rupee equivalent of Sing $ 2,000,000) 
 996.45  928.25 

(c) Commitments 
 Uncalled liability on units of Venture Capital Fund - Kotak India Growth Fund  16.71  16.71 
(d) Underwriting Commitments  800.00  -   

Note : In respect of items mentioned in (a) above till the matters are finally decided, the timing of outflows of economic 
benefits cannot be ascertained

25 EARNINGS IN FOREIGN EXCHANGE:

Particulars

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017
` in lakhs ` in lakhs

Financial advisory fees  1,052.67  2,604.42 
Reimbursement of out of pocket expenses  0.72  221.31 

NOTES
forming part of the financial statements for the year ended 31 March, 2018
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26 EXPENDITURE IN FOREIGN CURRENCY:

Note:

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017

` in lakhs ` in lakhs

Travelling expenses  58.84  38.62 

Membership and subscription  23.40  23.12 

Business promotion expenses  -    0.80 

Legal and professional expenses  180.94  171.17 

27 RECONCILIATION OF OPENING AND CLOSING BALANCE OF THE PRESENT VALUE OF THE 
DEFINED BENEFIT OBLIGATION FOR GRATUITY BENEFITS IS GIVEN BELOW.

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

Change in unfunded benefit obligations

Opening defined benefit obligation  188.66  192.04 

Service cost  13.91  16.35 

Interest cost  14.00  15.64 

Actuarial (gain)/loss on obligations  57.00  24.99 

Past Service Cost  106.42  -   

Liability assumed /(Settled on transfer of Employees)    (5.09)  (4.65)

Benefits paid  (43.28)  (55.71)

Present value of unfunded benefit obligations as at the end of the 
year   

331.62 188.66 

Reconciliation of present value of the obligation and the fair value of the plan assets

Particulars

 As at 
31 March, 2018 

 As at 
31 March, 2017 

` in lakhs ` in lakhs

Fair value of plan assets  -      

Present value of defined benefit obligations  331.62  188.66 

Net asset/ (liability) as at 31st March  (331.62)  (188.66)

Cost recognised for the year

Current service cost  13.91  16.35 

Interest cost  14.00  15.64 

Expected return on plan assets   -    -   

Actuarial (gain)/loss  57.01  24.99 

Past Service Cost  106.42  -   

Net gratuity cost  191.34  56.98 

NOTES
forming part of the financial statements for the year ended 31 March, 2018



Experience Adjustments for the current annual period and previous four annual periods:

Particulars
    As at 31 

March, 2018
    As at 31 

March, 2017
    As at 31 

March, 2016
    As at 31 

March, 2015
    As at 31 

March, 2014

Defined Benefit Obligation  331.62  188.66  192.04  215.26  197.48 

Plan Assets  -    -    -    -    -   

Surplus/ (Deficit)  (331.62)  (188.66)  (192.04)  (215.26)  (197.48)

Experience Adjustment on Plan Liabilities 37.75 17.62 26.31 25.11 15.06 

Experience Adjustment on Plan Assets  -  -  -  -  - 

Actuarial assumptions used

Note:

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017

Discount rate 7.90% p.a 7.18% p.a

Salary escalation rate 7.00% 7.00%

Expected return on plan assets NA NA

Mortality Rate Indian Assured Lives Mortality 
(2006-08) Ult table

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion 
and other relevant factors such as supply and demand in the employment market.

The above information is certified by the actuary and relied upon by the Auditors.

Gratuity

In accordance with Payment of Gratuity Act, the Company provides for gratuity, a defined benefit retirement plan 
covering all employees. The plan provides a lump sum payment to vested employees at retirement or termination of 
employment based on the respective employee’s salary and the years of employment with the Company subject to 
maximum of ` 20.00 lakhs.(Previous year ` 10.00 lakhs)

The gratuity benefit is provided through unfunded plan and annual contributions are charged to Statement of profit 
and loss. Under the scheme, the settlement obligation remains with the Company.

28 COMPENSATED ABSENCES
The actuarially determined liability for compensated absences of accumulated leave of the employees of the Company 
is given below:

Note:

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017

` in lakhs ` in lakhs

Total liability 190.78 146.59

Assumptions : 

Discount rate 7.90% 7.18%

Salary escalation rate 7.00% 7.00%

NOTES
forming part of the financial statements for the year ended 31 March, 2018
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29 SEGMENT INFORMATION   
The Company’s business is organised into two segments namely - “Advisory and Transactional Services” and “Trading 
and Principal Investments.

The “Advisory and Transactional services” segment provides financial advisory services such as mergers and acquisition 
advice and equity-debt issue management services.

The “Trading and Principal Investments” segment deals in equity and derivatives, loans/deposits and investments.

Segments have been identified and reported taking into account the nature of products and services, the differing risks 
and returns and the internal financial reporting system.

Segment information:

Particulars 

For the year ended 31 March, 2018

Business segments Total

Advisory and 
Transactional 

Services

Trading and 
Principal 

Investments

` in lakhs ` in lakhs ` in lakhs

Segment Revenue

Income from external customers  16,537.72  1,259.78  17,797.50 

 (9,878.51)  (3,310.81)  (13,189.32)

Total Revenue  16,537.72  1,259.78  17,797.50 

 (9,878.51)  (3,310.81)  (13,189.32)

Segment result  8,704.56  1,190.38  9,894.94 

 (2,593.58)  (3,133.42)  (5,727.00)

Unallocable income 304.57

 (404.98)

Unallocable expenses  45.72 

 (74.61)

Operating income  10,153.79 

 (6,057.37)

Profit before taxes  10,153.79 

 (6,057.37)

Tax expense  3,624.82 

 (1,496.32)

Net profit for the year  6,528.97 

 (4,561.05)

NOTES
forming part of the financial statements for the year ended 31 March, 2018



Segment information:

Particulars 

For the year ended 31 March, 2018
Business segments Total

Advisory and 
Transactional 

Services

Trading and 
Principal 

Investments
` in lakhs ` in lakhs ` in lakhs

Other Information
Carrying amount of segment assets  4,211.24  53,894.87  58,106.11 

 (1,100.00)  (48,027.46)  (49,127.46)
Unallocated corporate assets  2,363.43 

 (2,098.16)
Total assets  60,469.54 

 (51,225.62)
Carrying amount of segment liabilities  3,658.98  -    3,658.98 

 (1,727.18)  -    (1,727.18)
Unallocated corporate liabilities  958.57 

(175.43)
Total liabilities  4,617.55 

 (1,902.61)
Capital expenditure  32.97  -    32.97 

 (105.18)  -    (105.18)
Depreciation and amortisation  110.78  -    110.78 

 (135.37)  -    (135.37)
Unallocated depreciation and amortisation 30.49

 (30.49)

Note: Figures in bracket relate to the previous year

Segment revenue comprises of:

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017
` in lakhs ` in lakhs

Revenue from operations (Refer Note 19)  16,524.26  9,868.92 
Interest income (Refer Note 20(i))  530.91  476.46 
Net gain on sale of non current investments  -    1,994.58 
Net gain on sale of current investments  728.87  839.76 
Income distribution on Venture Fund Investments  -    -   
Dividend income on :
from non trade, current investments  0.02  0.03 
Net gain on foreign currency transactions and translation 6.35
Provision for doubtful debts no longer required written back  -    7.47 
Profit on sale of fixed assets  6.98  2.01 
Miscellaneous income  0.11  0.11 
Total Segment Revenue  17,797.50  13,189.34 
Add:  Unallocated Income  304.57  404.98 
Total Income  18,102.07  13,594.32 

NOTES
forming part of the financial statements for the year ended 31 March, 2018
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Segment assets comprise mainly of trade and other receivables, investments, fixed assets, cash & bank balances. 
Unallocated coporate assets for the current year represent advance taxes, deferred taxes, buildings given on operating 
lease. Segment liabilities include loans, trade and other payables. Unallocated liabilities for the current year represents 
deposit received for premises given on operating lease and provision for tax.

30 RELATED PARTY DISCLOSURES

(a) Details of related parties:

Description of relationship Names of related parties
(i) Related parties where control exists:
Holding Company Kotak Mahindra Bank Limited (KMBL) 

{Holds 100% of the equity share capital}
Uday S. Kotak (Non executive Chairman) along with relatives and entities controlled by him holds 30.04% of the 
equity share capital of Kotak Mahindra Bank Limited as on March 31, 2018
(ii) Other Related Parties
(i)  Fellow Subsidiaries: (including entities that are also 

associates)
•  Kotak Investment Advisors Limited (also an associate)

•  Kotak Mahindra (International) Limited (also an 
associate)

•   Kotak Mahindra (UK) Limited
•  Kotak Mahindra Inc.(also an associate)
•  Kotak Securities Limited (also an associate)
•  Kotak Infrastructure Debt Fund Limited (also an 

associate)
•  Kotak Mahindra Life Insurance Company Limited 

(Formerly known as Kotak Mahindra Old Mutual Life 
Insurance Limited)

•  Kotak Mahindra Prime Limited
•  Kotak Mahindra Investments Limited
•  Kotak Mahindra General Insurance Company Limited

(ii)  Joint Venture •  Kotak Mahindra Old Mutual Life Insurance Limited – 
(Joint Venture with Kotak Mahindra Bank Limited; 
Old Mutual Plc; Kotak Mahindra Prime Limited upto 
12th October 2017. (Also a fellow subsidiary) 

(iii)  Key Management Personnel (KMP) •  Mr. Srinivasan Ramesh- Managing Director & CEO
•  Mr. Sourav Mallik - Joint Managing Director

(iv)  Relative of individual having significant influence •  Mr. Jay Kotak- (w.e.f.30th October 2017) 
(Son of Mr.Uday Kotak)

NOTES
forming part of the financial statements for the year ended 31 March, 2018
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31 DETAILS OF LEASING ARRANGEMENTS

 (a) Assets taken on lease

  (i) The Company has taken office and residential premises under operating lease or leave and license 
agreements. These are generally renewable or cancelable at the option of the Company and range 
between 11 months to 36 months.

  (ii) Rent payments are recognized in the Statement of Profit and Loss under “Rent” and are disclosed in Note 
23 – Other Expenses

 (b) Asset given on lease

  (i) The Company has given office premises under operating lease. These are generally renewable or 
cancelable at the option of the Lessee and range between 12 months to 120 months.

  (ii) Rent receipts are recognized in the Statement of Profit and Loss under “Rent” are disclosed in Note 20(ii) 
– “Other non operating Income”

Future minimum lease payments expected to be received 
under non-cancelable lease:

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017
` in lakhs ` in lakhs

not later than one year  66.15  66.15 
later than one year and not later than five years  308.61  291.08 
later than five years  29.16  112.85 

32 EARNINGS PER SHARE (EPS) 

 

For the period 
ended  

31 March, 2018

For the year 
ended  

31 March, 2017
` in lakhs ` in lakhs

The numerator and denominator used to calculate Basic and Diluted Earnings 
per share
Profit attributable to Equity shareholders (` in lakhs) – (A)  6,528.97  4,561.05 
Basic /Weighted average number of Equity shares outstanding during the 
year – (B)

 3,436,149.00  3,436,149.00 

Nominal value of  Equity shares (`)  10.00  10.00 
Basic / Diluted Earnings per share – (A) / (B)  190.01  132.74 

33 INTEREST IN JOINT VENTURES      
In terms of a joint venture agreement entered into by the Company with Kotak  Mahindra Bank Limited, Old Mutual 
Plc. and Kotak Mahindra Prime Limited, the Company held 12.42%(Previous year 12.42%) ownership interest in Kotak 
Mahindra Old Mutual Life insurance Limited(incorporated in India) which fell under the category of Jointly Controlled 
Entity as per Accounting Standard 27 viz., Financial Reporting of Interests in Joint Ventures issued under the Companies 
Accounting Standard Rules, 2006. . On 13th October, 2017, Kotak Mahindra Bank Limited acquired the 26% equity 
stake held by Old Mutual Plc. in Kotak Mahindra Life Insurance Limited and since then Joint Venture ceases to exist.

Aggregate amounts of assets, liabilities, income and expenses  related to the interest in the jointly controlled entity 
based on the unaudited accounts for the year ended 31st March, 2018:
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` in lakhs

Name of company and country of 

incorporation Assets Liabilities Income Expenditure

Contingent 

liabilities

Capital 

commitments

Kotak Mahindra Old Mutual Life 
Insurance Limited (India)

 -       -       -       -       -       -      

 (2,707.95)    (2,481.36)    (942.64)    (904.98)    (4,056.89)    (110.43)   

34 (a) Equity Settled Options

  At the General Meetings of the holding company, Kotak Mahindra Bank Limited, the shareholders of the Bank 
had unanimously passed Special Resolutions on 5th July 2007, 21st August 2007 and 29th June 2015, to grant 
options to the eligible employees of the Bank and its subsidiary and associate companies. Pursuant to these 
resolutions, the following Employees Stock Option Schemes had been formulated and adopted:

  (a) Kotak Mahindra Equity Option Scheme 2007; and

  (b) Kotak Mahindra Equity Option Scheme 2015

  Further, pursuant to the Scheme of Amalgamation of ING Vysya Bank (IVBL) with the Bank, the Bank has 
renamed and adopted the ESOP Schemes of the erstwhile IVBL, as given below:

  (a) Kotak Mahindra Bank Ltd. (IVBL) Employees Stock Option Scheme 2007

  (b) Kotak Mahindra Bank Ltd. (IVBL) Employee Stock Option Scheme 2010; and

  (c) Kotak Mahindra Bank Ltd. (IVBL) Employees Stock Option Scheme 2013

  Consequent to the above, the Bank has granted stock options to employees of the Company. In accordance 
with the SEBI Guidelines and the guidance note on “Accounting for Employee Share based payments”, the 
excess, if any, of the market price of the share, preceding the date of grant of the option under ESOSs over 
the exercise price of the option is amortised on a straight-line basis over the vesting period. During the year 
the Company has not reimbursed any such cost to the Bank. “

 (b) Stock Appreciation Rights (SARs)

  At the General Meeting of the holding company, Kotak Mahindra Bank Limited, the shareholders of the Bank 
had unanimously passed Special Resolution on 29th June, 2015 to grant stock appreciation rights (SARs) to 
the eligible employees of the Bank, its subsidiaries and associate companies. Pursuant to this resolution, Kotak 
Mahindra Stock Appreciation Rights Scheme 2015 has been formulated and adopted. Subsequently, the SARs 
have been granted under this scheme and the existing SARs will continue.

  The contractual life (which is equivalent to the vesting period) of the SARs ranges from 0.08 years to 2.79 
years. Details of the activity are summarized below:

  Reconciliation of number of SARs

Particulars 

Year 
ended  

31  March, 2018

Previous year 
ended  

31 March, 2017
Outstanding at the beginning of the year  80,319  48,603 
Granted during the year  46,330  46,030 
Addition/reduciton due to transfer of employees  (552)
Exercised during the year  (27,174)  (10,448)
Expired during the year  (6,123)  (3,314)
Outstanding at the end of the year:  93,352  80,319 
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  Effect of grant of SARs to employees on the Statement of profit and loss and on its financial position:

 Particulars

For the 
year ended  

31 March, 2018

For the previous 
year ended  

31 March, 2017
Total Employee Compensation Cost  488.66  334.52 
Closing balance of liability  601.39  376.67 

 (c) Impact of Equity settled options and SARs.     

  Had the company recorded the compensation cost computed on the basis of Fair Valuation method instead 
of intrinsic value method, employee compensation cost would have been higher by ` 267.13 Lakhs (Previous 
year ` 127.10 Lakhs) and the profit after tax would have been lower by ` 174.68 Lakhs (Previous year ` 83.11 
Lakhs). Consequently the basic and diluted EPS would have been ` 184.92 (Previous year ` 130.32).

35 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

 The Company has requested its suppliers to confirm the status as to whether they are covered under the Micro, 
Small and Medium Enterprises Development Act 2006.In the absence of confirmations from the suppliers, 
disclosures, if any, relating to unpaid amounts as at the year end together with interest paid/ payable as required 
under the said Act have not been given.

36 The year-end foreign currency exposures that have not been hedged by a derivative instrument or 
otherwise are given below:

As at 31 March, 2018 As at 31 March, 2017

Receivable 
` in lakhs

Receivable 
in Foreign currency

Receivable 
` in lakhs

Receivable 
in Foreign currency

504.22 USD 7,84,700 504.57 USD 7,78,056

37 Issue management and pement fees and underwriting commission is net of incentives / brokerages paid to brokers 
and fees / commission shared aggregate to ` 4,485.97 lakhs (Previous year ` 2,792.59 lakhs).

38 Advisory fees  are net of sharing and fees shared aggregate to ` 249.36 lakhs (Previous year `  56.53 lakhs).

39 Recovery of expenses in Note 21 – Employee Benefits Expenses and Note 23 – Other Expenses are amounts 
recovered from the holding company, subsidiaries and fellow subsidiaries towards the value of costs apportioned 
of the Company’s employees and facilities in accordance with the agreements on allocation of expenses with the 
companies.

40 As per the provisions of the Section 135 of the Companies Act, 2013 the Company is required to contribute  for 
Corporate Social Responsibility Activities. The Company has contributed ` 5  s to the Kotak Education Foundation 
in the current financial year. The Company’s CSR program is associated with the CSR initiatives of Kotak Mahindra 
Bank Limited (KMBL), its holding Company. KMBL is building its CSR capabilities on a sustainable basis and the 
Company is committed to gradually increase its CSR spend in the coming years.
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 A. Details of CSR expenditure

  a) Gross amount required to be spent during the year ` 56.46 s (Previous year` 43.80 s)

` in s

In cash
Yet to be paid 

in cash Total
(b) Amount spent during the year ending on 31st 

March, 2018:
 i) Construction/acquisition of any asset  -    -    -   
 ii) On purposes other than (i) above  5.00  -    5.00 
(c) Amount spent during the year ending on 31st 

March, 2017:
 i) Construction/acquisition of any asset  -    -    -   
 ii) On purposes other than (i) above  5.00  -    5.00 

41 Previous year’s figures have been regrouped / reclassified wherever necessary to correspond with the current year’s 
classification / disclosure.
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